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of Canadians 
HIS week The Financial Post 
ts a comprehensive sur- 
of the migration of European 
wo. to Canada. It is shown 
gat the new factories alréady 
ished total several score—(no 
one knows the exact number); that 
number of projects are in 
f study now; that jobs 
= resated for Canadians 
iqil gpart from European tech- 
pins who have @ome in) amount 
gveral hundred; and that the 
ber of new jobs will have risen 


Sx ral thousand within a few 


to seve 
months. 

this is a healthy and encourag- 
ing movement and one which Can- 
ada should seek to expand—always 
with rigid restrictions to prevent 
ary location of mushroom enter- 
prises those on a shaky financial or 
management foundation, and those 
merely seeking to sell shares to the 


Canadian people. 


* e * 


N A notable interview in this is- 
Ta Sir Edward. Beatty, chair- 
man and president of the Canadian 
Pacific Railway Company, who has 
recently been overseas studying the 
subject of factory migration at first 
hand, lends his support to views 
similar to those that The Financial 
Post has been expressing for some 
months, He compares the present 
apportunity that offers itself to 
Canada with the beginnings of Eng- 
land's great industrial growth fol- 
lowing the Edict of Nantes and the 
United States’ period of industrial 
expansion after the disturbances in 
Europe in 1848. 

This is one of the greatest oppor- 
tunities in Canada’s history, Sir Ed- 
ward declares. He urges that the 
Dominion Government do every- 
thing possible to facilitate it. 


HE FINANCIAL POST fully 

agrees. Ottawa's action in per- 
mitting so many industrialists and 
their technicians to come to Canada 
slready suggests that Hon. T. A. 
Crerar, Minister of Mines and Re- 
sources, who includes immigration 
among his responsibilities, has a 
clear conception of the opportunity 
provided and the need to grasp it. 
But Ottawa could properly go 
further and attach an industrial of- 
feer to Canada House in Lendon, 
with instructions to comb the’ Euros 
pean factory field for sound indus- 
tries capable of taking solid root in 
Canadian soil, 

Sir Edward Beatty warns. that 
caution is needed. The Firiancial 
Post, too, has urged that. But cour- 
age and caution may go together. 
So numerous are the industrialists 
seeking a haven in the New World, 
removed from the alarms and un- 
rest of Europe, that we have the 
happy opportunity of being able to 
pick and choose from among the 
enterprises available. 

Invitation to the sound industries, 
rejection of the unpromising ones, 
should be Ottawa's positive policy. 


Incentive Plan Urged 


for Defense Purchases 
ISSATISFACTION with cost- 


plus munitions contracts and 


with the 5% profit limitation de- 
creed by Parliament for non-com- 
petitive orders is expressed by 
Tepresentative Canadian industrial- 
ists interviewed recently by The 
Financial Post. Their views are 
teported elsewhere in this issue. 


One important, constructive sug- 
gestion which should be given con- 
sideration by the new Defense Pur- 
chasing Board is that wherever 
possible new contracts of this type 
be placed on an incentive or “target 
price” basis, 

One or two contracts placed in 
Canada by the British Government 
for the purchase of airplanes have 
been on this “target price” basis. 
Under this type of contract a “tar- 
set” cost or price is named. If the 
Manufacturer produces the article 
for less than this cost the rate per 
efit of his profit goes up. If he goes 
tbove this target price the rate of 
Profit goes down. 


HEN the legislation creating 
bs the new Defense Purchasing 
. ard was placed before Parliament 
- bulk of argument centred round 

e 5% profit limitation. Many 
People probably got the impression 
at henceforth all munitions busi- 
en, would be subject to this re- 
a non. But the 5% clause applies 
a ‘o non-competitive contracts. 
@pplication, however, is consid- 
tred so difficult and in many cases 
© impracticable that business 
ae by the Board will probably 
on @ competitive basis. 
yo% competitive contracts no in- 
coat are given the Board ex- 
~ the customary proviso that 
*rever possible thé lowest tender 
met Nor has the Govern- 
tine — offered: much construc- 
ttitiens oe by those who have been 
the aa oe 5% limitation as to 
te of contract believed most 


p careful study by the Defense 
“ontracts no 


iw 
ane British Government in its 
al "gs with Canadian airplane 
_nufacturers, and extension of this 
ever practicable and pos- 
On page 2, col. 4), 
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Informal “Request” 


of British Treasury. 


to Investors Acts as Effective Ban on 
Movement of Funds, Survey Here Shows 


By A. D. ELLWOOD 
Investment Editor, The Financial Post 


Flow of new capital from Great 
Britain to Canada has been definitely 
checked by the “request” from Brit- 
ish treasury authorities that British 
investors refrain ‘from buying for- 
eign securities. This ban has been 
just as effective on an unofficial 
basis as if it had been embodied in 
a formal set of regulations. 

So The Financial Post learns from 
discussions with a number of in- 
vestment firms, brokers and bankers 
in this country. 

Ever since the early part of June, 
London brokers have refrained 
from including quotations of dol- 
lar securities in their lists. Canadian 
investment firms having offices in 
Great Britain have been requested to 
stamp on any informational circulars 
or offering lists of Canadian securi- 
ties that this list is not presented as 
an offering of the securities men- 
tioned but only for the information 
of clients. ; 

For the purpose of the ban, the 
British officials include Canadian 
securities in the same category as 
United States securities. They are all 
labelled dollar securities and trading 
in them is restricted. ; 

Selling Balance in N. Y. 

While there is no restriction on 
British investors selling dollar 
securities, either U.S. or Canadian, 
which they already hold, actual 
trends in this respect appear mixed. 
For example, an important firm in 
New York with London offices ad- 
vises the senior partner of a Toronto 
brokerage firm that “purchases of 
United States securities by British 
investors have virtually ceased in 
London and have been sharply cut 
in York.” 

It would be quite possible for Brit- 
ish investors who were already in 
posséssion of funds on deposit in 
New York or who were receiving 
money in that city, to buy US. 
securities with this capital. But even 
this business has. lessened in recent 
weeks, 

This same source goés on to say 
that “there ig still some trading 
among Britishers in U.S. stocks in 
England where it is not a question 
of capital going out of that country.” 
There has for a long time been a cer- 
tain floating supply of US. stocks in 
London and the purchase or sale of 
these securities by British investors 
would not be affected by the edict. 

A development that appears un- 
usual to this New York firm is that 
“in recent weeks British investors 
have been selling U.S. securities on 
balance. It does not appear, however, 
that the capital so obtained is being 
repatriated but rather that it is re- 
maining on deposit in New York.” 
This firm adds that its former prac- 
tice at its London office of quoting 
in US. securities has ended. 

Arbitrage Business Continues 

A Toronto brokerage firm that 
does a large arbitrage business be- 
tween Toronto and London reports 
that volume of transactions has not 
been noticeably affected, This busi- 
ness is not active at present but does 
not appear out of line with the cur- 
rent level of general stock market 
activity. This same firm also states 
that there has been no noticeable 
balance in favor of either sales or 
purchases. ; 

Another well-known stock ex- 
change member reports that the un- 
official ban on trading in dollar 
securities has dried up some of the 
gelling of Canadian securities that 
might otherwise have been experi- 
enced. British holders of Canadian 
stocks are unwilling to sell for fear 
that they will not be able to re-pur- 
chase Canadian securities again. 

Continental Business 

From Canadian bond houses, which 
probably do the greatest proportion 
of the buying and selling of Cana- 
dian securities, comes word that 
sales in Britain are virtually impos- 
sible to make. There is still a large 
volume of business being done 
through London but it is for the ac- 
count of Continental buyers, This 
business is extremely difficult to 
trace down to its ultimate source, 

Even where the Canadian firm has 
a London office of its*own, the sales 
are usually completed through an 
intermediary. This third party is 
usually a bank or another broker in 
Paris, Amsterdam or Zurich, A Can- 
adian firm making such a sale is not 


necessarily interested in knowing 
who actually supplies the funds in 
this case, particularly as the contract 
frequently specifies Canadian pay- 
ment and delivery. 

For al] practical purposes, it ap- 
pears that the pointed hints of Brit- 
ish treasury officials have been ex- 
ceedingly effective. Canada, at least, 
is not getting any British capital for 
investment in this country and it ap- 
pears that the same situation pre- 
vails in the United States. 

Buying from British. sources of 
N.Y, stocks has always ’been an im- 
portant factor in providing strength 
to that market and when New York 
market is strong so are Canadian 
markets. Canadian bond houses, al- 
most without exception, report that 
the steady trickle of orders they had 
been obtaining from Britain has 
ceased, 

The Turner Valley oil interests 
who have been negotiating for Brit- 
ish. capital to assist in building a 
pipe line or for other developments 
in Turner Valley will probably also 
find their Success blocked so long as 
the present situation continues, 

New Capital Restrictions 

In discussing this matter it is 
necessary to distinguish between 
new issues and issues of securities 
that have been marketed previously 
and are regular trading mediums. 
For example, there are no restric- 
tions on a British investor switching 
from one Canadian bond to another 
Canadian bond. 

If a new issue is to be sold in 
Britain, it is necessary to obtain the 
approval of the London Stock Ex- 
change before a breker can be per- 
suaded to make the necessary sec- 
ondary market and handle distribu- 
tion, This makes it quite easy to bar 
effectively raising of new capital by 
Canadian or foreign sources in 
Britain. It would hardly be possible, 
for instance, for British American 
Oil to repeat its last year’s sale of 
treasury stock in London under pres- 
ent circumstances. , 

This applies to anyone wanting to 
raise capital in Britain from foreign 
enterprises and similar restrictions 
were in effect at thd period of wide- 
spread refunding of government 
obligations in the early 30's. 

Eimergetiey Loins 


The question is raised as to 
whether or not the British authori- 
ties are not discriminating against 
Canadian needs in permitting and 
encouraging loans to Turkey, Poland, 
Roumania and even New Zealand, 
while refusing to allow Canada to 
obtain any capital. The answer to this 
seems to be that Britain regards 
these loans to potential,-or actual, 
allies in Europe as a legitimate and 
desirable part of the country’s de- 
fense programme. Moreover, most of 
this money is expected to be spent 
in England. 

In the case of New Zealand, the 
recent £9 millions loan is thought 
to have been primarily to. bolster 
New Zealand's supply of sterling ex- 
change, Speculation had been rife as 
to whether or not New Zealand 
would be able to meet all its ex- 
change obligations and certain re- 
strictions had in fact been imposed. 
Thus, this latter loan takes on the 
nature of an emergency measure of 
which Canada is in no need. 

It is almost impossible to make 
any estimate of the amount of new 
capital that Canada has lost as a re- 
sult of this ban. There are statements 
from numerous investment firms 
that they are unable to do business 
with formerly active British ac- 
counts,-But it is not possible to make 
any estimates from this information. 
It is too hypothetical. 

Perhaps when the Dominion 
Bureau of Statistics figures for the 
international trade in securities for 
June and July are available some 
more accurate estimate can be made. 

Signs of Dropping Movement 

Figures compiled by the Invest- 
ment Dealers Assoc. for the Domin- 
ion ‘authorities and inclusion in the 
latter’s all-inclusive analysis, indi- 
cate that in June this group sold 
$1.7 million of securities of all types 
to British purchasers, while buying 
back $3.8 millions from the same 
source, This is well below previous 
monthly figures for this -year. 

A complete comparison cannot be 

(Continued on page 2, col.'6) 


Ottawa Seeks to Cut 


Loss in 


Wheat Crop 


Frem Our Own Correspondent 


OTTAWA.—The announcement 0 
the Goverment that the Wheat Board 
will not handle the wheat marketed 
under the 60-cent initial payment 
statute is in reality an economy 
move. The Government, in view of 
the size of the crop, is endeavoring 
to cut down the loss to the treasury. 

Wheat will be marketed this year 


given 70 cents per bushel, Fort Wil-| tp 


liam, for their wheat up to 5,000 
bushels. If a farmer has more than 
5,000 bushels he can either sell it on 
the open market or sell it under the 
pooling act. This act, passed at the 
same time as the 70 cent act, provides 
that the Government will antee 
pools against loss on an 

ment to farmers of 60 cents 


f ing it is a charge against the Wheat 
Board. 


Under the 60 cent initial payment, 
the farmer sells to one or other of 


markets the wheat and when all the 
wheat in any one pool has been sold 
over and above the 


basis. But the pools must pay their 
own storage charges. 
Holdback Likely 


As a result, the pools are not likely 
farmers more than 52 


4 

For many years the 
combine  harvester- 
thresher was consid- 
ered only adaptable 
to the huge acreages 
and climatic condi- 
tions of western Can- 
ada. But agricultural 
implement engineers, 
plus farm experience, 
have changed this. 
The combine is now 
being seen frequently 
in Ontario fields. 


Pictured here is the aiamiitaraas 
new “Clipper” com- ; 
bine recently intro- © 
duced by Massey- § 
Harris Co. at work on 
the farm near To- 
ronto of T. A. Russell, ¥ 
president of the com- 
pany. This machine 
costs about $800, less 
than half that ef the 
older and larger 
models. 


. 


Prefer Target Price 
For Defense Buying 


Industrialists Favor Incen- 
tive Basis For Arms 
Contracts 


Defense purchase contracts should 
be, .wherever, ~ 
price” or incentive basis ra 

the cost-plus.or profit-limit type, in 
the view of leading Canadian in- 
dustrialists whose opinions were re- 
cently canvassed by The Financial 
Post. 

The “target” type of contract fav- 
ored by Canadian industrialists, and 
also by some departmental officials 
connected with the placing of Gov- 
ernment contracts, is one whereby 
a “target” cost is fixed. If. the 
manufacturer produces the article 
for less than this cost the rate of his 
profit return goes up. If he goes 
above this target price, the rate of 
profit goes down. 

Some such provision is apparent- 
ly included in the initial contract 
placed by the British Government 
with Canadian Associated Aircraft 
Ltd. This contract provides reason- 
able protection against loss to the 
company. It also provides for profits 
which are proportionate to the 
speed, efficiency and economy with 
which the work is done. 

Need for Incentive 

Ordinary cost-plus contracts (of 
which a number have been let in 
the past by the Dominion Govern- 
ment) do not normally provide such 
an incentive. it is claimed. 

One Canadian industrialist ex- 
pressed himself as averse to cost- 
plus contracts as being an incentive 
for the producer to make what he 
is producing cost as much as pos- 
sible. Where such a type of contract 
cannot be avoided it should be 
based on a fixed fee—which should 
be generous but definitely limited, 
he suggested. 

Retention of the profit incentive 
is regarded as essential to produce 
quick and efficient action but no 
cost-plus contract without some 
kind of a limit on profits should be 
entered into. Where a contract is 
drawn on a basis of a fixed fee, for 
the services rendered in production, 
incentive clauses should be added, 
it is argued.. There should be a 
graduated bonus for delivery in ad- 
vance of the contract, date anda 
penalty for delay in delivery. 

- 5% Profit. Limit 

The 5% limit on profits prescribed 

for non-competitive contracts in 


> 
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Offer to Buy 
Acadia Sugar 


From Our Own Correspondent 

MONTREAL. — Directors of 
“Acadia Sugar Refining Co. have 
accepted an offer from Anglo- 
Dutch Refining Co, for the pur- 
chase of the former company, 
subject to approval of sharehold- 
ers. 

Purchase price suggested is un- 
derstood to be $3 millions, one 
-half of which is payable in cash 
and one half in 6% redeemable 
debentures to be issued by Anglo- 
Dutch Refining. This is equal to 
the par value of outstanding pref- 
erence and common stocks of 
Acadia Sugar Refining. Special 
meetings of Acadia Sugar share- 
holders will be called to consider 
the offer. 5 


Crop Expected 
Above Average 


From Our Own Correspondent 


1 WINNIPEG.—The hot weather of 


the last two weeks of July, coupled 
with lack of moisture, which was 
badly needed in some areas, put an 


end to hopes of a bumper crop in| i 


western Canada. Nevertheless the 
crop outlook is still probably better 
than average, taking, the west as a 
whole, . 

Alberta conditions are better than 
those in either of the other two 
provinces and. that province still 
has good hopes of producing over 
20 bushels to the acre. In many 
parts of the province there has been 
no deterioration from either heat or 
lack of moisture. In such parts, 
farmers are actually anxious to see 
continued hot, brjght weather, in 
order to bring the crop along in 
time to escape danger of frost. 

The southeastern corner of Sas- 
katchewan has been badly damaged, 
and over a fairly large area, heat, 
drought and grasshoppers combined 
have developed conditions of actual 


or near crop failure. In some other }. 


parts of the province, the principal 
effect i. the = wotoes ay - 
bring crop along to matur: 

to permit adequate filling 


rapidly 
©/of the heads. Fields which form- 


practically” 

bad. The result, it is felt, is that 
the non-competitive contract will 
ries and that all business will 
on a supposedly ti- 

tive basis to avoid the bee limita. 
tion. (As the bill is now on the 


erly looked good for from 30 to 40 
bushels to the acre are likely to 
produce only half of such quanti- 
ties 


In other parts of the province 
again, crops have stood up well, and 
excellent yields are still expected. 
But on probably a third of the 
Saskatchewan acreage yields will 
be disappointing in comparison with 
earlier hopes. 

Damage in Manitoba 

Deterioration has been general 
over most of Manitoba, which prov- 
ince will probably produce less 
wheat than last year, while Saskat- 
chewan will have far more wheat 
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C.P.R. Profits | 


Likely Higher 
During 1939 


Air Mail to Western 
Canada Hits Telegraph 
Receipts 


UPWARD TREND 


From Our Own Correspondent 

‘MONTREAL. — Present indica- 
tions are that earnings of the Cana- 
dian Pacific Railway in the current 
year will be higher than in 1938. 

Better earnings from rail opera- 
tions appear assured. During the 
first half of the year net earnings 
from rail operations were $2.6 mil- 
lions higher than in the correspond- 
ing period of 1938. This improvement 
was due to an increase of $520,315 in 
gross traffic revenues and a decrease 
of $2.1 millions in operating ex- 
penses. 

Continuance of the upward trend 
in net earnings, which has been evi- 
dent during the past four months, is 
expected. Furthermore, improve- 
ment in the last half of the year may 
accrue more from increased reve- 
nues than from decreased expenses. 


Grain Crop Will Help 

A favorable factor for the C. P. R. 
is the prospect of a larger grain 
crop in western Canada. This should 
mean additional traffic and earnings. 
Under normal conditions the C. P. R. 
handles more than 55% of the grain 
shipments from western Canada and 
derives about 60% of its income from 
that territory. 

Low wheat prices are, of course, 
an obstacle to marked recovery in 
western traffic. The larger wheat 
crop this year will probably mean 
a wider distribution of purchasing 
power in the West, and this should 
mean some increase in valuable 
merchandise traffic from the East. 
There is, however, no hope of this 
traffic regaining its former volume 
until wheat prices are higher. 

While earnings from rail opera- 
tions are likely to be higher, other 
income is expected to be somewhat 
lower. This classification includes 
income from investments, steam- 
ships, hotels and telegraphs. 

The most important reduction un- 
der this classification will probably 
be in dividends from 
Mining and Smelting Co. The Cana- 
dian Pacific owns 1,682,500. shares of 
this company’s common stock and 
dividends are likely to be less than 
the $2.50 a share paid in 1938. 

Steamship revenue is expected to 
be somewhat lower, although the 
reduction may not be serious. Be- 
cause of conditions in Europe and 
the Orient there has been a drop in 
steamship passenger traffic. Results 
of the hotel division have been satis- 
factory, a favorable factor being the 
increased business at the time of the 
visit of the King and Queen. 


Air Mail Hits Telegraphs 

Telegraph business was given an 
impetus by the visit of the King and 
Queen and the volume of press 
dispatches wag substantial. Re- 
cently, however, there has been a 
drop in telegraph receipts, 

One thing, that has hit telegraph 
business is the air-mail service pro- 
vided on the Trans-Canada Air 
Lines. Night letter business to Win- 
nipeg, Vancouver and other major 
centres in western Canada is suffer- 
ing. a 

A favorable factor at the present 
time is the improvement in pas- 


are spending their holidays on this 
continent instead of going abroad. 
The visit of the-King and Queen also 
had a favorable effect on passenger 
receipts. 

The international situation is with- 
out doubt causing many Canadians 
and Americans, who usually go 
abroad, to spend their holidays 
nearer home. An indication of this 
is the success of the cruise of the 
Duchess of Richmond through the 
Panama Canal to Alaska. Demand 
for accommodation on the cruise was 
considerably in excess of the avail- 
able space. 


French Purchase . 
Plan Under Study 


Method of Raising $50 
Millions Fund Being 
Considered 


Negotiations are continuing, The 
Financial Post learns, looking to 
creation of a $50 millions fund for 
purchase in Canada of a wide range 
of munitions and industrial prod- 
ucts for France, Existence of the 
proposal and launching of discus- 
sions between French and Canadian 
interests was revealed in last week's 
issue of The Financial in a 
Paris cable from Horace T, Hunter, 
president of The MacLean Publish- 
ing Co. : 

Current reports indicate « that 


and Alberta at least some more than | si 


last year. 

The crop has been mate anaes 
rapidly than was expected 
Eanes a welf rovers re 
part of But much of 
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Beatty 


POST. 


essmen and Investors 


Urges Move 


To Invite Industries 


C.P.R. Head Proposes Active Official Effort to 
Attract to Canada European Capital Seeking 
Haven — Sees Great Opportunity 


From Our Own Correspondent 


MONTREAL.—“The Dominion Government and other appropriate 
public bodies should do everything possible to explore the opportunities 
for transferring to Canada as many as possible of the industries seek- 
ing a new location as a result of the present situation in the Old 


World.” 


This statement was made to The Financial Post by Sir Edward Beatty, 
president of the Canadian Pacific Railway, in an interview following his 
return from a business trip to Great Britain.. 


Sir Edward has no definite proposal for the admittance of skilled 


workmen refugees from Europe, as 


was reported by cable from Great 


Britain, but he does intend to recommend to the Dominion Government 
that it actively seek new industries from Europe. 


Highligh 
ighlights 
Influx of European industrial capital 
and executives has already meant 
a great deal to Canada and prom- 
ises to megn still more. Half a 
hundred new industries have come 
in or are being established in the 
Dominion, a comprehensive survey 
discloses, 

Europe’s Industries—p. 9. 

ae ae 


Break-up values behind shares of 
mining holding companies ‘are 
greater than ever before, a staff 
analysis reveals. Present situation 
and future outlook are appraised in 
Holding Stocks—p. 15. 


Increasing effort by Américan pub- 
lishers to develop non-Canadian 
sources of newsprint should stir 
Canadian authorities to decisive 
action, it is urged by’ Hon. Frank 
Carrel of Quebec, former news- 
paper publisher, in an exclusive 
interview with The Financial Post. 

Publishersand Papermakers—p. 10. 


With a Dominion election in the fall 
by no means assured, and several 
factors working strongly for its 
postponement, the pre-election cam- 
paign is gaining increasing momen- 
tum. The situation is authorita- 
tively surveyed by A. Grant Dexter. 


Campaign Warms—p. 9. 
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General Index on p. 2. 


U.S. Trusts 
Sell Ford “A” 


Liquidation of 19,000 
Shares Features Changes 
in Holdings 


Though leading United States in- 
vestment trusts made few changes 
in holdings of Canadian securities 
in the three months ended June 30, 
quarterly reports of a number of 
these institutions show heavy liquid- 
ation of Ford Motor Co. of Canada 
class “A” shares. ‘ 

A total of 19,000 shares of this 
stock were sold by four companies. 
Tri-Continental Corp. sold 1,400 
shares, although retaining 7,500 as 
at June 30. Other companies which 
eliminated this holding from their 
portfolios included Selected Indus- 
tries, which sold all of the 8,900 
shares held; Capital Administration, 
which disposed of its entire holdings 
of 3,000 shares; and Broad Street In- 
vesting, which sold 5,700 shares, re- 
taining none, 

Sold in Spring 


These sales took place between 
April 1 and June 30, a period of gen- 
erally weak stock markets. Along 
with the rest of the market, Ford 
Motor Co. of Canada class A shares 
declined in the early part of April. 
The movement on Canadian markets 
for this stock was from $i9 a share 
to $16% a share. Toward the end 
of the quarter the stock recovered 
to $20 a share, close to which level 
it has held-to date. 

A study of previous records shows 
that these investment trusts were 
heavy buyers of Ford Motor Co. of 


day’s trading in 1937 ‘to a high of 
$29% in February, and held close to 
its high level throughout the period. 
This would indicate that the trusts 
accepted a substantial loss in dispos- 
ing of their stock in the three months 
just closed. 


Five Others Mentioned 


Other Canadian stocks involved in 
clio changes by eight of’ the 
largest U: S. investment trusts in 
the last quarter include Aluminium 
Ltd., Dome Mines, Hudson Bay Min- 
ing & Smelting, International Nickel 
and McIntyre-Porcupine. 

In the case of Aluminium Lid. 
there were both purchases and sales 
shown with the balance of sales be- 
ing 2,895 shares. Dome Mines was 
the only Canadian stock to record 
a clear gain with the other three 
showing minor declines in popular- 
ity, 


Great Opportunity 

Sir Edward envisions the present 
situation as one of the great oppor- 
tunities in Canada’s history. “It 
would be most unfortunate for us to 
miss it,” he said. 

He emphasized that Canada must 
not remain on the side lines and wait 
for these industries to come here. 
Rather, the Government should be 
actively seeking new enterprises and 
capital which will further the in- 
dustrial development of the country. 

That many European industries 
and much capital are seeking refuge 
there can be no doubt, and Canada 
offers an excellent haven. 

“Capital, executive ability and 
technical skill are all available, and 
are literally seeking refuge.” Sir 
Edward told The Financial Post. 
“Despite our inability to separate 
ourselves entirely from European 
eevnts, this country appears to the 
Old Country as a haven of peace and 
order. The-solidity of our political 
and social system, the free develop- 
ment of industry permitted under 
democratic institutions, the enorm- 
ous resources of raw materials avail- 
able—all these offer definite attrac- 
tions,” 

Answer to Opposition 

When The Financial Post’s rep- 
resentative suggested there would be 
some opposition to European indus- 
tries and workmen coming to Can- 
ada, Sir Edward replied: 


“I know the alarms which are 
felt in some quarters. I realize that 
there is fear of competition with 
existing industries, and an equal 
fear that, with unemployment still 
on a large scale, this would he a 

~bad" time to bring workers here. 

I think that these fears are un- 
justified. The experience of his- 
tory has always been that impor- 
tant movements of capital and 
labor to countries which still offer 
great opportunities of economic 
expansion have been the starting 
point of whole eras of develop- 
ment. 

“When, at the time of the Revo- 
cation of the Edict of Nantes in 
1685, thousands of subjects of the 
King of France sought religious 
liberty in England, they brought 
with them capital and skill which 
were the very foundation of the 
later industrial development of 
Britain. When, in the troublesome 
years around 1848, great numbers 
of Europeans fled from oppression 
to United States, their coming, 
equipped as many of them were 
with Special technical skill, made 
an important contribution ‘to 
American development, 

“Today, those who flee from op- 
pression in Europe, and from fear 
of war or revolution, can contrib- 
ute greatly to the development of 
Canada. 

“Caution must be exercised, of 
course. Industries already estab- 
lished should be invited to dis- 
cuss this question, and to consider 
how they can expand their own 
operations, with the aid of capital 
and skill from abroad. In the case 
of other specialized industries, 
which have no direct counterpart 
in Canada, there is every reason 
for encouraging them to come. 
Refugee capital cannot well be pre- 
vented from coming. It is impor- 
tant that we should be prepared to 
indicate opportunities for its suc- 
cessful use here. While there can 
be no question of wholesale admis- 
sion of refugees of all types, the ad- 
mission of investors with capital 
and of technical specialists should 
be encouraged.” 


The London Spectator recently 
listed in an article cases where single 
refugees have succeeded in estab- 
lishing industries in England em- 
ploying large numbers of British- 
workers. Sir Edward commented: 


“The same thing will happen 
here if we let suitable individuals 
enter Canada, and assure that they 
will be encouraged in their efforts 
to develop the country. 

“Every care will have to be used, 
but, with all this care, the fact 
still remains that nothing but 
benefit can result to this country 
from additions to our capital 
equipment, and to our supply of 
skilled specialists. Tha 
‘does not end in overproduction 
or. unemployment. Expansion of 
industry, coupled with drastic 
elimination of waste, is the only 
possible answer to our present 
problems of moeuneet uction and 
un 


employmen 
“We have one of the great oppor- 
tunities of history. It would be 
most unfortunate for us to miss it.” 
Alexander Bldg. Corp. 
To Buy In Own Bonds 
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SPORTS TOGS! 


The increasing nuniber .of 
business executives 
nd sportsmen who find in 
i o leadership 


~FLANNEL SLACKS 


All wool imported English flannels in 
either grey or cream. Moderctely 
. priced-at 5.00, 7.50 and 10.50 pair, 


SPORTS JACKETS 


Distinctively styled of all wool Scotch 
tweeds. Single breasted, with patch 
pockets. Each 15.00 and 18.00. 


* You'll find too, the other essentials 
to a well-planned sports outfit con- 
veniently ossembled in the Men's 
Shop, sports shirts, ties, shoes, sweat- 


ers, Burberry Coots... 
priced! 


all sensibly 


Be weather-wise! Take a rain coat. 
Priced from 4.95 to 25.00. 


FREE PARKING WHILE SHOPPING 
Out-of-Town Orders Address 


MEN'S SHOP 


BAY STREET SECTION , 


EATON’S - COLLEGE STREET 


Prefer Target Price 
For Defense Buying 


(Continued from page 1) 

in the manufacture of the specific 
item or material. The Board need 
not determine the net profit in re- 
spect of such contracts until the 
contract has been completely per- 
formed, although departmental offi- 
cials contend that in practice the 
profit basis will be worked out in 
advance. 

Representations to the Govern- 
ment at the time the legislation was 
being drafted contended that no 
manufacturer would know how 
much profit (if any) he was going 
to make on a specific order until 
after it had been completed. De- 
partmental officials, on the. other 
hand, claim that this is not so and 
that under su ion four, para- 
graph seven, the d is empow- 
ered, if it wishes,-to “determine and 
set-out in the contract the average 
amount‘ of capital to be employed.” 

- Further Criticism ; 

Another manufacturer described 
the 5% profit clause on non-com- 
petitive war material orders, as un- 
workable. He foresaw cases where 
capital employed might be small in 
relation tg annual turnover, thus 
netting relatively small profits on 
large orders. 

On the ‘other hand, where capital 
employed is large in relation to 
déllar value of goods produced the 
profit on turnover might be more 
than adequate. 

The best method of centrol was 
thought by this industrialist to be 
the taxation of excess profits on the 
production of war materials. In 
certain.cases where new capital in- 
vestment is required for production 
of a commodity not previously pro- 
duced the 5% limit was described 
as. quite unworkable. 

Cost-plus Basis Derided 

Another manufacturer described 
the cost-plus contract as a great in- 
centive to “bum manufacturing.” 


Your 
Holiday 


Time. . 


Producers, he thought, should be 
given a profit incentive but the in- 
centive-should be made to operate 
in such a way as to induce the 
manufacturers to. produce as effici- 
ently and as economically as pos- 
sible. 

Still another manufacturer said 
the cost-plus contract was unsound 
because the incentive was wrong. 
The money incentive, he thought 
should be established in such a way 
as to encourage maximum efficiency 
of production at the lowest possible 
cost. In a cost-plus contract the in- 
centive works in reverse. 

Difficult to Generalize 


One manufacturer canvassed in 


\ 


~~ TBritish Orders) 


Curb on Output 
French Planes 


Planned Canadian Pro- 
duction of French Craft 
Presents Problem _ 


LIMITED CAPACITY 


Major factor in prospect of pro- 
ducing French military aircraft in 
Canada, The Financial Post is told, 
is whether Canadian aircraft plants 
can fill French orders without inter- 
fering with British and Canadian 
defense requirements. 

As previously indicated in The 
Financial Post, a primary considera- 
tion has been the financial and pro- 
duction capacity of Canadian air- 
craft firms to handle French orders. 
This problem affects them either as 
individual plants or as participants 
in a joint assembly scheme such as 
that of Canadian Associated Aircraft 
Ltd. now engaged on a British 
bombing plane order. 

Behind the reported likelihood of 
a French order for 140 planes going 
to National Steel Car Corp. is un- 
derstood to be the disinclination or 
inability of some of the other air- 
craft firms to make capital commit- 
ments for plant expansion or cen- 
tral assembly plants. National Steel 
Car has substantial working capital 
at its disposal. 

French Group Negotiating 

At least two other Canadian com- 
panies, and in all probability most 
of the Dominion’s aircraft produc- 
ers, have been in contact with rep- 
resentatives of a French aircraft 
production and banking group en- 
joying French Government support. 
It is known as Groupement Aeron- 
autique Complementaire. Proposal 
advanced, certainly in the early 
stages of negotiations, called for a 
central assembly. scheme involving 
provision of $400,000 capital by the 
French group and $200,000 apiece 
by the two firms referred to. 

One of these two firms, it is 
learned, turned down this scheme 
after considerable negotiation and 
investigation earlier this year. Diffi- 
culty of obtaining the capital re- 
quired and reluctance to sink it in 
the plan, even if obtainable, was one 
reason for withdrawal, but not the 
only one. The second firm, as far 
as can be ascertained, was no more 
enthusiastic about the central 
assembly plan or the raising of new 
capital, but has maintained contact 
with the French group up to as re- 
cently as last month. 


British Needs a Factor 


In both cases, The Financial Post 
is informed, the financial and plant 


The Post survey suggested that it| capacity problem was not the only 


is difficult if not impossible to gen- 
eralize in regpect of armament con- 
tracts. He pointed to the fact that 
all kinds of contracts were being 
used in Great Britain and-in the 


consideration involved. Of equal 
importance, it is said, was the ques- 
tion of whether present and future 
orders from both the British and 
Canadian Governments could be 


United States. Hersaid that one of| filled: without disruption, if the 


the most common now being used 
in Great Britain was what is called 
the “go ahead” order. A manu- 
facturer of airplanes, for example, 


} would be told to go ahead and pro- 


duce so many of a particular type. 
Profit would be settled: after cost of 
production had been determined on 
a.basis of between 6% and 12% 
varying in accordance of the degree 
to which the Air Ministry felt the 
producing company should be built 


up. . 
Aircraft Contracts 


In Canadian aircraft production, 
at least three types of contracts are 
presently being used. Some con- 
tracts have been placed on a fixed- 
price basis. ‘This means that a defi- 
nite price is determined in advance 
by comparison of British and Cana- 
dian costs and a contract is made 
to produce planes for a fixed sum at 
so much. per plane. 

Several other outstanding con- 
tracts are on a cost-plus-10% basis. 

The Canadian Associated Aircraft 
contract is classed as of the “target” 
type, as is also an important order 
now being handled by a Canadian 
company for British aircraft. 


;.. will have its many attractions, 
but the importance of keeping finan- 


cially POSTed is obvious. 


reaches you regularly each week, in’ 
the country, at the seaside, wherever 


you may be. 


This special 10-weeks’ subscription 


| 
| 
Make sure THE FINANCIAL POST » | 
| 
| 
} 


willtake care of it. Prompt delivery of 


the paper by 


week for only ......... 


mail each 


THE FINANCIAL POST, 


| 
1 | 
| 


481 University Avenue, Toronto 2 


Send me The Financial Post by mail each week for 10 weeks, 
commencing with issue dated Saturday, ........0,. +, 1938 


Herewith $1.00, 


NAME + + + onle OMe OMReie Melee oMhe ope eRe oe eee os os clare » 


eke ee oD. - eT. o 0 0D + eSB: cere t . 


ee WE + ele we ee eee 


French orders were undertaken. 

There was also the question of 
whether vacceptance of French 
orders would meet with the ap- 
proval of British and Canadian 
authorities. counting on Canadian 
plants as a source of supply, This 
latter point, it is understood, has 
even yet not been satisfactorily 
cleared up. 

To what extent such considera- 
tions have been a factor in the re- 
ported negotiations with National 
Steel Car, it is difficult to say. It 
would appear safe to assume, how- 
ever, that problems of this type 
would affect all Canadian aircraft 
firms to varying degree. 

Extent of Order Doubtful 

Another point on which some un- 
certainty prevails is whether the 
order slated for National Steel Car 
represents the entire order the 
French group plans to place in Can- 
ada, or whether other requirements 
are to be sought from this country. 
The report concerning the order for 
National Steel Car mefhtions 140 
bombing planes. The information 
supplied The Financial Post about 
the other two firms’ earlier negoti- 
ations refers to 144 Briguet two- 
engine fighting planes. 

It is difficult to determine wheth- 
er the original plan for fighters has 
been changed; whether the National 
Steel order actually will be for 
fighters rather bombers; -or 
whether the group will 
order both bombers from National 
Steel and fighters-from other firms. 


Status of Group 

According to The Financial Post's 
informant, the Groupement Aeron- 
autique Complementaire was form- 
ed late last year by interests asso- 
ciated with French aircraft firms 
not taken over by the Government 
for military purposes. They received 
French Government encouragement, 
it is said, and were given Authority 
to negotiate for production of air- 
craft In Canada for the French Air 
Ministry. 

Among those mentioned as asso- 
ciated with the group are Rene La- 
coste, Georges Chrétien, O. L. Muti- 
not, Jacques Henri, and Georges 
Monnet, the last being cited as 
North American representative. 
The Dreyfus interests are 
said to be ready to provide neces- 
sary financial support for the ven- 
ture. An agent of the group is re- 
ported to be in Canada at present. 


Tor. Elevators 
2 

Profits Gain 
Toronto Elevators has just fin- 
ished a satisfactory year which 
will show the preferred dividend 
well covered and probably over 
$1 a share earned on the common, 
The Financial Post learns. The 
company feels that it should be in 
a position to benefit from the 


larger grain crop now being har- 
vested. : 


and interest in the company’s se- 
curities has been revive as a 
tesult. 

In the year ended July 31, 1938, 
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Making Farming 
Pay Once More . ed 
oa have become machine- 

‘minded. They like their equip- 
ment efficient and economical as 
well as 

Combine harvester-threshers are 
seen today not only across the prairie 
wheat fields, but also in much 
smaller fields of eastern Canada 
Qne estimate of the saving resulting 
from adoption of the modern small 
combine, as compared with the old 
method of binder-thresher harvest- 
ing, is that total operating costs of 
harvesting an acre of wheat can be 
reduced from $2 an,acre to 26 cents. 

Credit for this is twofold: In the 
first place, drought and low prices 
forced farmers on this continent to 
change their methods if they were 
to continue to make a living. Then 
came the contribution of the farm 
implement engineer. He designed 
newer and smaller combines, put 
them .on rubber tires and offered 
them at less than half the price of 
earlier, cumbersome combines that 
would do about the same amount of 
work. For his power he designed a 
modern, streamlined tractor, that 
uses a six-cylinder engine, runs on 
rubber tires and uses less fuel than 
older kerosene models did. 


Canadian implement companies 
have kept pace in this moderniza- 
tion programme. Cockshutt Plow 
Co. has designed, and is building, 
its own combines at Brantford in 
the new small sizes, They are en- 
tirely a product of Canadian brains 
and equipment, using, where de- 
sired, engines imported from Eng- 
land. Massey-Harris has vigorously 
maintained its reputation for en- 
gineering foresight as publicized 
last week in the announcement of 
its Clipper Combine. International 
Harvester’s Canadian affiliate is 
active in-the field. - 


One of Canada’s basic problems is 
restoration of farm purchasing 
power. The combination of en- 
gineering skill and human ingenu- 
ity in reducing costs of operation is 
doing a great deal to hasten the 
return of profitable operations. 


The Catholic Church 


and Peace in Europe 
‘OPE PIUS XII took up summer 
‘residence in his lakeside villa, 
Castel Gandolfo, last week. While 
there, he will write his first ency- 
clical in the rustic quiet of the 
_Alban Hills. The subject of this is 


Stock Exchange 
Reviews Upturn 


Montreal Comment” ‘Ap- 
praises Market Improve- 
ment in July 


From Our Own Correspondent 
MONTREAL.— The Monthly Re- 
view of the Montreal Stock Ex- 
change notes that “the latter part of 
July witnessed the best improve-: 
ment in the securities market since 
the Czecho - Slovakian crisis 

March.” The Review says: 


“On July 22, the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket average for 20 industrial stocks 
reached a recovery high of 744. 
This was the highest level since 
the end of March, and 7.9 points, 
or 11.9%, above the year’s low of 
66.5 established on April 11. It 
marks a reeovery close to half of 
the previous loss from the year’s 
high of 85.0 established on Jan. 4. 

“Simultaneously, there was a 
sudden return of market activity. 
In the early part of the month the 
volume of transactions for single 
sessions reached its lowest level 
since 1932 and 1933, but there was 
a marked increase in turnover in 
the second half, industrial volume 
in one session expanding to its best 
level since the March-April break 
in the market.” 


The review also states, “an im- 
proved feeling regarding the Euro- 
pean political outlook appeared as 
the main factor in the market’s bet- 
terment. An at least temporary 
lessening of war fears allowed the 
steady improvement which has 
occurred in business over the past 
couple of months to be reflected 
marketwise.” 


Canada Malting Profit 
Holding at 1938 Rate 


With sales and profits for the six 
months ended June 30, 1939, very 
close to the level prevailing for the 


ada Malting Co. expects that full 
results for this year will approxi- 
mate those of last year. It is said 
that export business has been main- 
tained unexpectedly well. Selling 
prices for barley malt have been 
reduced in line with the prevailing 
lower barley prices with the result 
that there has been little change in 
the company’s margin of profit. 
In 1938, Canada Malting 
earned $2.50 a share on its common 


Production of Pig Iron 
In Canada Off in June 


From Our Own Correspondent 


; during - June 
amounted to 52,805 long tons, or 
85% less than in the prévious 

ess than in June 
of last year. 


For the first six months of the 
year, production of pig iron was 
296,521 tons, a decrease of 26% 

corresponding period of last 

Output of ferro-alloys for the first 
six months of 1939 was 30,904 tons, 
compared with 33,159 tons in the 
first half of 1938. Production 


clical happens to coincide with re- 
of behind-the-scenes efforts of 


would mean the wiping of that pet Bo 


country off the map and the pos- 
sible disappearance of the Roman 
Catholic Church “as a potent force.” 
The net result (it is claimed) is 
that the Church has been extra- 
ordinarily active (presumably with 
some success) in exerting a strong 
influence for peace in Europe. 


[¢ ISN’T necessary to weave a tale 
like this to confirm the fact that 
the present Pope is fervently active 
in the cause of peace. 

In his former high responsibility 
as Papal Secretary he was in effect 
the Secretary of State of Foreign 
Affairs for the Catholic Church. His 
contribution in church diplomacy 
was outstanding. Added to that he 
is a man, as described last spring by 
Atticus, as one to whom the “human 
family” in its most universal con- 
ception, is of supreme importance; 
a man to whom peace is the very 
breath of life and to whom race is 
an arbitrary division of very little 
importance. 

The Pope therefore has unusual 
qualifications as a peacemaker. 
There may be a further incentive of 
self-interest and _ self-preservation 
as far as the Catholic Church i¢ con- 
cerned but that is true of all Christ- 
ianity. s 

Were it possible to link the paci- 
fication efforts of this vast and 
powerful organization to those of 
other Christian churches and extend 
them to the rank and file of laymen 
throughout the world we might 
come more rapidly to the place 
where reason rather than force 
would prevail in international af- 
fairs. 


New Discoveries 


For God’s Lake 


‘Strikes-Made« at Knife 


Lake and Group East 
of Mine 


Exploration carried on by God's 
Lake Gold, Mines in recent years is 
now hav its reward, according 
to President R. J. Jowsey, and two 
new surface showings have been 
opened up on new properties by the 


in | Company. 


The first, on a group of claims 
bordering Knife Lake, Manitoba, is 
regarded by officials as the most 
outstanding surface showing yet 
made in the area. Exploration has 
disclosed a width of 4 ft. showing 
plentiful free gold. This showing 
has been opened for a length of 50 
ft. and assays are said to run high. 
Arrangem are being made to 
start diamond drilling in Septem- 
ber. The vein runs into a lake and 
drilling is felt the most effective 
means for exploration. 

At. the Sandy Macdonnel groups 
of claims 15 miles east of the God’s 
Lake property, a high grade vein 
has been uncovered for a length of 
136 ft. averaging one foot in width. 
Some drilling has been done and 
further work is planned to find the 
extensions. 

As stopes in various parts of the 
mine have opened better than ex- 
pected, the mine’s ore position has 
been well maintained, it is stated: 


Diamond Drilling 
Gives Employment 


Forty-three Firms Had 
: 1,627 Employees 
Last Year 


A report by the Dominion Bureau 
of Statistics reveals that a total of 
43 firms engaged in diamond drilling 
in 1938 had a combined income of 
$3,956,664. Altogether 2,296,773 ft. of 
drilling was completed during the 
year. Wage earners of these firms 
totalled 1,627 and they drew wages 
amounting to $1,801,988. . 

Ontario led the provinces in foot- 
age of diamond drilling completed, 
accounting for 57.3% of the total. 
Quebec was a good second with 
31.2% while British Columbia was 
next in importance with 5.1%. 
Diamond drilling was also carried 
on,in Nova Scotia, New Brunswick, 
Manitoba, Saskatchewan and the 
North West Territories in 1938. 

Borts, ballas, carbons (black 
diamonds), ready set bits, etc., were 
responsible for purchases of $649,374 
during 1938, the Bureau states. 

Imports of diamond dust or bort 
and black diamonds into Canada in 
1938 totalled $3,950,698, compared 
with $4,630,037 in 1937. Diamond 
drills and core drills imported, but 
not Coal drills ‘or cutting equipment, 
were appraised at $151,519 in 1938 
against $198,426 in 1937.° Imports of 
unset diamonds amounted to $983,112 
in 1938 compared with $1,304,201 the 
previous year. 

MONTREAL.—The Montreal Curb 
Market has called 
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There is a spirit of 
service and co-opera- — 


to the holders of its more than 
one million deposit accounts, 
You will enjoy banking with 


of 121 Years’ Successful 


the Bank of Montreal because i 
gives the kind of Service thas 
customers appreciate, 


BANK OF MONTREAL 


ESTABLISHED 1817 
“YOUR BANK AND HOW YOU MAY USE IT"— Ash for booklet 


to some it must seem. It was essenti- 
ally a matter of protection for sterl- 


; ing exchange. This is also the feel- 


ing of the London representative of 


3 lone of the large Canadian bond 


Hallnor 1 
Island Mountain 
Inter, Mining . i 


15 | houses. 


A second motive which must re- 
ceive careful consideration is the 


5 | necessity that British authorities are 


5/ under of conserving domestic capital 
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for borrowing to pay for huge de- 
fense expenditures. Momentarily the 


| British money markets are expecting 


a defense loan for amounts that have 
been variously estimated up to £500 
millions. 
Rising Interest Rates 
Interest rates have shown some 
tendency to rise in England in re- 
cent months, For example, yield on 


4] United Kingdom 3%2% war loan had 


British Capital 
Flow Checked 


‘ 
(Continued from page 1) 

made but it is understood that May 
figures tor sales by the members of 
this association were $2.4_ millions 
while January showed $3.9 millions. 
While these figures indicate a sub- 
stantial drop in June, it should be 
pointed out that they are not com- 
plete and that June was a month 
of mild war scarés when capital was 
more than usually timid. 

This is not the first time that 
Britain has restricted the movement 
of capital from the country but the 
restrictions have always been con- 
fined to domestic capital. London 
has built up its standing as a money 
centre of the world by the way in 
which it has protected investments 
and the long period of free move- 
ments to and from the country. 

er 1931, for example,-a Can- 
adian bond house sold an issue of 
New Brunswick bonds in London. 
Part of the agreement between the 
underwriters and the province was 
that the bonds were to be listed on 
the London Stock Exchange. But un- 
fortunately for these plans, this was 
just about the time that Britain 
went off the gold standard and 
movements of capital were restricted, 
It was many months before the Can- 
adian underwriters were able to 
carry out the part of their agree- 
ment which called for listing of the 
bonds. 

Voluntary Co-operation 

The British Treasury, the Bank of 
England, the London Stock Ex- 
change and its members all work 
very closely together. A system of 
voluntary co-operation has been 
worked out over many years that 
seems to work better than all the 
formal regulations in the world. 
Thus, when Sir John Simon, Chan- 
cellor of the Exchequer, asked Brit- 
ish investors — private, investment 
trusts, insurance companies and 
other institutions—not .to add to 
their holdings of foreign securities, 
it was just as effective as a formal 
command. 

At first there was some confusion 
but much of this was cleared up 
when the Chancellor, speaking at the 
British Bankers’ Association dinner 
toward the end of May, said: 


“Private purchases of foreign 
securities could, if not restrained, 
amount to a very considerable 
drain on our capital. They could 
be stopped completely only by 
measures of inspection, registra- 
tion, and control, all of them very 
hampering and very undesirable 
if they can be avoided. 

“These are measures which for 
my part I would be very reluctant 
to impose unless the need for them 
is proved. The principle on which 
we have worked at the Treasury 
is that we would only seek power 
from Parliament to impose pro- 
hibitions whenever that is the only 
way of attdining a necessary object 
without delay or without excessive 
cost, 

“The great institutions represent- 
ed by those present tonight could 
by an organized effort exert a great 
and beneficent influence. If that 
is done I hope it will be possible 
to avoid imposing formal restric- 
tions which certainly would be 
found to be very galling and very 
inconvenient to a great number 
of people. 

“It does not really depend on 
the Government; it depends.on the 
co-operation which I am sure we 
will get from those who advise 
and control the subject of private 
citizens’ investments, This co-op- 
eration between the City and the 
Government, influencing investors 
to refrain from sending out of the 
country money which is the prop- 
erty of British citizens; should un- 
doubtedly be the best way of pre- 
serving this element of our 
financial strength.” 


A Defense Measure 


It is apparent that the British 
treasury authorities regard defense 
of the country’s exchange position 
as a vital part of its rearmament 
programme. An‘ ample aon of 
sterling exchange is just as vital for 
the country’s defense as is an army 
and navy. 

A prominent British banker re- 
cently discussed this matter with a! 


risen to over 3.75% by the end of 
May at which time the yield on a 
comparable long-term Canadian 
Government bond was 3.05% and in 
the United States 1.92%. This na- 
turally threatens to make the neces- 
sary defense borrowing more ex- 
pensive, a factor which treasury of- 
ficials desire to minimize as far as 
possible. 

Actually so far as sales and pur- 
chases of securities are concerned, 
there has not been any substantial 
balance of British capital coming 
directly to Canada this year. For the 
first five months‘ of 1939, Canada 
sold $2.4 millions of securities to 
British buyers more than investors 
in this country purchased from 
Britain. This was the net import of 
capital for this period. 

Of course, it should be pointed out 
that important amounts of British 
capital come to Canada indirectly 
through New York. An unknown 
amount of the net sales of securities 
to the United. States during this 
same five-month period amounting 
to $44.5 millions. was undoubtedly 
British capitak-—<~- —_- 

This is probably one of the chief 
reasons that Canada is included in 
the ban on trading in dollar issues. 
For all practical purposes, the tables 
are turned. Instead of Canada having 
to protect its currency against rises 


in value of the pound sterling, the ape. 


United Kingdom is protecting sterl- 
ing against the Canadian dollar. 
M ig Resources 
How seriously the British treasury 


authorities regard the necessity of — 


protecting the country’s capital and 


exchange resources in the event of : 


war and as part of its preparation for 
defense is made clear by an item in 


The Economist of July 15, which has | Mar 


the following to say: 
“Preparedness today takes many 
forms, covering ‘white war’ and 
‘red war’ alike. For some time past 


it hag been known that the auth-- | Oct- 


orities were considering the com- 
putation of the amount of foreign 
assets which could be marketed 
abroad in the event of hostilities. 

“The mobilization of American 
securities during. the Great War 
was one of the most efficient finan- 
cial achievements of those four 
fateful years, and although Brit- 
ish investors no longer hold sub- 
stantial amounts of American rail- 
way securities (which formed a 
large proportion of the assets then 
mobilized), holdings of foreign 
securities marketable abroad in 
British hands are still large. 

“It is understood that the treas- 
ury has invited members of the 
Association of Investment Trusts 
to make a return of the total value 
of their foreign securities as at 
June 30 of this year. Detailed lists 
are not required at this date, but 
totals are to be divided into four 
groups, comprising U.S. dollar 
securities, Canadian dollar securi- 
ties, foreign securities, excluding 
the British Dominions and France, 
and other international securities 
which can be realized outside of 
this country, the Dominions and 
France. 

“The latter category would clear- 
ly include British securities mar- 
ketable by deposit receipts or 
blank transfers in the United States 
and such shares as Royal Dutch 
and ‘Shell’ Transport. To be com- 
plete, the survey would also need 
to cover insurance companies and 
other financial institutions with 
appreciable holdings of foreign 
investments, and it is understood 
that the insurance offices are pre- 
paring a similar investigation.” 


Inflow $61 Millions 

Capital continues to flow into 
Canada, according to the latest fig- 
ures prepared by the Dominion 
Bureau of Statistics, external trade 
branch. May marked the fifth con- 
secutive month when sales of Can- 
adian securities to investors in other 
countries exceeded purchases by a 
wide margin. The result is that the 


presenting import of capita) has 
been almost $61 millions up to thy 
end of May this year. 

During the first five months of 
1939, net sales to the United Stat 


were $446 


millions, 


while th 


United Kingdom bought $2.4 min); 
and other countries $14 millions lh 
the corresponding months of 
security transactions with al] Coun. 
tries resulted in a net inflow of apie 
tal of around $7 millions. To make 
up this total last year, the y, ¢ 
bought $7.7 millions, other countries 
$4.3 millions, while the United King. 
dom sold back to Canadian investors 
$5 millions of our own securities, 
Bonds Largest Half 
The $61 millions total this year ig 


split roughly 


as follows: 


1, About $33 millions of Canadian 
bonds, of which $31 millions went 
to the U. S. and the balance to coun. 
tries other than the U. S. and the 
United Kingdom. 

2. Sales on balance of Canadian 
stocks to the amount of $146 mil. 
lions—$1.2 million to the U.S, $14 
million to the United Kingdom and 
$11.8 millions to other countries, 


3. About $3.1 millions net sales 
of U.S. bonds and $9.3 millions of 
U. S. stocks, almost all of which 
went back to the U. S. 

Greatest change in transactions 
with any one country in May took 
place with the United States. Sales 
to that country increased $55 mil- 
lions while purchases from the U. §, 
declined by $3.3 millions, 


In security 
Kingdom, C 
slightly more 


trade with the United 
anada_ repurchased 
than was sold to that 


country, chiefly bonds, while sales 


of Canadian 


stocks exceeded pur 


chases by about $500,000. 

How the net balance in Canada’s 
international trade in securities has 
fluctuated over the past two anda 
half years is shown by the following 


tabulation. 


Security Trade Balances* 
(Millions of dollars) 
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of capital. 
*Minus signs 


indicate net purchases @ 


export of capital. 
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London Calling—»yaticu 
American Journalists Subjected to High S| 
Pressure Hospitality Reflecting Disorganized 
Spontaneity of British When Determined 


NDON. — One of our austere 

incial dailies has been com- 

ining about the lack of organ- 

pag Government hospitality. It cited 

he case of the distinguished Ameri- 

newspapermen who arrived 

on the Yankee Clipper 

ith nO official welcome and no 

programme of entertainment. Oddly 

Professor Leacock struck 

e note some years ago when 

pe said that London needed a proper 

ublicity department with booklets 
P by experts. 

Professor said the principal 

t should begin: “Situated as 

jt is in the midst of a large agri- 

area with up-to-date trans- 

facilities, cheap water power 

a new gas works, London offers 

gn ideal opportunity for those look- 

ing for a factory site or a quiet 

family life.” 

1 commend Professor Leacock’s 
eomments to the newspaper which 
bas worked itself up to such a pitch 
of indignation. As a matter of 
record, I doubt if the visiting 
American journalists were allowed 
g moment's peace from their arrival 
to their departure. On their first 
night in London a number of them 
were invited to dine at the Ameri- 
can Embassy, where Queen Mary 
was the guest of honor. On an en- 
suing night Lord Beaverbrook gave 
, reception for them, a reception 
which was typical of the man. The 
place was full of lifelong personal 
friends and lifelong political ene- 
mies. 

Previous to the Beaverbrook 
gflair the visitors had been given 
tea on the terrace at Westminster, 


’ where they met several of our most 


important political figures and en- 
joyed a conversation which was 
strictly informal but highly in- 
formative. Some of the American 
publicists remained in London until 
the end of the week and were sub- 
mitted to more high-pressure hos- 
pitality which must have left them 
exhausted and pleased. In short, we 
proved once more that the Germans 
are right when they say that noth- 
ing can stand against the disorgan- 
ized spontaneity of the British when 
they really set out to do a thing 
properly. 


Back to Rome 

The movements and changes of 
the Diplomatic Corps in London 
supply their own commentary on 
European affairs. Jan Masaryk has | 
become a star lecturer and is in’ 
keen demand. The Duke of Alba is | 
General Franco’s Ambassador in- 
stead of merely an unofficial cham- | 
pion. Now the resignation of Count 
Grandi adds yet another change to 
the restless scene. 

Many theories have been ad- 
vanced to explain Count Grandi’s 
resignation, but it would seem on 
the surface that the appointment of 
a former Foreign Minister and Am- 
bassador to the post of Minister of 
Justice is not a promotion. Sheer 
logic would suggest that in a totali- 
tarian state foreign affairs are like- 
ly to be of more urgent importance 
even than justice. 

Many of us* thought after Count 
Grandi’s inexplicable speech de- 
nouncing the democracies that 
something subterranean was going 
on. It was so alien to his person- 
ality and his record that one sus- 
pected pressure from Rome. 

For that reason the friendship 
which was felt for Count Grandi 
and his: wife in this country has 
suffered no eclipse. Before he came 
here 2 knew of him as a soldier 
of outstanding bravery, as one of 
the leaders of the Fascist march on 
Rome, as the man whose speech of 
criticism in 1921 nearly divided the 
Fascist Party, and as a Foreign 
Minister who never descended to 
the brawling vulgarities which to- 
day debase the currency of inter- 
national relations. 

_ In addition to all that we found 
in him a figure of dignity, sincerity 
and charm so that even during the 
Abyssinian war he held his place 
unshaken in political and social 


_ Circles, 


I find it interesting to recall that 


scene a few months ago in Rome| original text has been little changed. 


when the high priests of Fascism 
Were drawn up at the station to re- 
ceive Mr. Chamberlain. Signor 
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Mussolini was alternately frowning 
like an’ avenging Thor and then 
smiling like an urchin at a circus, 
Count Ciano was moving about with 
the vivacity and self-assurance of 
one whose countenance attracts the 
rays of the sun. Count Grandi stood 
quietly and elegantly like an aristo- 
crat who would mount the throne 
or the tumbril with the same air of 
unforced magnificence. 
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Retiring at 32 

It is not good news that the Earl 
of Feversham thinks of leaving the 
Government and, like Cincinnatus, 
returning to the plow. Well- 
informed rumor has it that when 
the summer recess is over he will 
no longer be at Westminster as 
Parliamentary Secretary to the 
Board of Agriculture, but will live 
in the country looking after his 
estate. Lord Feversham is 
thirty-two, a period of life when 
he should be looking for new fields 
to conquer, not old ones to pre- 
serve. Other advantages are his 
voice and his appearance. I heard 
him speak in the House of Lords 
the other day, and was much struck 
by both these attributes. Unlike so 
many of his contemporaries who 
clip their words or squeeze the 
helpless vowels in their throats, he 
has a full, rich tone that is most 
agreeable to the ear. 

It is true that the office which he 
holds is not a glittering one and 
that he is probably experiencing 
the melancholy that spreads over 
all our agricultural Ministers. But, 
as the son-in-law of Lord Halifax 
(he married the eldest daughter of 
the Foreign Secretary), he would 
be near the councils of the mighty 
in the years that lie ahead. 
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Prime Minister at Ease 

If we agree with the dictum that 
personalities dominate events, then 
the physical and psychological con- 
dition of the Prime Minister of 

. Great Britain 
is not only 
important 
but perhaps 
a portent. 

@ One even- 
“one: ing recently, 
he proposed 
the second 
reading of a 

Bill which 
concerns 

only Mem- 

bers of Par- 
liament. The 
Whips were 

taken off and 

we could 

’ vote as we 

ME. CHAMBERLAIN j:144 as to 
whether or not twelve guineas a 
year should be deducted from our 
stipends to create a pension fund 
for those who might fall on barren 
days. 

It was the first time for many 
months that Mr. Chamberlain could 
address the House without measur- 
ing every word and thinking of the 
possible reaction from foreign 
capitals. Nothing could have been 
better than the clarity and the 
humanity of his appeal. He looked 


New Books 


Monetary Theory 

MONETARY EQUILIBRIUM. By Gun- 

nar Myrdal. Published by William 
Hodge & Co., 86 Hatton Gardens, 
London, Eng. Price 12/6. 

Most monetary theories accepted 
and promoted on this continent are 
oversimplified. Every crisis has 
produced its new monetary doctor 
with his cure-alls and slogans. 

In Europe, monetary scholars 
move more slowly, preferring to test 
their ideas as they go along. Their 
writings—with the possible excep- 
tion of those of Prof. Cassell—make 
no appeal to the layman and, in fact, 
are not capable of being understood 
by him. This can be said of Profes- 
sor Myrdal’s study of the various 
theories of Monetary Equilibrium. 
It is essentially a technical work for 
the technical student. 

e study was originally pub- 
lished in Swedish and then in Ger- 
man. In the present translation, the 


What Is Leadership? 


LEADERSHIP IN DEMOCRACY. By 
Lord Lioyd. Published by Oxford 
University Press, Toronto. Price 65c. 

Democracy in Canada falters for 
the lack of leadership. Never were 
words spoken that are more applic- 
able to the Canadian problem than 
those used by Lord Lloyd in this 
pamphlet, a reprint of his Walker 
Trust lecture at St. Andrews Uni- 
versity. Leadership, he makes clear, 
does not consist of following public 
opinion. “What a deplorable mis- 
understanding of tasks of leadership 
to congratulate yourself on catching 
the bus which you are supposed to 
be driving!” - 

Leadership, he says, is the oppos- 
ite to dictatorship. “A dictator de- 
nies men the right to refuse to follow 
him. A leader inspires free men 
with the feeling of moral obligation 
to follow him.” 


Japanese Propaganda 

THE PAN By lsoubi Asahi. Published 

by The kuseido Press, Tokyo. 
Price $3. 

Herein a Japanese author sets out 
to prove that Japan has become a 
great industrial nation and that it 
intends to become a greater one by 
unselfishly undertaking the task 
of rebuilding continental Asia, “with 
or without foreign help.” Sneers at 
Christianity and democracy are 
plentiful. 

The phrase “Pax Japonica” may 
be a new one to most people, Isoshi 
Asahi sets it forth nakedly and 
lucidly. A reading of this volume 
will indicate to the democratic na- 
tions what they are up against in the 
Far East. 


New Markets for Farms 


FARMWARD MARCH. By William J. 
Hale. Published b: Green 
& Co., Toronto. ; 
Among the most significant of the 
new words is “chemurgy.” It rep- 
resents the study use of 
to find new 
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like a man at peace with himself 
and in sound health. In fact he gave 
the impression of one who had 
come back to Westminster from a 
holiday. 

There is no climax to this story, 
but I am inclined to think it is not 
without significance. 

B é a 


Word from the Front 

Two years ago Count Edward 
Raczynski, the Polish Ambassador, 
said: “Whatever happens in Europe, 
Poland is always in the front line.” 


only | At the time the remark seemed to 


border on the flamboyant, an ex- 
pression of opinion by one of a race 
that thinks and speaks easily in 
terms of drama. Recent events have 
shown how sober and accurate an 
estimate it was. A people set be- 
tween Russia and Germany can 
excused for thinking that the hurri- 
cane, if it comes, will not lightly 
pass them by. , 

Last week I met Count Raczynski 
at two functions. On both occasions 
he was in excellent spirits; obvious- 
ly he does not regard an early Euro- 
pean war as inevitable. I pass this 
cheerful news on from the front line 
to those in the support trenches. 

Count Raczynski first came to 
London three years before the war, 
being then an Austrian subject. It 
is said that he had only one letter 
of introduction, but since it was to 
a tailor he showed discretion in its 
choice. During the war he fought 
on the Austrian side, while his 
brother fought for the Russians. 
Neither had any choice but to serve 
in the forces of the power to which 
he was subject. 

After the war, when Poland be- 
came an independent state again, he 
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Axis Powers [Privy Council May Rule 
On B.C. Gas Price Fight 


From Our Own Correspondent 


Make Dicker 


Canada Concludes Barter 
Deal With Reich 
_ and Italy 


From Our Own Correspondent 

OTTAWA.—The Rome-Berlin axis 
remains a headliner in the field of 
Canadian trade. 

The Dominion Government has de- 
clined to bless the proposed Mani- 
toba-Berlin barter deal, involving 
$300,000. But the deal is going 
through under the terms of the Can- 
ada-German trade agreement of 
1936—that is, if the Bracken Govern- 
ment can so arrange matters—so that 
Canadian producers over a wide 
range of commodities will benefit to 
a substantial extent. 

Meantime, the Quebec Govern- 
ment has arranged a barter deal 
amounting to $35,000 with Italy and, 
as there is no trade agreement in 
force with Italy, Ottawa will not in- 
tervene, much as the barter prin- 
ciple in trade is disliked by the 
Dominion Government. 


Based On 1936 Deal 

The original Manitoba deal pro- 
posed to trade Manitoba barley, but- 
ter, honey and seed grain for elec- 
trical equipment needed by the 
Manitoba Government telephone 
system, Germany not only quoted 
Manitoba a very low price on the 
equipment but agreed to accept these 
four commodities in payment. 

But the Dominion in 1936 had en- 
tered into a trade agreement with 
Germany whereby Germany pledged 
herself to use all money realized by 
sale of goods to Canada to buy Can- 
adian products in accordance with 
a certain schedule. 

This schedule, which is part of the 
agreement, says that available Can- 
adian funds shall be spread over 21 
products in varying percentages, 
Germany has 37% of such funds to 
use as she pleases. The remaining 
63% is divided as follows: 
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Women Honored 


Miss Florence MHorsbrugh has/| Frozen 


been appointed Parliamentary Sec- 


retary to the Ministry of Health in| 2°" 
place of Mr. Robert Bernays, who/| Fishmeal 


has moved on to the Ministry of 
rt. 


At this particular time when 
women are playing such a brave 
part in national defense I have no 
doubt they will appreciate the ap- 
pointment of one of their sex to the 
Government. Nothing was more 
striking in the national service par- 
ade a fortnight ago than the sight 
of a comely young woman marching 
in the front rank of the civil air 
guard with men on each side. 

Miss Horsbrugh will be in the 
same position. Men to the right of 
her, men to the left of her, will 
volley and thunder, and the only 
feminine solace she will find will 
be in Miss Thelma Cazalet who, as 
the solitary woman Parliamentary 
Private Secretary, sits just behind. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 
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the products of the farm. Dr. Hale 
is an American industrial chemist 
who has caught the vision of solving 
the “farm problem” by,joining the 
farm and the factory. Agriculture 
will produce the raw materials; in- 
dustry will turn them into a million 
new products needed for the health 
and happiness of mankind, 

In “Farmward March” he outlines 
what industrial chemistry has al- 
ready done to find uses, other than 
food, for farm products and suggests 
the vast horizons lying ahead. 
Particular emphasis is put upon 
cellulose, vegetable oil and ethyl 
alcohol as farm products capable of 
supporting giant industries. 


Pamphlets for People 


MORE THAN A MILLION. Published 
by Public Affairs Commi , ” 
Rockefeller Plaza, New York. 


For three years the Public Affairs 
Committee has been publishing 
pamphlets dealing with economic 
and social problems, chiefly those 
that have grown up in the United 
States in recent years. Many of 
them have consisted of summaries 
of larger volumes. The Committee 
has reduced extensive research 
studies to 32 pages (10,000 words) 
and put them in non-technical terms. 
The pamphlets have covered such a 
wide variety of subjects as disease, 
machines, unemployment, relief, 
education, co-operatives, consumer 
credit, etc. As grants from founda- 
tions are available, the pamphlets 
are sold at ten cents. Thirty'two 
have been published. 

Thi:®pamphlet is a record of this 
excellent work and record that one 
million pamphlets in all have now 
been sold. 


R. G. Meech Is Elected 
As New Loblaw Director 


At the recent annual meeting of 
Loblaw Gronttenies CS. Za e 
Meech, K.C., partner ‘on 

* *  Jegal firm of 


pany year 
showed im- 
provement 
over a year 
R. G. MEECH ron, 
fidence this gain.would continue. He 
also mentioned that Loblaw Groce- 
terias, Inc., operating in the U. &., 
was ahead of last year in sales 
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Parts of agricultural machines .... 
Ice hockey equipment 

Providing that Germany is pre- 
pared to devote her 37% to the pur- 
chase of Manitoba products, it is ap- 
parent that $228,300 of the $300,000 


Priced 


Pontiac values are so evident . . . so outstanding... 
that Pontiac sales are soaring. All Canada has “caught 
on” that Pontiac is now priced with the lowest . . . down 
as much as $100 compared with last year . . . and dis- 
covered that Pontiac offers motoring advantages and 
improvements, unmatched by any other car in its field! 
Pontiac provides everything you want in a motor car... 
at the price you want to pay. You'll ride with pride in 
Pontiac . . . as you never rode before. 
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VANCOUVER. — Oil companies 
eee in bene gpm en se in- 
tend to carry t against the 
Provincial Government's experi- 
ment in price-fixing to the court of 
last résort if necessary, their spokes- 

Financial Post. 


dispatches from Victoria 
have reported the possibility of a 
compromise settlement between the 
Government and the oil interests re- 
garding retail gasoline prices, but 
such overtures are denied by the 
executives of the oil companies in- 
volved in the present litigation. 
Next move will be application for 
leave to appeal to the Supreme 


Court of Canada from the decision. 


of the provincial court of appeal, 
which refused to uphold a decision 
of the B.C. Supreme Court enjoining 
the Government from reducing gaso- 
line prices. It is expected that the 
Supreme Court of Canada will deal 
with the issue during October, and it 
is probable that the case will go to 
the Privy Council regardless of the 
verdict, 


may be spent in Manitoba. The bal- 
ance, however, would have to be 
spent on products not obtainable in 
that province, 

The Quebec-Italy deal involves the 
exchange of $35,000 of Gaspé cod- 
fish for Italian wines and is chiefly 
important as a reminder that a long 
established trade is still trying to 
survive the blows of autarchy. In 
normal times Italy bought upward of 
$300,000 of Gaspé cod and sold Can- 
ada a wide range of goods. Obvious- 
ly, neither Quebec nor the Domin- 
ion at large can profitably buy $300,- 
000 of Italian wines per year. 


Italian Pact Negotiations 

The Trade and Commerce depart- 
ment has been endeavoring for some 
time to make a trade agreement with 
Italy but the negotiations have fail- 
ed not on account of Ottawa's un- 
willingness to accept Italian goods, 
but because the state purchasing 
authority in Italy will not bind 
itself to buy Canadian fish. In recent 
years, competing fish, chiefly the 
product of Newfoundland, has been 
cheaper. 

Canada’s proposal to Italy is that 
in exchange for reductions in tariff, 
Italy would undertake to buy stipu- 
lated quantities of certain-Canadian 
products, chiefly fish. Hitherto Italy 
has declined to commit herself but 
the negotiations are still proceeding. 


REORGANIZATION SANCTIONED 

Ontario Courts have sanctioned 
the reorganization plan of the Do- 
minion Alloy Steel Corp. At a meet- 
ing on July 14, shareholders agreed 
to accept a write-down of capital and 
gave directors authority to borrow 
up to $100,000 by a certain mortgage 
on the company’s property. 
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Right Down with 


Here's styling as radiant and appealing as a new bride 
. «. bigness that means sure-footedness . . . wide doors, 
level floors. Space abounds! Six husky passengers loaf 
and relax in downy comfort . . . for “Newrest” riding 
means gliding, even where “the going looks toughest”. 
Before you decide on any car, see and drive the two 
great Pontiacs, the “Arrow” and the “Chieftain”. One 
of these two is the car for you! Convenient terms on 
the General Motors Instalment Plan. 
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though by the B. C. Court 
of Appeal’s decision, has made no 
move toward cutting retail prices of 
gasoline. the fuel board 
under Dr. W. A. Carrothers, had 
ordered a to four cents per 
gallon reduction, and it was against 
this order that the injunction was 
eh patel ye oil compan- 
es, 


Now there is some talk at the capi- 
tal to the effect that the Government 
may not make gasoline users the sole 
beneficiaries of the proposed cut, 
although this was the original inten- 
tion. Indications are that the retail 


road building or general purposes 
the amount clipped from the price 
paid to the oil companies. 


The companies still contend that 
reduction in price is not justified on 
the basis of cost of production and 
distribution and in view of prices 
prevailing in adjacent territory. 


Canadian National 
Reduces Deficit 


Increased Revenue Results 
in Better Showing 
in June 


From Our Own Correspondent 

MONTREAL.—A reduction of over 
$5.1 millions in net revenue deficit 
is reported by Canadian National 
Railways for the first six months 
of the current year. Net revenue de- 
ficit for the period amounted to 
$505,417 as against $5,679,982 in the 
first half of 1938. 

The improvement is largely due 
to an increase of $4.9 millions in op- 
erating revenues, but a reduction of 
$252,594 in operating expenses has 
also been a factor. 

An increase of $1.5 million in op- 
erating revenues in June was partly 
offset by an increase of $728,790 in 
operating expenses. As a result there 
was an improvement of only $758,- 
487 in net, the net revenue deficit for 
the month amounting to $12,095. Op- 
erating expenses in the past two 
months have shown a reversal of the 
trend evident during the first part 
of the year. Expenses increased in 
both May and June while in the first 
four months of the year they were 
lower than in the same period last 
year. 

Month of June 
1939 1938 


$ $ 
15,189,521 13,702,244 
15,201,616 14,472,826 


Net revenue deficit .. 12,095. 770,582 
Six Months Ended June 30 

Oper. revenues 87,681,530 82,759,559 

+ 88,186,947 88,439,541 


505,417 5,679,982 


Oper. revenues 


Net revenue deficit .. 
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Security For The 


“Unsecured” 


What security have you for goods shipped and 
unpaid for? Only your debtors’ honour. 


But even honest debtors become delinquent 
under stress - default through insolvency ~ pro- 
tect themselves under The Companies’ Creditors 
Arrangement Act -- 1933. 


Credit Insurance 


guarantees the payment of all goods shipped 
under the terms of the policy, and reimburses you 
promptly when debtors fail to pay. 


Accounts of Manufacturers and Jobbers are now 
insurable on liberal terms. A policyholder writes: 
“Your company offers us a most complete cover- 
age and a policy so flexible that it fits our varied 


requirements perfectly.’’ 
Get information about your own specific credit 
protection needs. 


CANADIAN DIVISION 
AMERICAN CREDIT 


INDEMNITY COMPANY 
OF NEW YORE : ; J.F.McFADDEN, President 
a 


T. F. McOUAT 
General Agent 
34 Montreal St. 
Sherbrooke, Quebec 


F. A. REID 
General Agent 
803 Canada Cement 
Bldg. 
Phone: LA.3258-3258 
Montreal, Quebec 


Phone: Elgin 9303 
Toronto 2, Ontario 


Vacation 
with a Pontiac—Find a 
Rough Road if You Can! 


“Newsest ride povided by oe 
” ri i New 
Balanced Springing hep iovti 
the roads . .. keeps you re- 
freshed on a day-long drive. 
“Chieftain” models combine Re- 
Designed and Improved Knee- 
Action Front Wheels and New 
Rear Coil Springing to introduce 
riding comfort never before 
offered in the low-price field. 


“ARROW” STANDARD EQUIPMENT 


includes such features as: 6.00 x 16 
Tires ... Dual Tail Lamps... Controlled 
No-Draft Ventilation . . . Automatic 
Voltage Regulator . . . Heat Indicator 
... Independent Fully Rubber-Covered 
Running Boards . . . Sedan-Type Front 
Seat (in Coach) ... Glove Compartment 
and Lock. . . Special Tool Compart- 
ment. Handi-Gear-Shift, optional (only 
$13 extra). 


PONTIAC CHIEFTAIN MODELS, otrer 
such outstanding features as Dual 
Centre-Control Steering .. New Syncro- 
Mesh Transmission . . Handi-Gear-Shift 
. . Automatic Choke . . Anolite Pistons. 
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Markets Watch London 
For Next Trend Signal 


Trading Volume Dries Up in Canada and New York 


Accompanied By Indecisive Drifting— Patience 
Still Seems Essential Virtue 


In the absence of any move in Canadian or U. S. stock markets 
to change or confirm the direction of the immediate trend of prices, 
attention has been turned more to what is happening on the London 


exchange. 


London was slow in reflecting the burst of strength shown in 
New York, even more so than were Canadian exchanges. But a 
fairly steady upward movement over the past two or three weeks 
has now brought prices close to the previous high for 1939. At the 
closing levels on Aug. 1, the Financial Times average of London 
industrial stocks was at 101.2, down fractionally from the July 28 
close of 101.5 and 4.1 points below the 1939 high of 105.3. 

If the London average could penetrate through the 105.3 level, 
it would give fresh hope and strength to those believing that the 
trend is upward. Already the recovery from this year’s low in 
London of 91.4 has extended to 10 points, a substantial move in a 


market that is 
o > & 
Canadian Markets Stagnate 

In Canada, there has been neither 
activity nor decisive direction to 
stock movements of the past couple 
of weeks. The fact that after their 
initial burst of strength, the New 
York markets have not been able 
to make any noticeable progress, 
lends some grounds to the belief 
that some reaction may be experi- 
enced before long. 

But actual course of business still 
seems upward, both here and in the 
United States and Britain, although 
the movement is not spectacular. 
Encouragement is felt from the 
tendency for volume of stock sales 
to lessen in periods of weakness, 
evidence that there is no pressing 
urge to take profits or to liquidate 
securities held. 

The worst menace to investor 
peace of mind remains, as it has 
been for many months, the possi- 
bility that further uprisings in Eur- 
ope will generate into another crisis, 
Nerves are still weak from experi- 
ences of the past year and August 
and September have been so widely 
heralded as the probable time of the 
next war scare that investors can 
be forgiven if they hesitate to ex- 
tend themselves too greatly. 


* ” * 


Rubber Losses Unlikely 

Canadian rubber manufacturers 
should have at least one factor in 
their favor when it comes to’ com- 
puting earnings for 1939. Crude 
rubber prices have remained con- 
sistently near 16 cents a pound for 
almost a year now, thus removing 
the necessity for more than nominal 
inventory adjustments. It will be 
recalled that in 1938 higher earn- 
ings were largely due to gains 
which offset the previous year’s 
heavy write-downs in inventories. 

This long period of stable crude 
rubber prices has been achieved in 
the face of steadily declining world 
stocks of rubber. On July 25 the 
International Regulations Commit- 
tee met in London and set a new 
export allowable for crude rubber 
for the third quarter at 60%, as 
compared with the original 55% 
quota. American estimates point 
out that even a 10% increase in 
quotas from the 55% prevailing at 
the start of the present quarter, to 
65%, would probably no more than 
balance consumption for the bal- 
ance of the year. 

This would bring world stocks of 
crude rubber to a level approaching 
that of the middle of 1937 when 
prices reached a high of 27 cents a 
pound by the end of this year. It 
is thus already being forecast that 
rubber companies should be able to 
escape any inventory write-down 
for this year end. 

Canadian crude rubber imports 
in May were above a year ago and 
for five months of this year are up 
34.7% above the same period of 1938. 

This, of course, is only one factor 
in estimating earnings and it is pos- 
sible that sales volume will not 
make quite as favorable a showing. 


Canada as Investor Haven 

C. $. Macdonald, chairman of Do- 
minion-Scottish Investments, Ltd., 
told shareholders the other day that 
“on the whole, Canada appears to 
be the safest country for invest- 
ments.” He reviewed some of the 
reasons why the United States, for 
example, was less attractive as a 
country in which to invest. A 
nearly stationary population is going 
to find the heavy new borrowings 


of the administration in that coun- |" 


try, which are bringing increased 
taxation, almost too heavy a burden. 
The situation has changed in that 
country, he says, from the period 
when increased borrowings were 
offset by a growing population and 
resultant expansion in industry. 
As problems to be solved in this 


We recommend 


traditionally conservative in its actions. 
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country he mentions the “clash of 
interests between Federal and Pro- 
vincial authorities.” He concludes 
with the hope that Canadian legis- 
lators will “ensure that Canada is 
made a safe haven for European 
capital.” 


cs 

Canadians Buy U. S. Steel 

Non-residents of the United States 
held a little less than 10% of the 
total outstanding shares of U.S. 
Steel common at the end of June. 
Out of total foreign holdings of the 
common stock amounting to 841,965 
shares, Canadians held 124,812 
shares, a gain from the 131,404 at 
March 31 and the approximately 
Same amount as a year ago. 

Canadians were the only import- 
ant foreign holders of U.S. Steel 
common to increase holdings in the 
last quarter. British holders dis- 
posed of approximately 33,000 
shares, bringing their holdings to 
334,108. Holland held 325,615 shares, 
also down about 2,000 shares in the 
quarter but still above a year ago. 


Investment Notes 


British American Oil Co. has given 
Foster Wheeler Co. a contract for 
three new steam generating units. 
One of these units, which will re- 
place existing equipment, will be 
erected at the Montreal refinery and 
two at the Toronto refinery of B. A. 
Oil. 

7 7 . 


Simpsons Ltd. has announced that 
holders of more than 75% of the 
outstanding Robert Simpson pre- 
ferred to date have accepted the 
offer of $135 in cash or the equiva- 
lent in 4%% bonds of Simpsons Ltd. 
for each share of the 6% preferred. 


Canadian Investment Fund—Dur- 
ing the quarter ended June 30, hold- 
ings of common shares of Alumin- 
ium Ltd., National Steel Car Corp. 
and Steel Co. of Canada were in- 


B.A. Oil Calls} 


4% Debentures 


Arranging Refunding — 
scnsonitic ro Expected 
oon 


British American Oil Co, is re- 
deeming the of 
its 4% debentures due a 


bentures will be redeemed at 101% 
plus accrued interest. On Sept. 1, 
1939, $222,000 of these debentures will 
be redeemed for sinking fund which 
would leave approximately $3.1 mil- 
lions still outstanding. 

At the present time the company 
is working on plans for new finan- 
cing and it is expected that some an- 
nouncement will be made shortly in 
this regard. 

Sold in 1935 

Originall¥ these 4% debentures, 
to the amount of $4 millions, were 
sold in April, 1935, by A. E. Ames & 
Co. to retire bank debt incurred for 
capital a = oe ao 

te purposes. Operations of sink- 
De tend since then have reduced 
the amount approximately $900,000. 

About a year later, in March, 1936, 
B. A. Oil sold $4 millions of serial 
debentures, the proceeds of which 
were used to reimburse the company 
for redeeming its previous 5% con- 
vertible debentures. These 5% de- 
bentures were outstanding to the 
amount of $4.1 millions at the end 
of 1935 and were redeemed on May 
29, 1936, at 103. 

During 1938, B, A. Oil raised ap- 
proximately $3 millions by selling 
150,000 shares of treasury stock in 
London, England, at'$20 a share. 


Saguenay Power 
will Sell Notes 


Company to Refund Serial 
Notes and Fund Bank 
Loan 


From Our Own Correspondent 

MONTREAL, — Saguenay Power 
Co. has been authorized by the 
Quebec Provincial Electricity Board 
to issue $3.4 millions of 24%% bank 
loan notes, payable in U.S. funds. 

Proceeds of the issue are to be used 
to redeem outstanding serial notes 
bearing interest at the rate of 3%, 
3%2% or 4%, depending on maturity 
date, and to repay a current bank 
loan of $700,000. 

Principal amount of serial notes 
to be redeemed is $2,720,000 and a 
total of $2,770,000 will be required 
to redeem these notes. The whole 
operation, including refunding of 
the bank loan, requires $3,470,000. 

As indicated above $3.4 millions 
of this is to be obtained by the 
issuance of bank loan notes which 
are to be sold at not less than par. 
The remaining $70,000 is to be ob- 
tained from the current funds. The 
bank loan notes are to mature 
serially 1940 to 1946. A total of 
$700,000_will mature in each of the 
next two years, and $400,000 per 
annum from 1942 to 1946 inclusive. 

The operation will result in a 
saving of $86,750 to Saguenay 
Power. Funding of the bank loan 
will also improve its working capital 
position. 


Winnipeg Electric Co. 
Earnings Increased 


From Our Own Correspondent 
INTREAL. et earnings of 
Winnipeg Electric Co. in June were 
$17,748 higher than in the same 
month last year, amounting to 
$212,441. 

Present indications are that earn- 
ings of the company in the current 
year will: be at the highest level 
since reorganization and consolida- 
tion in 1935. Net earnings in the 
first six months of the year, due to 
increased business, were $125,879 
ahead of the same period of 1938. 

i Month of 7. 


creased. In addition, 2,000 shares of | Oper. 


George Weston Ltd. were added to 
the portfolio. Holdings of common 
shares of Noranda Mines, National 
Breweries and Lake Shore Mines 
were reduced. 


Fleet Aircraft Ltd. Sells 
58,000 Common Shares 


From Our Own Correspondent 

MONTREAL.—Up to the close of 
business on July 31 a total of 58,000 
shares of Fleet Aircraft had been 
issued under the offering of 100,000 
shares to shareholders and the 
public. 

The additional shares have been 
called for trading on the Montreal 
Curb Market. This brings the num- 
ber of shares outstanding to 148,289 
shares. 


Trans-Canada Carried 
2,146 Persons in June 


From Our Own Correspondent 
MONTREAL.—The 
Air Lines carried 5,794 passengers 
in the first six months of the year. 
Since inauguration of daily serv- 
ice between Montreal and Vancou- 
ver there has been steady improve- 
ment in the number of passengers 
carried. The number from 
1,386 in April to 1,811 in May and 
2,146 in June. 


ail 


FLEET AIRCRAFT, LIMITED 
COMMON SHARES 
Price: at the market 


Descriptive circular will be furnished on request 


| NESBITT, THOMSON & COMPANY 


LIMITED 


355 St. James Street West, Montreal 


Branches in the principal cities of Canada 
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: 1,909,380 1,934,304 
1,530,307 1,404,518 


Eastern Dairies Ltd. 
Business Is Better 


From Our Own Correspondent 
MONTREAL.—In the three months 
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Market Opinions — 


absence of any decisive 


Brookmire Counselor, New York 


movement of stock prices presents 
another opportunity for the inves- 
tor to check over his portfolio in an 


from temporary setback), the in- 
vestor should continue to make sure 
that his active fund is invested in 
the type of stocks which share fully 
in recovery.” 

* . 

Barron’s, New York — (The 
Trader)—“The stock market nowa- 
days cannot be hurried and, con- 
sidering what it achieved in the 
first three weeks of the month, its 
technical position cannot have been 
critically weakened in the light of 
the sidewise movement of the past 
week. Since August has been in- 
variably a month of upward pro- 
gress in all but severe liquidating 
movements, such as 1907, 1917 and 
1937, and since financial and indus- 
trial forces continue in the ascend- 
ancy, patient confidence is a logi- 
cally justifiable market attitude.” 

a * * 

Barron’s, New York (The Dow 
Theorist) — “Following their bull 
market signal of Monday before 
last, the Dow-Jones averages of in- 
dustrial and railroad stocks have 


rates, with its concomitant adverse 
effect the highest bonds 


not be 
ket’ is able to absorb a fairly sub- 
stantial supply of stock. 

“So far as domestic conditions are 
concerned, it would appear that the 


there is a sound fundamental basis 
for a further advance in common 
stock prices. Needless to say, how- 
ever, unfavorable development in 
Europe would not only prevent a 
further advance, but probably cause 
a substantial reaction.” 
J 


The Magazine of Wall Street, New 
York—“There are several alterna- 
tive decisions that can be intelli- 
gently arrived at by the potential 
buyer of stocks. He can elect to sit 
on the fence until convinced there 
will be no European war, or major 
crisis, this year—in which case he 
may not get the assurance he wants 
until autumn or even later. Mean- 
while there is the possibility that 
accumulated lessening of European 
fear and increasing speculative en- 
thusiasm will convert what has so 
far been a relatively healthy ad- 
vance into a disorderly scramble for 
stocks, Or, he can elect to buy 
stocks with willingness to carry 
them through any decline which 
adverse foreign news might induce. 


made only a little net progress. Last Or, thirdly, he can decide to buy 


week they lost a little ground. No 
indication of any sort, either bullish 
or bearish, was given.” 
o.-s. 

The Financial World, New York— 

“Under the circumstances the in- 
dicated course for investors is the 
retention of good stocks, with addi- 
tional acquisitions warranted when 
attractive individual situations are 
uncovered, or when reactions in the 
general list make advantageously 
situated issues available at signifi- 
cant discounts from recent levels. 
While there is no indication of an 
immediate hardening of money 


Bell Telephone Co. 
Sells Bond Issue 


Bought by Four American 
and Eight Canadian 
Institutions 


From Our Own Correspondent 

MONTREAL.—Sale of the Bell 
Telephone Co. $25 millions refund- 
ing issue of 3%% bonds has been 
completed, according to an an- 
nouncement by C. F. Sise, presi- 
dent. The issue was purchased by 
four American and eight Canadian 
financial institutions for their own 
investment account. No public of- 
fering will be made. 

The new bonds.are dated Aug. 1, 
1939 and mature Aug. 1, 1964. They 
are payable in Canadian funds only. 
They are redeemable until Feb. 1, 
1954 at 106; thereafter until Feb. 1, 
1958 at 103; and thereafter until 
Feb. 1, 1964, at 101. 

Used for Redemption 

Proceeds of the issue will be used 
in the redemption, of $30 millions of 
the company’s Series A 5% bonds, 
due March 1, 1955, on March 1 next. 
The redemption price is 105. 

Payment has been made for the 
refunding issue in United States 
funds at a price of 102, or $25.5 mil- 
lions for the entire issue. The com- 
pany has borrowed from its bank- 
ers $3 millions at 2%% for a period 
of one year, with the option of ex- 
tending the loan to Aug. 1, 1047, at 
the same rate of interest. It is also 
providing $3 millions from its treas- 
ury which, together with the pro- 
ceeds of the bond issue and the 
bank loan, provides the necessary 
$31.5 millions réquired to redeem 
the Series A bonds. 


Galt Brass Co. Pays 


Half Year’s Interest 


An interest payment of 24% on 
its outstanding 5% first mortgage 


:| bonds has been made by Galt Brass 


cream sales were 3% higher than in 
the same period last year. Mr. Aird 
said business this year, barring un- 
foreseen developments, should show 
improvement over last year. 
Directors were re-elected and A. J. 
Nesbitt added to the board, 


Lower Deficit in June 
Shown by Soo Line 


From Our Own Correspondent 

M — Minneapolis, St. 
Paul and Sault Ste. Marie Railway 
reports a net deficit in June of 
$503,953. This compares with $535,- 
589 in the same month last year. 

Deficit in the first six months of 
this year amounted to $4,035,053, an 
increase of $160,694 over the like 
period of 1938. 


Co, A previous payment was made 
on Feb. 1 of this year. 

By reorganization in 1935, the 
former 74% bonds were changed for 
the same principal amount of 5% 
bonds and one share of common 
stock for each $100 gf bonds. Inter- 
est on the new bonds is payable only 
if earned until Feb. 1, 1940, after 
which it becomes a fixed charge. 


Neon Products Investment 
To Pay 25 Cents a Share 


Neon Products Investment Corp., 
which controls Neon Products of 
Western Canada, has declared a 
dividend of 25 cents a share on its 
common stock, Payment will be 
made Aug. 11, 1939, to shareholders 
of record July 27. A similar pay- 
ment was made Dec, 20, 1938. 


Significant Investors’ Index Numbers 


1926 = 100 
Food 


and 


cloth- allied 
Oils ing prod. es 
4 10 12 i 


423.5 113.5 
87.7 30.8 


173.5 52.9 
175.9 543 
173.9 57.2 
162.9 653.1 
78.9 170.2 55.0 
153.2 56.2 


+ sense 126.6 
coors LMT 


oes 3 


12.5 
June ..... 163 


75.4 

75.2 

75.3 
low for 
figures 


i 


FEoe 


20 
Levees HM SLOT 
31 113.36 122.12 
113.55 122.62 
122.31 
122.38 
i696 


eErak® 


BBS 
sane 


BSszes 
- 


e8ei 


year, from 1928 to 1938 
issued by Dominion Bureau of 


Skee 


r 
and Total 
trac- utili- Total 
tion Banks ties co's. 
15 19 


and 
Bever- Bldg. 
a 


197.8 
78.8 


204.6 
33.8 


ad 
eso 


198.3 
43.3 


102.9 
104.1 
103.7 
96.2 
99.2 
97.0 


94.0 
95.9 
98.0 
. 98.5 

on weekly figures 


172.9 126.9 


130.4 
127.6 


eeeee 


geez penane fF 
: 


BSss 
CMmwe 


inclusive a 
u of Sta 


-o 
uw 


now, but with reasonably close 
stop-loss protection against the con- 
tingency that reaction could develop 
out of a turn for the worse in the 
present European outlook, or, for 
that matter, out of disappointment 
relating to the mere turn in domes- 
tic business trends. The latter 
alternative appeals to us, for, in 
what is still less than a 100% bullish 
picture either for Europe or for 
American recovery, an essentially 
speculative action may well be the 
most conservative approach, even 
for buyers who regard themselves 
as investors.” 


Sales of G. Tamblyn Ltd. 
Continue at Higher Level 


G. Tamblyn Ltd., drugstore chain 
operator, reports sales for the sec- 
ond quarter and first six months of 
1938 higher than for the correspond- 
ing period a year ago. Although 
profits for the half year are above 
last year’s level the three months just 
ended showed a small decline. 

Comparative figures for the three 
months and half year follow: 


Second Quarter 


Sales 
Profits 


Sales 
42,905 


Loblaw Groceterias Inc. 
Pays 20c on Common 


Loblaw Groceterias, Inc., paid an 
initial dividend on its new common 
stock of 20 cents a share on June 1, 
1939. A second payment of 20 cents 
is to be made Sept. 1 to stock of 
record Aug. 15. This stock was is- 
sued following the reorganization 
approved on Feb. 3 of this year. 
Loblaw Groceterias Co. owns 37,944 
shares, equal to 11% of the total 
issued capital stock of the U. S. con- 


. 


ns. Gas Co. 


Earnings Hold 


Gas Output Down 1% — 
Sales of Appliances 
Up 

results for the Con- 


nine months’ oper- 


Repairs and renewals in the pres- 
ent year have been less than a year 
ago, it is understood. Output of gas 
is about 1% below last year, but 
thig is considered favorable in view 
of the business level, together with 
the fact that demand from industrial 
consumers fluctuates in line with 
general conditions. ; 

Appliance Sales Up 

Sales of appliances have shown 
marked improvement recently. Gains 
averaging 38% have been shown in 
the last four months when compared 
with the corresponding months of 
1938. This has more than offset the 
decrease of the earlier months of 
this year with the result that the 
gain for the year to date is about 
12%. 

In the year ended Sept. 30, 1938, 
Consumers’ Gas had a balance of 
$864,502 left out of the year’s earn- 
ings after payment of dividends. To 
make up the statutory requirements 
for appropriation for plants and 
building renewal fund, $202,141 was 
transferred from general reserves. 
Actual repairs for that year re- 
quired $639,148, more than $200,000 
less than the amount available for 
the purpose out of current earnings. 

Net profit for 1938 was equivalent 
to $11.55 a share. before allowing for 
the transfer to plant and building 
renewal fund, or $8.32 a share after 
this transfer. Regular dividends of 
$10 a share annually have been paid 
each year since 1874. 


July Shows Gain 
In New Building 


Maintains Advance Re- 
corded for the Year 
to Date 


New building activity in Canada 
during July showed a modest ad- 
vance over the same month last year. 
As a result, volume for the year to 
date compares with the same period 
of 1938 on virtually the same basis 
as at end of June. 

As compiled by MacLean Build- 
ing Reports, construction contracts 
awarded in the first seven months 
of 1939 amounted to $105,575,600, a 
gain of 3.6% over the January-July 
figure of $101.8 miHions in 1938. At 
the end of June, 1939, cumulative 
increase over the first half of last 
year was 3.4%. 

In the seven-month comparison, 
the slight gain recorded was con- 
tributed entirely by Ontario and 
Quebec, totals for which showed in- 
creases of 19% and 4% respectively, 
while totals for other provinces 
showed declines. 

The July contract total is reported 
at $22.1 millions, an increase of.4.5% 
over July, 1938, but reflecting a 
contra-seasonal decline of 12% under 
June of this year. 

Major projects contributing to the 
July figure included a $1.4 million 
programme of road work in New 
Brunswick, a $500,000 dam at Black 
River, N.S., and road contracts total- 
ling $480,000 in Ontario. 


REMINGTON-RAND DIVIDEND 

Remington-Rand Inc. is paying a 
common stoé@k dividend of 20 cents 
a share on Oct. 2, 1939, to sharehold- 
ers of record Sept. 11. A similar pay- 
ment was made on July 1 of this 
year. 


90-50 Bond-Siock Split 
Withstands 14-Year Test 


Fourteen years ago now, Barron’s, 
an American financial weekly, ran 
a contest to discover the best port- 
folios in which a young widow with 
two children could invest an estate 
of $100,000. At various times since 
then, the results of these theoretical 
investments have been worked out 
and published. 

Recently Barron’s has again 
brought out the figures for market 
values and annual income of these 
prize-winning portfolios up to date. 
Of course, in the interval, many 
changes which the originators of 
these portfolios could not have fore- 
seen have taken place. And they 
were also handicapped in that no 
changes have been permitted—in 
other words, management has been 
eliminated. 

The calculations for the last few 
years, therefore, have brought in 
some factors that might not have 
been in the original authors’ minds 
at all. Many bond issues have been 
called or refunded. Others have de- 
faulted. To a lesser extent, the stocks 
selected in 1925 have also suffered 
from the same economic changes. 


Rails Favored in 1925 


The judges who picked the win- 
ners in the 1935 contest, selected the 
portfolios submitted by Messrs. Van 
Riper, Brundage, and Brown as the 
best. These men offered lists that 
were approximately 60% in bonds 
and 40% in stocks. Because railroad 
bonds and stocks were popular in 
1925, many of these securities were 
included by contestants. This has 
not proved a wise choice in the light 


Market Valu 

Portfolio 
By: 

Van Riper: $ s $ 

Bonds ..... 57,904 54,556 48,875 

Stocks ..... 30,222 78,187 11,427 


97,216 136,743 60,302 
58,777 61,927 47,335 
39,706 


97,645 


Brundage: 
MGS 2.008 


Stocks ..... 


Brown: 
Bonds ...+. 


——_ e—_—_—_———__——_——_— 
Original July 30 July 22 Mar.6 July 22 Ori 
1925 1929 1932 1937 


s 
64, 
37,838 

102,752 


of what has happened in the inter- 
vening 14 years. 

Two lists submitted by Shaw and 
Howe have come through the period 
most successfully. These were ap- 
proximately. equally divided be- 
tween bonds and stocks. Mr. Howe, 
for example, chose $30,000 of 442% 
U. S. Liberty bonds for the major 
part of his bond portfolio. As a re- 
sult his bond holdings are even now 
worth $2,500 more than original cost 
in spite of'an almost complete loss 
in some Chile bonds which he ad- 
vised. 

.Mr. Shaw’s list of 17 common 
stocks included only two rails and 
two electric utilities. He shows 
large profits on such stocks as du 
Pont, Union Carbide & Carbon, 
Allied Chemical, and General Elec- 


tric. 
Preferreds Poor Showing 

A list worthy of mention_is the 
Bartholomew portfolio which in- 
cluded only preferred stocks, Experi- 
ence with this list has been disas- 
trous. Out of 11 preferred stocks 
yielding between 6.19% and 7.84% 
in 1925, two have since been retired 
and only one of the remaining nine 
is still paying dividends. 

The figures summarizing the re- 
sults from these six portfolios fol- 
low. Dates used-by Barron’s show 
values when the lists were compiled; 
approximately the high of the 1929 
market boom; the approximate low 
of the depression in 1932; the peak 
of the recovery in 1987; and the 
present. For the annual income fig- 
ures, approximately the same peri- 


ods are used. 
Income——————_- 


nal 
1939 1925 
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N.Y. Trader Sets Forth 
Credo of Bright Outlook 


By R. A. McEACHERN 
Staff Writer, The Financial Post 


NEW YORK.—War will not re- 
sult from present problems in 
Europe. 

Business and the stock market 
will show a steady rise into a real 
boom, 

American business is fed up 
with party politics, but unless 
Vice-President Garner runs as 
Democratic leader, there is little 
doubt about a Republican victory. 


Those three points were made to 
The Financial Post by a dominant 
figure in American stock market ac- 
tivity and head of one of Wall 
Street’s largest brokerage houses. 
They are interesting because they 
represent the three points in the new 
credo that is gaining adherents in 
the financial district. 

This man said: 


“All my contacts in Europe agree 
that we won’t have the war every- 
one has been expecting. 


Plan Worked Out 

“Hitler will get Danzig quietly. 
After that, something will be ar- 
ranged whereby both Germany and 
Italy will be looked after as regards 
colonies, There will be lots of big 
talk from the diplomats and lots of 
fake plays, but I am assured that 
none of these issues will lead to 
war. I am told that the whole plan 
has been worked out already for 
cleaning up the whole situation, no 
matter what the leaders are saying 
and doing. 

“The nations are wise to Japan’s 
game and as soon as Europe is 
straightened ‘away, England will 
slap her down. 

“Markets don’t go straight up very 
far, but there are many things 
which point to much better prices 
over the fairly long-term outlook. 


Business Outlook 


“The present business situation 
is encouraging. In every country 
businessmen are champing at the 
bit to start buying and selling. 

“By late fall, once Europe gets 
settled down, I think we will see 
a new effort to re-start world trade 
on a tremendous scale. Every na- 
tion wants it; needs it badly. Nearly 
évery country is in position to 
benefit.” 

Prospect for Stocks 
Asked what type of stocks would 
be expected to give the best per- 
formance in coming months, the Wall 
Streeter replied: 


“Well, not rails. We e another 
five years’ work at leaSt to get our 
railways in order, I favor first the 
consumer stocks and second, a se- 
lection of the capital goods issues. 

“Perhaps the best indication of 
what may happen on the market 
is this: quite a number of our clients 
have their own investigators going 
around the country making first 
hand studies and surveys of indus- 
tries as a guide to investment—how 
the little fellow, the merchant and 
manufacturer in towns and smaller 
cities, likes this or that product, 
how he feels about so and so. 

“The thing that interests me about 
the buy and sell orders of these 
clients recently is this: Instead of 
taking on 10,000 or 50,000 Chrysler, 
Steel, General Motors or others in 
the big, leading performer class, 
these men are now putting in or- 
ders as long as your arm.” 


Buying Across the Board 
He referred to a typical order of 
this type covering a list of 47 
stocks for 100, 200, or 300 shares 
of each. He continued: 


“These men are buying all across 
the board, and most of them are 
willing to buy on a rising market. 
I think that is very significant. The 
stocks of goods of the little fellows 
in the towns and villages are ter- 
ribly low. If a peaceful solution for 
Europe is soon evident, then decis- 
ive and early improvement in busi- 
ness generally will follow.” 


“Is a defeat for Roosevelt neces- 
sary for this boom you anticipate?” 
I asked. 


“Not at all,” my informant de- 
clared at once, He can't do much 
harm with Congress so strongly 
against him. Business follows busi- 
ness, less than politics, contrary to 
the theory that has gained increas- 
ing credence in recent years. 


Confidence in Garner 

“Of course, if Jack Garner would 
consent to head the Democrats, 
there might be a different story— 
very different. Garner has never 
for a minute lost the confidence of 
business. He is solid, sane, honest 
and wonderful in his ability to get 
things done the quiet way and get 
along with people. 

“The Roosevelt episode is really 
a tragedy. Roosevelt went in with 
the almost unanimous support of 


2x 


Business. He. had the best platform 
ever offered the American people, 
It should have been adopted as g 
model for all parties. 

“But then-he started doing the 
opposite to’ what his platform had 
promised. You know the rest. Four 
or five of our leading businessmen 
still profess to play along with 
Roosevelt. If you look behind the 
scenery you will find every one of 
these big fellows is selling some 
thing to the government; has con- 
tracts to protect; or new contracts 
to get. 

Vandenberg Lauded 

“But business is getting fed up 
with party politics. What we want 
is efficient, intelligent government, 
For the Republican leadership, 
Senator Vandenberg is by far the 
best man available. But he’s alzost 
too honest for politics. Vandenberg 
is the sort of man who tells you 
‘yes’ or ‘no’ and you don’t need 
to write him a letter about it. I'm 
afraid he’s too good to get the nom- 
ination.” 


Asked if a so-called “good” stock 
markét is possible under strictures 
of the S.E.C. he replied with an u» 
hesitating affirmative. - 

“The S.E.C. is definitely a step in 
the right direction. As always when 
the government starts in to run 
something it makes mistakes, 
doesn’t know enough about the 
business in question. It makes too 
many fules and regulations, . Not 
content with doing its very proper 
and useful job as traffic policeman, 
it tries to get in and drive every car 
that comes along. ° 

“It was just the same with the 
Inter-State Commerce Commission. 
When that was started, government 
officials were almost trying to 
climb into locomotives and pull the 
throttle. Now after these many 
years the government has found its 
proper function and a lot of my 
friends who are in the railroads 
confess they couldn’t get along 
without the Inter-State Commerce 
Commission. 

“The S.E.C. will gradually get 
rid of some of its fool regulations, 
based on complete misunderstand- 
ing of how trading in stocks oper- 
ates. Then it will serve only its 
useful and necessary functions a8 
policeman.” 
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Bond Markers 
Province of 


Quebec’s 


Loan Oversubscribed 


New Bonds Not Liable for 


Quebec Succession Duties 


When Held by Non-resident — General 


Market Is Inactive 


province of Quebec's long awaited offering of $30 millions of 
ponds in the United States was a marked success, the offerifig being 


mediately oversubscribed. 


success of the offering reflects the large volume of funds seeking 


investment in the United States. 


difficult 
favorable rate. 


Because of this factor it is not 


for a creditworthy borrower to secure funds in U.S. at a 


another reason is the scarcity of new Canadian bond issues pay- 
able in U.S. funds. Canadian governments—Dominion, provincial 


. gnd municipal—and Canadian corporations were for years large 


borrowers in the U.S. market. In recent years, however, financing 
by Canadian governments and corporations in U.S. has been limited. 
yew financing has been done in the Canadian market and the amount 
of Canadian bonds payable in U.S, funds has been reduced sub- 


sian 


tially through refunding operations. 
The offering consisted of $20 millions of 3% serial bonds due 


1940-59, offered at various prices to yield from 0.75% to 3.30%, and 
$10 millions of 14-year 344% bonds offered at par. Both issues are 


payable in U.S. or Canadian funds 


Few Serial Issues | 
A development of interest is the | 
issuance of serial bonds by the 
province of Quebec. That province | 
ysually issues sinking fund bonds. | 
In fact, it has only one other serial 
issue outstanding, that being 4 


a 


sues of bonds, when held by non- | 
residents of Canada, are free from | 
any taxes presently imposed by the 
Dominion and Quebec governments. | 
The significance of this is that they | 
gre not liable for succession duties 
imposed by Quebec when held by a | 
non-resident of Canada. 


The Market Trend 

The Canadian bond market dur- 
ing the past week has been gener- 
ally inactive. Price changes were 
narrow and for the most part prices 
of high-grade bonds were firm. 

Due to the success of the Prov- 
ince of Quebec offering in New 
York there was some price im- 
provement in Quebec domestic is- 
sues. 

Western provincial bonds were 
generally quiet and prices were 
largely unchanged. 
In the municipal bond field there 
was considerable activity, a number 
of municipal issues being sold. De- 
mand for bonds of credit-worthy 
municipalities continues good. 
Many municipal issues carrying 
low interest rates are selling at a 
premium. 
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Bond Index 


DOMINION OF CANADA 
Long-term Bond Index 
Weekly 

Latest Preceding average 
week week 
118.0 

58.9 


year ago 
117.0 
63.7 


“Bond Tenders 


5pm. Aug. 5. Mun. Parish of Saint 
Joseph De La Riviere-Des-Prairies, P.Q.— 
$22,000, 442%, dated May 1,.1939, redeem- 
able serially 1940 to 1961. Louis J. Pare, 
sec.-treas, - 

5 pm. Aug. 7, Victoriaville, P.Q.— 
$11,000, 34%, dated July 1, 1939, redeem- 
able in series from July 1, 1940, to July 1, 
19. Philippe Marchand, clerk. 
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Classified ads. cost 4c, per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
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required. Classified ads. payable 
in advance. 
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Toronto Suburbs 


Get Cheap Funds 


New Toronto and North 
York Aided in 
Refunding 


Reflecting further aid by the On- 
tario Department of Municipal Af- 
fairs to municipalities seeking to 
reduce interest charges, Hon. Eric 
Cross, the minister, has announced 
that New Toraqnto and North York 
township have completed the sale 
of debentures at low rates. This will 
mean large savings for the munici- 
palities concerned, Mr. Cross said. 

In the case of New Toronto the 
sale of $500,000 of 12-year serial de- 
bentures at a yield rate of 3%% has 
been negotiated. The issue is for 


.the purpose of refunding and repre- 


sents an estimated saving of $40,000 
during the term of the plan. 

The New Toronto issue is being 
handled by J. L. Graham & Co. and 
Burns Bros. & Denton, Toronto, who 
are expected to make a public offer- 
ing shortly. The town has called the 
$500,000 of 44% debentures, issued 
as part of the refinancing plan, for 
redemption on Oct. 16, 1939, at 100. 

New Toronto is stated to have bet- 
tered its position this year. Current 
tax collections to July 1 were $266,- 
737 against an estimated collection 
of $260,986 and arrears collections 
for the same period were $33,889 
‘compared with budget estimates of 
$33,750. The town has paid off 
$78,609 interest and principal of a 
bank loan, repaid $43,470 of Housing 
Commission loans, prepaid its county 
levy and invested a surplus of $19,434 
so far this year. 


North York Sale 

Sale is also announced of $100,000 
of floating indebtedness debentures 
for the township of North York on 
a 5-year serial term basis at a yield 
of 3.45%, representing a saving Qf 
1.05% in interest over what was f6r- 
merly paid. Both issues are callable 
at par in the reverse order of ma- 
turity. This issue has been placed 
privately by Lamont & Co., Toronto. 

The two municipalities are under 
direct supervision of the depart- 
ment. Mr. Cross thought it signifi- 
cant that municipalities which not 
long ago were in default were able 
to obtain financing at such favor- 
able terms. 


Industrial Transactions 
Increase at Montreal 


From Our Own Correspondent 

MONTREAL.—Volume of indus- 
trial transactions during July on the 
Montreal Stock Exchange and the 
Montreal Curb Market increased 
slightly over June, while trading in 
mining shares declined. 

A total of 378,023 industrial shares 
changed hands in July. This com- 


| pares with 375,949 shares in June 


and 1,106,682 shares in July, 1938. 
Transactions on the mining section 
accounted for 874,043 shares as com- 
pared with 1,018,110 shares in the 
previous month and 1,695,607 shares 
in July last year. 

Total turnover was _ 1,252,066 
shares as against 1,394,059 shares in 
June and 2,802,289 shares in July a 
year ago. 


Shipments of Cement 
Increased During May 


From Our Own Correspondent 

MONTREAL.—Shipments of Port- 
land cement by Canadian producers 
in May amounted to 550,890 barrels. 
This compares with 273,969 barrels 
in April and 545,310 barrels in May, 
1938. 

During the five months ended May 
30, a total of 1,267,776 bbls. were ship- 
ped. This represents a decrease of 
10.6% as compared with the same 
period of last year. 


Treasury Biiis 
The Dominion sold $25 millions of 
treasury bills on July 31 at 99.85667, 
a cost basis of .569%. Last previous 
sale was two weeks earlier at a cost 
of 0.584%. 


Municipal— Date Issued 
Ancaster Township ....ssecee0+ July «... 


Faces Aircraft 
Manufacturers 
Development of Industry 
E a 
neouraged by British 
PROBLEMS PERSIST 


From Our Own Correspondent 
OTTAWA.—Recent developments 


involving the British War Office, the | 


Canadian defense department and 
Canadian manufacturers appear 
hopeful signs on the horizon of Can- 
ada’s immature aircraft industry. 
That horizon admittedly ig still ob- 
scured by a measure of secrecy, per- 
haps uncertainty on the part of Great 
Britain. But it is becoming increas- 
ingly clear that the British Govern- 
ment, far from withdrawing its sup- 
port is prepared to extend it. 

Definite information with regard 
to British orders for Canadian-made 
aircraft is not available. Guesses on 
early plane contracts have ranged 
all the way from $50 millions to $100 
millions, It is probable that both 
figures will be found too high. 

In the meantime, prospects are 
materializing that production may 
be initiated in Canada of aircraft 


and other war supplies for the 


French Government. Already re- 
ports are current that National 
Steel Car Corp has reached final 
stages of negotiations to produce 
140 French bombing planes, and one 
or two other Canadian firms are be- 
lieved in line for orders from the 
same source. The National Steel 
Car order, if awarded, would likely 
amount to about $14 millions. 
Joint Orders 

British orders depend to a much 

larger extent than is generally real- 


ized on the Canadian Government's 


own plans. Britain’s primary ob- 
ject is still the establishment in Can- 
ada of a potential source of supply. 
To further this end it is probable 
she will dovetail her orders with 
those of the Canadian Government 
‘in filling its own aircraft require- 
ments in Canada. This would be a 
logical policy if the chief aim were 
to build up efficiency and reduce 
cost of production. 

“If, as and when orders” are un- 
doubtedly available to Canada from 
the British air ministry. The “if” is 
still predicated on the ability of the 
Canadian plants to make good. The 
British Government has launched a 
major industrial research project in 
Canada on which it is willing to 
spend much so long as the goal—an 
efficient and sure secondary source 
of supply—can be seen ahead. So 
far, the British Government is said 
to be well satisfied with the pro- 
gress made by Canadian manufac- 
turers on the initial order of about 
$10 millions, though after nearly a 
year’s preparation, the enterprise is 
still very much In the preliminary 
stage. 

Types of Production 

The aircraft manufacturing experi- 
ment in Canada can be divided into 
two distinct classes: 


’ 1. The mass production experi- 
ment represented by Canadian 
Associated Aircraft Ltd. and its six 
affiliated firms. 

2. Aircraft production by the 
older and slower method of com- 
pleting one plane at a time, now 
being followed in nine individual 
Canadian plants: 


It is in this second class of manu- 
facture that new British orders may 
be placed soon to stimulate the in- 
dustry. It is understood that such 
a possibility is being studied care- 
fully by’a section of the Canadian 
Manufacturers’ Association and that 
conferences are being held with re- 
gard to both this and other lines of 
armament, 


Mission to England 

Such conferences are not only be- 
ing held with potential arms manu- 
facturers and Canadian Government 
officials, but have now been extend- 
ed to establish direct contact with 
British Government authorities and 
British manufacturers, particularly 
those in industries related to arms 
production. A delegation of C. M. A. 
officials, manufacturers, and Ot- 
tawa technical experts, is now in 
England with Canadian Govern- 
ment encouragement. 

Purpose of this mission is to lay 
the foundation for development, on 
a long-term basis, of potential 
sources in Canada of defense sup- 
plies for Great Britain in time of 
emergency. While it is not the im- 
mediate aim of the delegation to 
obtain the trial and development 
orders necessary for such a pro- 
gramme, it is believed it is at least 
a secondary objective to crystallize 
current prospects for such orders. 
Ideally, it is felt, such orders could 
be placed in many cases in conjunc- 
tion with Canadian orders, to meet 
Canada’s relatively limited require- 
ments for both immediate re- 
armament and preparation to ob- 
tain supplies in an emergency. 

Aluminum Co, Plans 

The more tangible and perhaps 
more significant development of the 
past few weeks hangs on the recent 
announcement of expansion plans 
by the Aluminum Co, of Canada, 

The new Kingston plant, which 
incidentally was in the course of 
construction before any official an- 
nouncement was made, will be tied 
definitely, it is understood, with the 
aircraft industry. Heretofore, bars, 
sheets and tubes have been imported 
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WHEAT LOWEST IN SIX YEARS 


When No. 1 Northern wheat fell to 
50% cénts per bushel at Winnipeg re- 
cently, establishing an average for 
July of approximately 56 cents, grain 
prices were the lowest in six years. 
As shown on the chart above, the 
average for April, 1933, was 54 cents. 


The July figure compares with an 
average of 42 cents, reached in De- 


cember, 1932, which was the low 
record for recent years. 
At 50% cents the low point reach- 


aircraft plants both in Canada and 
elsewhere have been handicapped 
by uncertainty .of supply. The new 
plant, it is believed, will turn out 
semi-finished material for use in 
plane construction. 

Reports that a substantial amount 
of British capital is involved in the 
Aluminum Co. plans: are still un- 
confirmed though there has been no 
attempt either in Ottawa or Mont- 
real to deny them. The figure of 
$13.5 millions is generally accepted 
as being approximately correct 
Whether this is in the form of loans 
to the Canadian company, British 
orders, or both is not known. 
Twofold Significance 

In any event, if the report is true, 
it is logical to assume a twofold 
significance; 


1. Evidence’ of Britain’s desire to 
assure in Canada continuity of 
aluminum supply for her own 
plane manufacturing needs. 

2. Confidence by Great Britain 
that an aircraft industry can and 
will be established on a permanent 
basis in Canada. In some quarters 
it is believed that the establish- 
ment of the new aluminum plant 
in Canada has in fact definitely 
rooted aircraft production in this 
country. . 


Canadian Delay 

As to Canada’s own programme of 
military aircraft purchases, orders 
for many of the machines in the 
1939-40 schedule have already been 
placed, mostly in England. It is un- 
derstood, however, that a substan- 
tial volume of orders is still pend- 
ing. Canadian manufacturers are 
afraid that the defense department, 
anxious to get its planes, is plac- 
ing orders outside Canada which 
could be given to the Canadian in- 
dustry. ; 

One aircraft manufacturer who 
has been negotiating a contract since 
the beginning of the year has. esti- 
mated that 1.5 million man hours 
have been lost through the Govern- 
ment’s dilly-dallying. Perhaps more 
important, however, the Govern- 
ment is blocking its own way to 
establishing in co-operation with 
Britain a quick source of. supply in 
case of emergency. 

Limited Progress 

Canada’s long-term programme 
for building up our air force (begun 
in 1936) involves a gross outlay of 
$30-$35 millions, it was indicated 
by the data given by Defense Minis- 
ter Mackenzie in presenting his de- 
partment’s 1939-40 budget earlier 
this year. But up to last spring only 
a third ($10.2 millions) had been 
spent, or earmarked, for delivery 
payments. And the 1939-40 appro- 
priation adds only another $8 mil- 
lions, to be spent over the next two 
years as deliveries are made. 

The last figure covers equipment 
for the permanent and non-perman- 
ent air forces, but not the 76 planes 
(costing over $2 millions) to be or- 
dered for the British-Canadian joint 
pilot-training scheme. 

Of the 107 planes to be obtained 
for the $8 millions expenditure, the 
only officially announced order to 
a Canadian firm was that for 27 
training machines to Fleet Aircraft. 
Some bombing and fighting craft 
are understood to have been or- 
dered already from British sources, 
and some training planes from an 
American firm. 

It was intimated by Mr. Macken- 
zie that the bulk of the 107 planes 
on the schedule were to be obtained 
from Canadian sources, but as far as 
can be definitely ascertained these 
Canadian orders have not been 
placed, aside from the Fleet item. 

Canada’s Aircraft Strength 

It is worth noting that even if 
such orders had been placed im- 
mediately after Parliament passed 
this year’s defense appropriation, 
final deliveries would not likely be 
completed until the spring or sum- 


by plane manufacturers and recently mer of 1941.’ And even then, the 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
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ed for the month or the average 
figure of 56 cents, No. 1 Northern 
was substanitially below the 70 cents 
guaranteed farmers. If there were 
no recovery this would mean. a loss 
of 14 cents a bushel to the Govern- 
ment on every bushel. However, 
there has been a slight improvement 
since, 

Previous measures to protect farm- 
ers-in recent years have included: 
On the 1938 crop, a guaranteed price 


apparent strength of the air force 
would only be 357 planes, or about 
two thirds of the defense depart- 
ment’s avowed objective of 527 
machines. 

This apparent strength figure 
makes no allowance, however, for 
writing off obsolete and damaged 
planes in the 1940-41 fiscal year. If 
this deduction should be the same 
as the announced write-off for 1939- 
40, totalling 69 planes, the net 
strength of the air force would be}! 
288 machines. The current net 
strength is calculated at 250, atlow- 
ing for this year’s write-offs and 
completion of deliveries this year 
on orders prior to last spring. 


Need 250. More Planes 


The 1939 net does not take in the 
25 or 30 planes slated to be ordered 
this. year for delivery by next 
spring, and the 1941 net does not 
cover such additional orders as may 
be authorized for the 1940-41 fiscal 
year. But however one reads .the 
figures, it is evident that Canada 
needs from 250 to 300 more planes 


1937 1938 1939 


of 80 cents a bushel on the basis of 
No. 1 Northern, the average price for 
the year being 61 cents; on the 1937 
crop a guaranteed price of 87% cents, 
against a yearly average of $1.31; on 
the 1936 crop, 8714 cents also, and a 
yearly average of approximately 
$1.23. Previous stabilization meas- 
ures largely involved the purchase 
of grain by the Government at a 
fixed minimum price, to relieve the 
pressure on the open market. 


to reach its set objective of 527 ma- 
chines. And Ottawa has ordered in 
Canada relatively few of the 100-odd 
the purchase of which was author- 
ized this year toward reducing this 
deficiency. 

The delay may have been partly 
due, of course, to the time taken to 
set up the Defense Purchasing 
Board, and the further time neces- 
sary for the board to organize its 
operations and begin the process of 
actually awarding orders. Some of 
the delayed orders for air force 


planés to come from Canadian 
plants may be in process of study 


now. 
Types To,Be Ordered 


In any event, many of the ma- 
chines slated to be bought this year 
for the air force, and probably all 
or most of the planes for the piltt- 
training scheme, are of types that 
could be produced in Canada. This 
is indicated by the breakdown given 
by the defense minister in his bud- 
get presentation of the 107 air force 
planes which his department plan- 


Non-Permanent 


Advanced trainers 
Observation. 


Dependent on Britain 

Since Canada’s current rearma- 
ment programme began in 1936, the 
Dominion hag spent or is committed 
to spend $18-$20 millions for mili- 
tary aircraft. But this is a mere 
drop in the bucket when it comes to 
establishing an industry on the basis 
now contemplated in Canada.. It is 
admitted that if Canada is to manu- 
facture aircraft it must remain for 
years primarily dependent on Brit- 
ish capital and British Government 
ordeys. 

British orders, particularly if they 
parallel closely those of the Canadian 
Government, can place the industry 
on a firm and perhaps profitable 
basis. Here again the chief fear of 
the companies at the moment is the 
effect of Canada’s limitation of prof- 
its to 5% of the capital used for 
orders awarded without competitive 
tender, 

This armament regulation is like- 
ly to hit the airplane industry more 
severely than any other war ma- 
terial manufacturer. It is understood, 
however, that plans are already be 
ing studied to get around the limita- 
tion. 

Valuable Experience 

While the British Government is 
very definitely interested in the 
activities of the individual Canadian 
companies, the spotlight is still 
focused on its main industrial ex- 
periment launched as the result of 
the Air Mission last year. It may be 
a year or more before Canadian 
Associated Aircraft Ltd. turns out 
its first completed plane for the 
British Government. By that time 
it is not inconceivable that such a 
plane might be obsolete. 

But the work, it is claimed, will 
be far from wasted, In experience 
alone the time and money will have 
been well spent from both the British 
and Canadian viewpoints. Mass pro- 
duction machinery. will have been 
set up even though every jig made 
during the past year has to be dis- 
carded. 

Operating Units Busy 

Today the three operating units in 
Montreal district (Vickers, Canadian 
Car and Fairchild), and three in 
Ontario (National Steel Car, Fleet 
and Ottawa Car) are all busily en- 
gaged making jigs and tools. Latest 
reports indicate that it ‘will be sev- 
eral months before production of 
parts begins. 
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The Trust method preserves + 
an estate, a bequest or a ~ 
foundation, safe from the 
uncertainties which individual 
management entails. For 
the unswerving operation of 

a testator’s or founder's 
ideas, Trust Direction has 
been developed to more cer- - 
— meet modern needs. — 
A Trust officer would be 
pleased to discuss Trusts 
with you, 
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In the meantime construction has 
been launched of the two central 
assembly plants to be operated by 
Associated Aircraft near Montreal 
and Toronto. 


When output of the complete Brit- 
ish planes starts, Canada’s aircraft 
industry will be on the way to get- 
ting established on a new basis. 
Semi-skilled labor will be able to 
replace and supplement the special- 
ized skilled labor necessary for the 
building of an airplane today. The 
industry will be moving to achieve 
two essentials of mass production, 
co-ordination and uniformity. 


PITFIELD IN SEAFORTH DEAL 


The report of the sale of $33,707 
of 3%% 20-installment debentures 
by the town of Seaforth, Ont. to 
Harris, Ramsay & Co., at 102.39 in 
last week’s Financial Post should 
have noted that W. C. Pitfield & 
Co. Was associated with Harris, 
Ramsay in this purchase. 


Bond, Redemptions 


Bond Issues: Rate 
Robt. Simpson ., °5% 
Dom. Tele. Secs. 51% 
Dom. Textile .... 44% 
Ont. Pwr. of ae 


Year Due Price 
1952 Jan. 1°40 105 
1978 Aug. 2 100 
1955 Sept. 1 105 


1943 Aug.15 »® 

1945 Sept. 1 100) 

Okanagan Tel. .. 6% 1953 Sept. 1 102 
*All outstanding balance. +$452,500. 
$$4,800. 0$222,000. 2$125,000. 


TO-MORROW’S PROFITS 
Depend on To-day’ s Advice! 


Sound investment advice creates 
Confidence and Goodwill, the 
keystone of Good Business. 
That’s why investment firms rely 
on The Financial Post Corpora- 
tion Service for the investment 
facts on which to- base their 


counse.. 


The Financial Post Corporation Service 


places at your finger tips complete information on the past record and present position of 
Canadian companies. The information is up-to-the-minute — accurate, dependable, and of real 


value in building confidence and goodwill. - 


mines, oils, banks, investment trusts, trust and loan companies, life insurance companies, real 
estate companies, ete. Each company is reviewed in detail and a daily news service supplies 
current information. All the reviews are in card form as illustrated. 


The complete service covering all 
companies is $20 a month — Indus- 
trial service, $15 a month; mine 
and oil service, $10 a month; mine 
service, $7.50 a month. In your 
interests as well as your clients’, send 


us this coupon ee 


All types of Canadian companies are covered by the Service — industrials, public utilities, 
| 
| and secure full particulars. 
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The Financial Post 


Member Audit Bureau of Cireulations 


. in | 
presenting in a popular 


_ LA westty newnpaper, pos 


ments, business and national affairs in Canada. 


The Financial Post has the largest 
culation of all Canadian financial 
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The Financial Post Editorial 
Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 


business. 

The Financial Post stands. for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4 Promote a’ spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Remaining Aloof 
NNOUNCING that a delegation of Can- 
adian manufacturers would sail to Eng- 
land to obtain new war contracts for Canadian 
industry, Prime Minister King reiterated his 
Government’s desire to remain aloof from 
any direct negotiations for the manufacture 
of munitions in this country. 
* Isn’t it about time Mr. King stopped talking 
“aloofness”? 

We are already two to three years late in 
sending this delegation to Britain. Delay has 
been due largely to the lack of government 
co-operation. Unwise and unwarranted de- 
sire on the part of the Government at Ottawa 
to “remain aloof” has already cost Canada 
millions of dollars worth of business. It has 
cost tens of thousands of wage-earners the 
opportunity for employment. 

It isn’t that Canadian industrialists are 
war-mongers. Far from it. Our participation, 
either direct or indirect, in this unpleasant 
and highly unstable business is something 
Which most Canadian industrialists would 
avoid if they could. 

But rearmament has become an unpleasant 
necessity for the democracies, In the event 
that a war does break out Canada would at 
onee become. an important.arm of British 
effort. Canadian industry would have a job 
40-do—a job that cannot be learned over night. 
en e° 8-8 


“What is wanted and what may rightly be 
‘@emanded isthe active co-operation of the 
Canadian Government in seeing that every- 
thing is done to facilitate Canada’s prepared- 
ness. At the same time the Government could 
greatly facilitate its own modest defense pro- 
gramme by seeking and obtaining co-opera- 
tive orders from Britain to supplement its 
own limited requirements. 

Unfortunately the aloofness of the Govern- 
ment in expressing its oneness with Britain 
on this vital question of Canada’s position has 
meant not only loss of business but unpre- 
paredness on the part of Canadian industry. 
It has meant confusion, misunderstanding and 
misinterpretation of the true facts. The single 
constructive statement made on one occasion 
by Mr. King and Mr. Lapointe has been 
swallowed up by earlier and subsequent hesi- 

*tancy; by too much emphasis on the things 
Canada WON'T do. 


The C. M. A. delegation hopes to counteract 
some of this misunderstanding. It hopes to 
persuade Britain of our ability and our wil- 
lingness to participate and co-operate. It 
hopes to dispel fears of Canadian aloofness 
in the possible final emergency of world war 
and to persuade a responsible British delega- 
tion to visit Canada at once. 

If these hopes are to materialize it is non- 
sense to talk about aloofness. One essential 
link in the C. M. A. plan is the obtaining of 
co-operative orders jointly from Canadian 
and British governments. This is considered 
the most economic and efficient way of hand- 
ling the problem, especially from the view- 
point of Canada’s own defense programme. 

How could Canada remain aloof and nego- 
tiate this type of contract? 

Canada cannot remain aloof. Canadians do 
not wish her to do so. 

For the Prime Minister to harp on this 
merely keeps alive unwarranted suspicion 
and mistrust on the part of Britain. It gives 
added comfort to the King’s enemies. 


Selling Canada Short 


IDSUMMER business in Canada, says 
the Bank of Montreal newsletter, shows 
remarkable stability. Favorable points cited 
include “distinct signs of improvement ih in- 
dustrial fields, a rising export trade and en- 
couraging factors in the, outlook.” 
After telling some of this good news the 
bank review then prints a paragraph on the 
state of governmental health. It says: 


“The yield of the Federal revenues for June 
amounted to $31,896,000 as compared with $34,- 
144,000-in June, 1938, while expenditures, ordi- 
nary, capital: and special, totalled $48,971,000 
as compared with $33,915,000. 

“For the first quarter of the current fiscal 
year ended June 30, the aggregate revenues 
totalled .$167,244,000 as compared with $179,- 
518,000, a decline of roughly $12,250,000, while 
the aggregate eee were $128,189,000, 
as with $96,113,000, an increase of 
about $30,000,000. 


“Accordingly, at the end of the first quarter, 
a or a 

Not much sign of encouragement there, 
surely? 

Revenues for the first quarter are down 
nearly 7%, Expenditures are higher by 30%. 
In June alone, the trend is even more 
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ing and discouraging. In that month rev- 
enues dropped 6% while expenditures soared 
no less than 44%. 

Of course there are still nine months to go. 
Perhaps taxpayers should not put too much 
stock in the first quarter report of their own 
huge business enterprise. 

But if any business enterprise were to show 
a deterioration in its budget position of $42.5 
millions during the first quarter at a time 
when business generally was showing im- 
provement there would be good reason for 


| selling the stock of that company short. 


Brightening Up Canada’s Pavilion 

S. B. SHAPIRO, in his column “Lights 

. and Shadows of Manhattan” in the 
Montreal Gazette, is frankly critical of the 
Canadian Pavilion at the New York World’s 
Fair. He finds the Canadian show a “bitter 
disappointment”; deplores its poor location; 
stresses the unfortunate and conspicuous 
absence of Ontario and the entire Canadian 
West in the array of exhibits. He feels the 
Canadian Pavilion has a definite pinch- 
penny atmosphere compared with other 
nations whose stake in the United States is 
far less important than that of Canada. 

The one constructive suggestion made by 
Mr. Shapiro is that even at this late date 
something more might be done to “impres- 
sively display Canada’s national character.” 
He thinks that success of other nations with 
the restaurant idea makes it worthy of con- 
sideration by Canada. He says: 

“The French, Roumanian and Italian restaur- 
ants are considered the best but their prices are 
sky high. I think it would be a neat stroke of 
tourist showmanship to show visitors that Can- 
ada’ serves food with European overtones at 
modest prices. 

“This would strike a note in concert with the 
tourist officials who are trying to convince 
Americans that a visit to Canada is as glamor- 
= as one to Europe—and much more reason- 
able. 

Mr. Shapiro’s suggestion recalls the fact 
that one of the few commendable features of 
the Canadian Pavilion at the Paris Exposition 
was the sale of attractive sandwiches made 
frém Canadian bread and ‘filled ‘with Can- 
adian salmon. These went like proverbial 
hotcakes and proved an excellent and profit- 
able advertisement for Canada. 

If such restaurant facilities are set up they 
could well be put in charge of genial, compe- 
tent Chef Morgan, chief instructor for the 
Canadian National Railways system at Mont- 
real and chef of the Royal Train during the 
visit of the King and Queen. 

People would come far and wide for a 
chance of seeing in action or chatting with 
the King’s chef. 


Propaganda for the Gullible 


APAUS, Communist paper published in 

Finnish at Sudbury, republishes an item 
from The Financial Post telling of Bell Tele- 
phone Company’s plans to refund $30 mil- 
lions of bonds. It is suggested that it may be 
able to borrow at around 3%%. 

The Communist paper wants to know why 
it is that, if a private corporation can lower 
its interest rate, governments can not do the 
same thing. It suggests that there is a con- 
spiracy among the financiers to prevent tax- 
payers getting the benefit of lower interest 
rates. 

The answer is, of course, that governments 
are getting the benefit of lower interest rates 
exactly in the same way that Bell Telephone 
and other corporations are: by redeeming 
their bonds, according to the terms of their 
contracts with the bondholders. 

The Canadian government, with an in- 
terest-bearing debt $800 millions more than 
it had 19 years ago, is paying $5 millions less 
in interest. Average rate of interest on Can- 
adian government debt in 1919-20 was 5.34%. 
In 1938-39 it was 3.52%. It will be further 
reduced during the next four years, as more 
bonds are refunded. The savings are greater 
than the Bell Telephone or other corporations 
can possibly enjoy. 

Last year the Dominion borrowed on a 
30-year issue at 34%4%. It sold 25 issues of 
treasury notes at an average discount of 


, 601%, 


Communist papers, circulating among 
foreign-born workers in Canada, deliberately 
spread false information in order to arouse 
class against class. 


Flying Visits to Europe 

ECENTLY a group of U.S. publishers 
paid a flying visit to Europe aboard the 
Yankee Clipper. Officially they were partici- 
pating in the world’s first transatlantic flight; 
personally their chief interest lay in getting 
an inside look at European war prospects. 
A poll of their opinions confirms the views 
expressed in recent-cables from Horace T. 
Hunter, president, MacLean Publishing Co., 
regarding the lessened tension in Europe. 


These American newspaper men were almost |’ 


unanimous in their prediction “There will 
be no war this year.” 

Important also was the increased respect 
for England, and for British leaders which 
these men obtained. The fact that influential 


fidence about British leadership; that they 


nt. 

o that this was a 
about through the airplane. Usually 
of aeronautics in international affairs is dis- 
cussed in terms of war strength and arma- 
ments. : 

Both Canada and the United States have 
experienced at first hand the potent influence 
of transcontinental flying in promoting na- 
tional goodwill and amity. Now the con- 
structive influence of trans-oceanic flying is 
beginning to make itself felt. 


Sir Charles Gordon 

EATH at the week-end of Sir Charles 

Gordon adds another important name to 
the list of Canadian commercial and financial 
leaders who have died within recent months. 
Sir Charles Gordon, Sir Joseph Flavelle, Sir 
John Aird, D. B. Hanna, James A. Richardson, 
Julian C. Smith were men who had made or 
were making unusual contributions to the 
financial and business life of Canada. 

Most of these men rose from humble be- 
ginnings. They rose to eminence at a time 
when the country was at the flood-tide of 
youthful expansion. Their genius for organi- 
zation or administration played an important 
part in moulding the life and prosperity of 
the Dominion. 

Apart from his leadership in the textile in- 
dustry and in banking, some of Sir Charles’ 
most important work was performed at con- 
siderable personal sacrifice during his deputy 
chairmanship of the Imperial Munitions 
Board and later as Director-General of War 
Supplies for Great Britain at Washington: 
His contribution at that time typifies the zeal 
and service which men of his type stand 
always ready and willing to perform for their 
country. 

Today—without waiting for the outbreak 
of war—Canada should be making much 
greater use of the abilities of men like Sir 
Charles in seeking and finding a solution to 
the many problems which face the nation. 


Cannon Boom 
TATISTICIANS estimate that twenty bil- 
lion dollars will be spent in the 1939 

“Cannon boom.” This.is two billions more 
than in the fantastic peak year of 1938. It is 
more than four times the entire national in- 


come of Canada. It is nearly 10 times more} 


than was being spent on the eve of the Great 
War. : 
The democratic share in this ghastly ex- 
penditure is being contributed of course un- 
willingly, reluctantly and from force majeure. 

Producing the powder to blow ourselves to 
hell is the grimmest, costliest lunacy in world 
history. Yet the greatest lunacy of all would 
be for us to use these armaments for our own 
self-destruction, once we have forged them. 

The world could well afford to “write off” 
its armament bill if the end result of the com- 
petitive race were to be bloodless peace and 
goodwill. Whether such an anomaly is pos- 
sible-or not remains to be seen. 

The answer—one way or another—cannot 

be long delayed. , 


Editorials in Brief 

The executive of the Dominion Mayors Asso- 
ciation has laid plans to “press the Federal Gov- 
ernment for larger relief grants,” etc. 

Being election year their dreams will probably 
come true. 

o s * 

Should we worry about the depression any 
longer? 

A circular we have received from the Group 
of Active Christians (Box 200, Station B, Hamil- 
ton) says bluntly: 


“We have decided to put an end to the 
depression—we are absolutely convinced that 
we will find the cure for the depression and 
that is why we are calling this conference.” 


The application of Christian principles and the 
invocation of Divine Providence in the solution 
of earthly ills are matters which few people are 
foolish enough to treat lightly. But frankly we 
find the protestations of this unknown group of 
Depression-Enders bordering closely on black 
magic. 

= . ” 

Recently the Federation of Canadian Mayors 
and Municipalities asked the Federal Govern- 
ment to summon a national conference on un- 
employment. 

It might have saved its breath—or rather its 
ink and paper. ; 

What Ottawa did was to pass the unemploy- 
ment buck back to the mayors and suggest that 
they should call the conference themselves. 

There can be little objection to the holding of 
such a meeting. Anything which brings the 
maximum number of Canadians (especially Can- 
adians in official positions) into intimate con- 
tact with the hard and bitter facts of unemploy- 
ment in Canada is all to the good. What really 
matters, though, is what use the mayors and 
political leaders who attend this conference do 
with this information when they get it. If as 
little benefit accrues as was realized from the 
extensive studies and recommendations of the 
National Employment Commission the mayors 
will be greatly disappointed in their effort to 
solve Canada’s Number One Problem. 


Sayings ofthe Week .. 


“Bring your forests into worth and your young 
men into work.”—Captain R. St. B. Baker. 
oS * mM 7 


“The Nazi system is a hoop which topples over 
if it stops."—Harold Nicolson, 
* 7. a 
“The real foundation and basis of a nation is 
character.”—Sir William Crawford. 
7” > 


“The first obvious respansibility resting on the 
people is their choice of representatives.”—Earl 
Baldwin. 

7 a + 

“‘T come from distinguished ancestors. When 
[ visited Westminster Abbey I found it filled with 
Bones.”—Jameson Bone, Mayor of Belleville. 

‘ . » - 


“In normal times Party government is the 
most sincere and most effective condition for the 
administration of public affairs."—Marquess of 
Salisbury. ~ 


foynd (to their surprise) that England was - 


“calm but determined” is an important item 
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Post-Scripts .. 


Rogers Saga 
Récently a young man who was an 
inventive genius died in Toronto. He 
was E. S. Rogers, president of the 
Rogers-Maiestic Corporation, makers 
of radio sets, 
tubes, house- 
hold _ appli- 
ances, clocks 
and many 
other prod- 
ucts under 
such well- 
known trade 
names as 
“Rogers,” 
“ “Majestic, ” 
“De Forest 
Crosley,” 
“ Norge, ” 
“ Hammond,” 
etc. 


Rogers was 

J. E. ROGERS the inventor 

of the tube that made the first bat- 

teryless radio possible. Now most 

radio sets are batteryless, although 

the trend to portables is bringing 

the battery back into its own again. 

But when young Rogers produced 

the Rogers batteryless he made 
radio history. 

On his death he was succeeded the 
other day by his brother, J. Elsworth 
Rogers, who has. been vice-president 
and treasurer of Rogers-Majestic. 
The new president is an engineer 
and a graduate of Massachusetts 
Institute of Technology. He has 
been in the Rogers radio. business 
since its inception. 

* 7 * 


His promotion calls attention to 
the remarkable record in business 
and the professions of the Rogers 
family of Toronto. 

The first Rogers on this continent 
came over, it is believed, on the 
Mayflower. The connection with 
Canada began in 1784 when an itin- 
erant preacher, with a flair for Or- 
ganization and settlement, Timothy 
Rogers by name, came over from 
the hamlet of Nine Partners, Ver- 
mont, and took up lands near Pick- 
ering, Ontario. He brought 15 or 20 
families with him, all Quakers who 
had become somewhat unpopular at 
home because their conscientious 
objection to war and fighting made 
it impossible for them to fight 
against the British in the War of 
American Independence. Timothy 
Rogers and his flock found Canada 
good. He went back for more fami- 
lies whom he settled up Yonge 
Street near where Newmarket is 
now located. This was the beginning 
of a settlement that has been long 
influenced by the Rogers family and 
the tenets of the Society of Friends 
to which many members of the 
group still belong. 

Timothy Rogers penned his auto- 
biography which circulates privately 
in the family. It reveals an industri- 
ous and deeply religious man who 
moved from settlement to settlement 
spreading the gospel and encourag- 
ing his pioneer friends. He was a 
towering genius of intellect. Quaker 
and preacher as he was, he appar- 
ently beljeved in laying a strong 
foundatién for his family. By his 
first wife he had 15 children. Nine 
of them and their mother were 
taken away by a typhoid epidemic 
one winter, whereupon the Rev. 
Timothy remarried and produced 
five more heirs. 


We skip a couple of generations 
and come to two brothers who laid 
the foundations of the present fam- 
ily fortunes, Elias and Samuel. 

Samuel came to Toronto and 
founded a coal business. He was 
soon in financial difficulties and sent 
for brother Elias to come down and 
help him out. Elias took over the 
business and made an enormous 
success of it. The firm of Elias 
Rogers and Sons is today carried on 
by his son, Alfred, of Toronto, one 
of the wealthiest men in Canada, 
director of several big companies 
and chief owner: of a profitable 
cement business as well. 

When he turned the business over 
to brother Elias to run, Samuel went 
into the peddling of coal oil. In this 
business he succeeded as brilliantly 
as he had failed in coal. In time his 
business developed into the Queen 
City Oil Company and was run by 
his two sons, J. P. Rogers and A. S. 
Rogers. The Queen City Oil ac- 
quired the exclusive rights to dis- 


Rockefeller. Later it was sold to 
Standard Oil and became Imperial 


cash they put it into more Imperial 
Oil stock and became very wealthy. 

A. S. Rogers’s sons included Ed- 
ward S. Rogers, the late president of 
Rogers-Majestic and J. Elsworth 
Rogers, the new president. 

J. P. Rogers’s children, sons and 
daughters, included Samuel Rogers, 
K.C., successful Toronto lawyer, and 
David Rogers, now president of the 
Outdoor Neon Displays, Limited, 
and vice-president of Union Gas 
Company. A son-in-law is R. L 
Warren, partner of A. E. Ames & 
Co., investment bankers. 

Pickering College at Newmarket 
was founded by the family nearly 
100 years ago as a Quaker boarding 
school. Today it is one of the most 
progressive boys’ schools in Canada. 
And the chairman of the board of 
governors, appropriately enough, is 
Samuel Rogers, K.C. 


Mine Producer 

Bringing in profitable producing 
mines is a’ most difficult job even 
in this day and age. Surprisingly 
few Canadians can boast of being 
instrumental in bringing more than 
one mine into successful operation. 

Outstanding among these is Dr. 
W. F. “Bill” James, who came to To- 
ronto from Saint John, N.B., to 
practise mining geology after gradu- 
ating from McGill and taking his 
Ph.D. in geology at Princeton. For 
a number of years he has been a 
member of the firm of consulting 
geologists, Buffam é& James, and his 
fame has spread wide and far as 
one of the successful Canadian 
geologists. 

Never a seeker after publicity, Dr. 
James’s record is an interesting one. 
Last week the mill of Chesterville 
Larder Lake Gold Mining Co. was 
officially opened, marking the 
fourth company to which his judg- 
ment has been perhaps as import- 
ant as the money with which his 
ideas were implemented. Siscoe 
Gold Mines, Macassa Mines and 
Moneta Porcupine, as well as Ches- 
terville, owe their success to Dr. 
James in varying degree. Moreover, 
the number of his successes appears 
to be by no means at an end. 

Dr. James is consultant for Aunor 
Gold Mines, which is now opening 
a very high-grade body at 1,000-ft. 
level in addition to a long stretch 
of zone with lower grade deposits 
extending from the Buffalo Anker- 
ite property on one side to Delnite 
on the other. 

. + ° 


It was Dr, James who evolved the 
theory that Buffalo Ankerite and 
Delnite were working on the same 
zone and the intervening area could 
be well productive of ore bodies. 
The problem was complicated by 
the fact that the zone takes great 
turns and folds and is not vertical 
but lies at a varying angle. Dr. 
James decided that vertical drill 
holes should be put down to pick 
up the zone on the Aunor property. 
He is stated never to have doubted 
but what he was right even when 
the first few holes were away from 
the zone. Eventually, of course, the 
long ore-bearing - structure was 
traced through drilling vertical 
holes. 

As to Chesterville, it was the esti- 
mates of Dr. James that were the 
deciding factor in securing a $250,- 
000 loan from the Imperial Bank for 
mill construction, a new departure 
for Canadian banking. 


Dr. James has a reputation for 
being extremely conservative in his 
statements, but conservatism has 
evidently not dulled his perception 
one whit. At times “turning down” 
mining properties which appeared 
to have no real possibilities has cost 
him friends, but Dr. James is a man 
with the courage of his convictions 
and he has not allowed himself to 
be turned aside. 

To explain his conservatism, Dr. 
James explains that he would rather 
run the risk of understating and re- 
main out of jail than issue a 
statement which might prove of 
doubtful validity in the light of 
future events. 


Stop Melf ... 


_ A beggar held out two hats to a 
. “Mister,” he said, “will ye 
gimme a nickel for a cup of coffee?” 
“Sure,” replied the passerby, “but 
what's the idea of the two hats?” 
“Well,” said the beggar, “business 
was so good that I had to open a 
branch.” 
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—Cartoon by Grassick. 


Ace Reporter 

One of the most colorful figures 
among correspondents covering the 
Royal Visit was G. Ward Price, ace 
reporter of the London Daily Mail, 

and a director 
of Associated 
N e w spapers, 
Ltd, the huge 
Harmsworth 
organization 
in England. 

His thought- 
provoking 
article on 
Canada’s Gov- 
ernor - Gen- 
erals has 
recently pro- 
voked much 
comment in 

™ Canada. 

One curious 

G. WAED PRICE fact about Mr. 
Price, which early became apparent, 
was the number and variety of the 
apparatus he used to obtain a better 
view of the various spectacles and 
parades we were called on to wit- 
ness. He was seen to produce as 
many as five different pieces of 
equipment from his capacious pock- 
ets at one event. 

The explanation is apparently this: 
One of Mr. Price’s eyes—the left one 
—is impaired. Many years ago he 
found that he was in danger of losing 
the sight of this eye entirely if he did 
not give it more work to do. Accord- 
ingly Number One piece of equip- 
ment in the Price collection is a mon- 
ocle with a fairly powerful lens for 
putting the left eye to work. 

For close-ups of the King and 
Queen. Mr. Price used a neat black 
contraption, which fits over the eyes 
like ordinary glasses,. but which is 
really a pair of miniature field 
glasses. For specially long distances 
he used a small single-eye telescope, 
which he fixes to his good eye. For 
reading and close work Mr. Price has 
a pair of standard tortoiseshell glass- 
es; for sunny days a pair of sun 
glasses. 


Mr. Ward Price was born in 
Chester about 50 years ago. When 
he was in his second term at Cam- 
bridge he was at a loss for a job 
after the term ended, so decided to 
follow the example of a friend who 
reputedly had walked across Europe 
to Jerusalem. Mr. Price thought 
this an excellent thing to do, so, be- 
ing hard up, he wrote a letter to the 
Daily Mail, suggesting they might 
like to provide sufficient money to 
pay his expenses, provided he wrote 
some articles for them. 

This letter, Mr. Price modestly sug- 
gests, would probably have gone 
direct to the W.P.B. had not Lord 
Northcliffe about that time adminis- 
tered a tongue lashing to his editor, 
Mr. Marlowe, to the effect that there 
were not sufficient “young” men 
around the office. Mr. Marlowe de- 
cided to hire Mr. Price. 

The trip to Europe did not materi- 
alize, but the results of two vacations 
spent on Fleet Street brought Mr. 
Price and Daily Mail permanently 
together for their mutual benefit and 
glory. 

oo ” * 

After Cambridge.the young staff 
member was sent abroad to study 
languages—especially German. From 
there, fate took him to Constantin- 
ople, where he witnessed at first hand 
some of the Balkan Wars—the last. 
incidentally, of the “open” wara 
where battle was fought on medi- 
aeval lines, with everything above 
ground. Correspondents, says Mr. 
Price, had a decent “break” in those 
good old days. 

Being a talented raconteur, Mr. 
Price tells with zest and enthusiasm 
how he embarked one day, replete 
with two horses, a fez, and suitable 
armaments, to follow the Turkish 
line of battle. In those days cars 
were unknown or, if known, were 
unusable because of lack of roads. 
Nevertheless Mr. Price was the 
proud owner of a car, purchased from 
a man who could find no place to 
use it, and this car had been labori- 
ously hauled along with the war 
corespondent’s entourage in case of 
need. 

The opportunity came when all the 
correspondents were interned in a 
camp behind line of battle, because 
of a reversal of Turkish fortunes. 
Ward Price and a colleague from the 
Times (then owned by Northcliffe) 
found they could manoeuvre this car 
over the roads by night because they 
were harder then than during the 
day. Accordingly they were able to 
make their way to the actual line of 
battle and were the only two men 
to witness what was probably the 


last open battle in world history. In- 
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National Government 
Editor, The Financial Pos. 

Your article on Nationa} Gove 
ment has greatly in The 
have, like many others, lea I 
plete confidence j Com. 


ema our poor situation, 
most important 
thinking, is in our election sy 
It is too expensive and inet 

Why, in a young Canada win 
such a limited population, 4, 
need ten governments to ry, a 
affairs of the country ang = 
millions of good hard cash a; om! 
election just to obtain the Simg-o 
sults in all our important quest —3 
such as the railway problem? oo 
BB Sony wend you think of such g 

is for insta 
election? Nee for our 
e elect a mayor j 

locality of this country: the mo” 
eleet at their first meeting, a oe 
to be head of the county which thee 
came from. Why shouldn’t the on 
elected in each county be a Member 
of our Provincial and Federg} : 
ernment? He would have the; 
terest of his county at heart ang 
consequently of his province and 1 
whole country. : 

Could you imagine, in our proy; 
cial capital and in Ottawa, a grou, 
of men having nothing in mind } 
the affairs of the country, ang » 
party affairs to protect, no funds 1, 
collect, no oe to take care of . 
promises or favors to ‘fulfill after 
election? ate 

Consider the savings made with 
such a system, and the effect of such 
a change in our public affairs during 
the term of office of such a body of 
men! 

J. B. MONCION 

Rouyn, Quebec. $4 
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Industrial Development 
Victoria Colonist 
Recurrent European crises have 
focused attention upon Canada as 
a country in which to live and work, 
Not in years have there been so 


many enquiries from individuals as ‘ 


to the possibilities of settlement, and 
still more pronounced have been the 
enquiries from persons with capital 
as to the possibilities of establishing 
in industry. The Financial Post, 
which is well informed on such mat- 
ters, says: “Scores of European in- 
dustrialists have been investigating 
Canadian possibilities. At least a 
score are likely to apply for ad- 
mission in the near future. It is 
estimated that some $30,000,000 in 
capital is represented.” 

Among those referred to by The 
‘Financial Post is Mr. Thomas Bata, 


the widely-known Czech shoe man- 


ufacturer. 

Through the misfortunes of Eur- 
ope, Canada has an opportunity to 
make big gains. There is an excel- 
lent opportunity for the Government 
to give leadership in industrial de- 
velopment by encouraging rather 
than discouraging foreign enterprise 
to switch operations to the Dominion. 
It is not enough to offer opportuity 
for investment of capital; the owners 
of that capital must be able to direct 
their investments themselves from 
within the country, That is what 
the anxious European has in mind, 
and if he cannot settle in Canada he 
will find some other field for opera- 
tions. 


cidentally, Mr. Price was so tired 
after this great exploit that he lay 
on the ground after the battle was 
over and slept for a solid day. Their 
despatch took several days to find its 
way back to England, but “scooped” 
the world as an eye-witness accoun! 
of this particular encounter. 

Subsequently Mr. Price became 
Paris correspondent to the Daily Mail 
until the Great War, when he was 
drafted as official correspondent for 
the Government to cover the Dar 
danelles show. When this was over 
he was sent to Salonika and later 0 
the Italian front. 

* = * 

Mr. Price has just published 41 
other book called “Year of Reck- 
oning.” His first book, “I know 
These Dictators,” was published 
in 1937, based on personal i 
terviews and friendship with Hitle 
and Mussolini, One explanation why 
this first book did not receive ver 
large circulation in the United States 
was that the publishers put a Swa* 
tika on the cover, which made it 
anathema to potential Jewish me 
chandisers and purchasers. 

Because of his ability to get 
first interview ever granted a corre 
spondent by the Emperor of Japé®. 
Mr. Price found himself treated like 
a god in that country. Much ‘0 his 
embarrassment, his every wish 
whether it was for an airplane © 
an army corps, was instantly # 
graciously granted with much abel 
ance and sucking in of the breath 
through the teeth. 

He was lucky enough also to retur 
to Europe just at the beginning © 
Hitler’s meteoric rise to power: - 
Price gained an entree in the earl) 
days which has stood him 10 ee 
stead ever since. For a time Mr. yr 
was virtually the sole channel @ 
communication between Hitler # 
Britain. He has a great admirali® 
for Mussolini, with whom he >® 
spent much time and thinks hi 
friendly and competent. He belier® 
Mussolini’s showmanship is — 
stage-play, put on to please * 
people, but that Mussolini hi 
not carried away by it. : 

For awhile it looked as if Mr. Price 
would not be able to accompany ms 
Royal Tour into the United Sta * 
the reason being that away nee 
the boom days the federal inc? 
tax department issued a , 
against him in respect of some ms 
ed stock profits which went the w 
of many other paper fortun 
1929 crash. With this Pr s 
argument with the income tax me 
orities still hanging fire, Mr. *™ 
felt it unwise to risk the chance 
being taken into custody once 
crossed the international border- out 

However, legal advice to the e 
that the debt was probably ov ? 
ere this prevailed, and readers ; 
Daily Mail were able to read te 
the pen of a favorite correspon 
the graphic story of that triump 
and epochal visit. 

Before returning to England, ms 
Price enjoyed a day or two of 
Ashing on the 
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Increase in Employment 
Confirms Business Gain 


er Life Insurance Sales Give Evidence of 
proved Purchasing Power — Better Business 
Evident in Most of Canada 


ridence of improved business conditions in Canada is given by the 
+ figures on Canadian employment. These show that the increase at 
nate g of July was slightly better than the average gain at that 
oe ts er years since 1920. It was considerably greater than that 
worded a year ago. Z 
while there was some slowing up in manufacturing as a whole, partly 
| p fairly heavy seasonal eontraction in textiles and iron and steel, 
o were good gains inthe non-manufacturing industries such &s mining, 
er ynications, transportation, trade, construction and maintenance. 
s in mining and communications were above the average; that 
: ction about seasonal, while those in trade and transportation 
low average. — ; 
aferther rise in life ee sales pointed to improvément in business 
ins among the pebple at large. Sales in June showed a gain for 
gcond time this year, the gains being spread through six of the nine 
ad: Business indexes in four of the five economic areas in Canada 
: ‘ed improvement. Reports from different sections also indicate a 
yolume of retail trade passing. The Dominion Bureau of Statistics 
index of economic conditions for the week ended July 22 was higher than 
3 year ago and slightly above the previous week, 


High 


Western crop news, while variable on the whole, is such as to indicate 
harvest. There has evidently been serious deterioration caused by 
cessive heat and the bumper crop, confidently expected a féw weeks ago, 
ast now likely to be realized. Nevertheless, over the West as a whole 
; good crop is indicated which, with price guaranteed by the Government, 
Tt substantial purchasing power for the farmer. In eastern Canada, 
especially in Ontario, needed rains have been received which have saved 
the various crops of grain, roots and fruits from heavy loss. 
= * im a 
In the United States the situation has been rather mixed, partly owing 
to political developments such as the opposition to the President's spending 
srogramme. The steel industry continued strong in spite of the 574% rise 
in operations in three weeks which ordinarily, as Business Week remarks, 
would call for a letdown. Automobile production, however, dropped 
sharply but no uneasiness seems to be felt, although the trouble of the 
General Motors with the United Automobile Workers is looked on as 
having unpleasant possibilities. It is felt that it would take a very unlikely 
combination of political and Rusiness circumstances to prevent the latent 
demand for the automotive industry’s products making itself felt in -1940. 


Business Indicators 


below last year. 

Gold production higher in May, 
total for five months up 12%. 

Electric power output. higher 
for June, up 8% -for. first six 
months of year compared with 
1938. 

Imports in June above 1938 
level, total for six months down 
46%. 

Bank debits higher in June, 
cumulative for six months up 
nearly 4% over last year. 

Life insurance sales higher in 
June and for six months than 
year ago. 

Trend of Business shown by 
The Financial Post Business In- 
dex and following key factors, 
new items for week being marked 
thus 4. 


Current business active with 
D. B.S. weekly index again high- 
er than previous week and above 
last year’s level. 

Railway carloadings for week 
ended July 22 lower than in week 
preceding, but higher than year 
ago. Total for year to date slightly 
below 1938. 

Automobile financing shows de- 
dine for both new and used cars 
for June and for six months, 

Automobile sales for June and 
for six months lower in both pas- 
senger car and truck divisions. 

Iron and steel production lower 
for June and down 27 and 18 per 
cent respectively for six months 
from 1938. 

Cement production higher in 


May, but total for five months 
July 8 July 1 
73.3 
107.4 
Mar. 


July 15 
72.8 
107.5 
May 
2116.3 
1.1 
75.2 
101.5 


July 22 
725 
108.3 
June 
118.9 


July 22/38 
78.6 


106.7 
Year Ago 


Commodity prices 
Weekly index .....cscsescces eee 


Financial Post index ....ceccee . 


Employment D.B.S. Index— 

May i 
106.2 
108.4 

$17.02 


Mar.1 Year Age 
106.5 111.9 
112.3 
2,163 

$17.43 


All industries ... ...cecocces 
Manufacturing ..... 
Wage earners, No, (900 

Living COsts) .....+seseee0 evece 


2,161 
$17.07 


1938 1938 
43,635 1,270,87 
3,296,205 oe 
2,519,000 
511,408 


0770,582 


Railways— 1 
Carloadings, week (July 22) 47,657 
CNR gross, week (July 21) $ 3,536,886 
CP.R. gross, week (July 21) $ 2,696,000 
CPR. net revenue (June) $ 41,063,318 
CN.R net revenue (June) $ 012,095 


fron and Steel (June) — 
Pig iron production (tons) . 
Steel ingots and castings 
prod, (tons) 


Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (June) .. 
Factory output (June) . 
Trucks and Buses: 
Domestic sales* (June) . 
Factory output (June) .. 
Exports (June) 


% 
Change 
—1.3 
+6.3 
+1.1 
+99.7 


64,375 
109,000 


452,805 


9,197 
11,014 


2,386 
3,718 
5,806 


4,455,952 
3,817,376 


08,610 
10,585 


42,335 
3,930 
6,046 


$ 24,231,180 
$ 43,213,307 
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Construction— 


Contracts awarded ( 
Cement, bbls iMay) 
Agriculture— 

Flour prod., bbls (May) ... 
Flour exp., bbis. (June) .. 
Wheat exp., bus. (June) . 
Cattle sales (June) .. 

Hog sales (June) 


20,924,900 
545,210 


Se 52 
= 
me 
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977,740 
299,503 
1,275,376 
50,326 
45,593 


SEBER 


1,191,778 
401,189 
14,637,016 
46,953 


S82 
a 


871,660 
2,144,340 


Newsprint (tons) —~ 


Production (June) 
Exports (June) 


Mining and Oils— 

Coal prod., tons (May) .... 
Coal imports, tons (May) .. 
Gold prod.. fine oz (May* 
Nickel prod., |b (Mav) on 
Copper prod. Ib. (May) ... 

rude oi] prod., bbls (May) 
Crude oi] imp., bbls. (May) 


1,124,433 
793,212 
0432,359 
21,595,362 
55,364,021 
713,450 
3,643,657 


Eleetrie Power Output (June)— 


Total monthly m.k.w.t . 


42,245,329 


201,694 
194,520 


: 


1,021,360 
1,342,233 
381,089 
18,620,908 
48,429,331 
566,086 
3,801,000 


S338 
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1,973,155 


Foreign Trade— 
Imports (June 
Exports (June) 


Other Industrial Factors— 
ressed lumber exp.: 
- ft. (June) 
eros prod., pr. (May) ... 
“on imports, ib. (May) 
aw rubber imp., Ib, (May) 
ganrette cons. (June) No.t 
“ear manufactured, Ib.§ .. 
Finance 
Ser Gebits ‘June)t 102, 
Bond sales (June) . $105,457,968 65,510,687 796,070,231 627,102, 
te insurance (June) $35,766,000 35,120,000 192,543,000 190,049,000 
ton S. All-Canada figure comprising over 90% of the = 
Ue omitted. {For four weeks to June 17, 1939. 
iFor wie figures covering N.S., P.E.L, N.B., Que., B.C, 
® 


‘For average family per week, food, fuel, rent. 


w 
— 
so 


58,946,698 
78,307,834 


$63,709,402 
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2,038,517 
13,113,000 
5,903,731 
657,890 
94.105,028 


Sux. 
SBehe 
SSSa5 
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42,831,082 2,730,578 15,133,304 
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INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


e““e & Co, 


LONDON 


: OTTAWA 
Richmond Bullding 


Ottawa Electric Building 
MONTREAL HAMILTON 
231 St. James Street Spectator Building 


Correspondents in New York and London, Eng. 


THE FINANCIAL POST. 


ary Busin pss Gains General ee 


with a sales volume of of 
pe , 42% of total 


In Most Economic Areas): «i've wu 


Advances in business were general in four of the five economic areas 
in Canada in June, compared with May. Important gains were shown in 
the Maritime Provinces, Ontario and British Columbia. Quebec showed 
moderate improvement wifile in the prairies a slight recession occurred. 
Building permits recorded good gains in all areas except the Maritimes. 
Empioyment and bank debits displayed fairly general increases after 
seasonal adjustment. Representative industries centring in Quebec prov- 
ince reached a higher level. Compared with June, 1938, gains were shown 


in all areas except the Maritimes. 
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Keeping Posted 
Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By J. C. KIRKWOOD 


Now we have labor-saving in golf. 
In Mayfair Magazine for August I 
read that men—some men, anyway 
—are using a magnetized tee. After 

the ball has 
been driven, 
the player 
just holds his 
golf club 
near the tee, 
,, which jumps 
at the steel, 
ef; and off goes 
} the golfer. 
Also there 


—were made of songs sung by Kate 
Smith, Lawrence Tibbett and 
Marian Anderson at a musicale 
given at the White House, at the 
special request of the King. The 
King got one set; the President one 
set, and the third was filed. 


Grocers Sell Films 

A grocery chairi in the United 
States with 400 stores throughout 
New England has begun the sale 
and finishing of photographic films, 
and so has given fresh impetus to a 
widespread movement in the United 
States. This organization, reports 


:| Drug Merchandising for July 1, has 


don cocktail 
jackets, not 
only for the 
cocktail — 
: tea hour, but 
eee also for gen- 
eral lounging around the house. 
Saw a very smart one of light- 
weight rayon, in gay foulard pat- 
tern. It was hip length, with three 
patch pockets, cuffed sleeves, shawl 
collar and self sash!” Sounds a little 
dazzling for a man. 
- v ~ 
Bicycle Promoted 
The bicycle is acquiring an official 
high status in British Columbia. The 
Board of Industrial Relations there 
has issued an order which says in 
part: » a* 


“In cases where a bicycle is 
provided by the employee, all 
reasonable costs in connection 
therewith while the bicycle is 
actually in use on his employer's 
behalf shall be in addition to the 
minimum wage.” 


It is a customary thing, says Drug 
Merchandising in commenting on 
this ruling, for salesmen and other 
employees of business organizations 
to receive an allowance for the 
operation of their car. The infer- 
ence is that the bicycle has car rank 
now in the eyes of the B. C. Gov- 
ernment. 


Royal Gifts 

Are you curious to know what 
sort of gifts the King bestowed in 
the United States? ee his 
police guards in New York were 
given solid silver cuff links, bearing 
the initials “G. R.” superimposed 
on a crown, with the recipient's in- 
itials engraved on the reverse side. 
Ranki officials received auto- 
graphed copies of the Royal couple's 
photographs. President Roosevelt re- 
ceived a very fine desk set of onyx 
and gold. ; 

And from August Mayfair, I learn 
that three sets of records—just three 


hooked up with a mail-order film- 
finishing house, providing the cus- 
tomer with a stamped mailing bag 
for each film purchased. The -cus- 
tomer merely puts the exposed film 
along with 25c. into the bag, and 
mails it, and the finished prints are 
returned by mail post paid. This 
invasion of the film selling and de- 
veloping field by grocers is resented 
by druggists, it appears. 


Royal Tour Lowdown 

Questions which: were repeatedly 
asked about the King and Queen, 
when they were in Canada, and 
after they left, included: 


Were Their Majesties really 
worn out by the trip? 

Is it true that the Queen drinks 
her toasts in water? 

What was the King’s preference 
in clothes? 

Is it true that the correspond- 
ents who accompanied the Royal 
party led a very lively, not to 
say riotous, existence? 


These and other questions are 
frankly answered in the August 
issue of Chatelaine Magazine. 

* . 7” 


Another good article in Chate- 
laine—one likely to be read atten- 
tively by many men and women in 
employment—is entitled: “Do You 
Like Your Job?” by Margaret 
Brown. Miss Brown ends her con- 
tribution with this summarizing 
sentence: “The thing to bear in 
mind is that you make the job; the 
job doesn’t make you.” 

¥ ” om 


What Druggists Sell 

Tabulation of the results of a 
questionnaire distributed among 
British Columbia druggists showed 
that 99% of those replying sell sta- 
tionery and related items, with sales 
amounting to 6.2% of total store 
sales. Candy is handled by 95%, 
with sales of 5.2% of total. Soda 
fountain and allied operations are to 
be found in 51% of reporting stores, 


i 
sports goods, toys, alarm 
37% and 3.7%, 
Price Wisdom 
Ray J. Kief is assistant 


me.” He believes that quality food 
and beverages properly prepared 


304.053 | and priced, according to the hotel’s 


patronage, will yield greater net 
profits than low gross percentage 


figures. 
Mr, Kief's article should be most 


882 
instructive to all restaurant and 


hotel proprietors and managers who 
have the long-term view. 
* > * 


Textbook by Experts 


Students in Ontario preparing 
themselves to be automobile me- 


= chanics under the terms of the On- 


tario Apprenticeship Act will have 


1} this autumn a text book with ma- 


terial contributed by Canadian in- 
structors and experts in the various 
fields of automobile design, con- 
struction and servicing. Most of 
them are actively engaged in the 
work which forms the subject of 
their respective sections, The editor 
of this textbook is J. G. Bruce, tech- 
nical editor of Canadian Automo- 
tive Trade. 

It is suggested that many a young 
man may find a vocation if he pre- 
pares himself to be an automotive 
or airplane mechanic. For many 
young men there are better jobs 
than so-called “white collar” jobs. 

oa a 


Plastics and Hammers 


Synthetic resins, or plastics, are 
displacing metals at every turn. 
Clare Bros., Preston, Ont., is using a 
synthetic resin, reports Canadian 
Paint and Varnish Magazine, in 
place of ordinary porcelain enamel 
finish on gas and electric ranges 
and on air-conditioning equipment. 
It is said to be less expensive and 
to give greater satisfaction. 

2 7 * 


New and special uses for ham- 
mers are constantly being develop- 
ed. They are using them in the 
United States to smash second-hand 
plumbing goods salvaged from 
modernized and razed buildings. 
Sanitary Engineer advocates that a 
similar use of hammers should be 
made in this countgy. This trade 
paper says that a lot of second-hand 
plumbing and heating materials are 
entering Canada, to escape the ham- 
mer, Sanitary Engineer reports this 
“atrocious condition” is prevalent 


in Canada. 
* ¢ « 


Loafing Assets 


“Loafers” in a country grocery or 
general store are not obsolete. The 
modern loafers may not use a jack- 
knife to whittle a piece of wood, or 
require a soapbox filled with saw- 
dust, or have free access to a biscuit 
barrel, yet he likes to sit about with 
cronies for the pleasure of miscel- 
laneous conversation. 

You will find a genial company of 
gossipers in the general store of 
F. K. Jardine, Silver Heights, Alta., 
if you drop in at the right time, and 
you will learn that they are not re- 
garded as a nuisance by Mr. Jar- 
dine. They are his friends and his 
advertisers. 

It was just nine years ago when 
Mr. Jardine opened his store at Sil- 
ver Heights—-a grocery store. His 
premises were two discarded gran- 
aries. In the eight years following 
1930 there were five crop failures in 
the Silver Heights district, yet the 
Jardine business kept on growing. 
The granaries were abandoned and 
the store became part of a dwelling 
house of three rooms, The store was 
made attractive and efficient. 

Then, with ever-growing business, 
a new stucco structure was built— 
large enough for the store, the house 
portion, and a garage. A truck was 
bought to carry stock from whole- 
sale depots. To groceries, light hard- 
ware and farm dry goods were 
added. The Jardine store has be- 
come a sort of social centre. 

This is a pretty good story of suc- 
cess which Canadian Grocer tells in 
its issue of July 15. It illustrates 
what a man can do if he has the 
right idea of service, and makes pro- 
gress in accordance with a com- 
munity's needs. 


CANADIAN OIL EXTRA 

An extra dividend of 12% centg a 
share will be paid, along with the 
regular, quarterly dividend of the 
same amount, on the common stock 
of Canadian Oil Companies on Aug. 
15, 1939, to shareholders of record 
Aug. 1, The company also paid an 
extra of 12% cents a share on May 
15 of this year. 
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4 Lor Business 


imperial Bank of Canada welcomes 
applications for loans for business 
purposes. If you have a sound 
proposal, we will be glad to con- 
sider it and advance necessary 
assistance upon satisfactory terms. 
Our riearest local manager will be 
pleased to meet you and discuss 


details. 


IMPERIAL BANK 
OF CANADA 


Head Office: Toronte 
BRANCHES . THROUGHOUT CANADA 
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Urban Building in Canada 


Shows Advance of 15% 


Volume of new building activity in 
Canadian ufban centres jumped 15% 
during June above the same month 
last year, and raised figures for the 
first six months nearly 4% above 
the same period in 1938. 

Bulletin of Dominion Bureau of 
Statistics on value of building per- 
mits issued in 58 leading cities in the 
Dominion gives total for June at 
$7,581,492. This is an increase of $1.2 
million or nearly 19% over May this 
year and of slightly over $1 million 
or 153% over June, 1938. Value for 
the first six months is at 
$26,861,062, above 1938 level by more 
than $1 million. 

The June, 1939, figure is the larg- 
est for this month in any year since 
1931, while the half year total is the 
largest since 1931 with exception of 


1937. Provincial totals for June| | 


showed increases in Quebec, On- 
tario, New Brunswick, Saskatche- 
wan and Alberta, the largest advance 
being in Quebec—$1.1 million or 
114%. 


Foreign Exchange 


AT TORONTO AND MONTREAL 


- 

Closing Last Year 

eeeeteeetee 4.68% 

settee eeeeeeeeee 4.68 

« 4.686% 

seeteeeeeeeeece 4.684— 

eee eee eeeeeeee 4.68% 

July 25 ..... seccccesess 4.68% 


Other Currencies, July 31 
Australia 
Belgium . 


. EXPERIENCE AND 
STABILITY 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our’ 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO : 
Mentresl Winnipeg Vancomver Victoria +=New York London, Eng, 


Electrolux Corp. Profit 
Declines in Half Year 


From Our Own Correspondent 

MONTREAL. — Electrolux Corp. 
had a net profit in the first six 
months of the year, after all charges 
and income taxes, of $818,611. This 
is equivalent to 66 cents a share on 
the company’s common stock. Profit 
was $1,211,705, or 98 cents a share, 
for the corresponding period of 1938. 
gs in the second quarter of 

the year were just sufficient to cover 
dividend requirements, amounting to 
$374,697, which is equivalent to 30 


2352% | cents a share. This compares with 


net profit of $542,458, equal to 44 
cents a share, in the same quarter 
last year. 


Dominion-Scottish Inv. 
To Pay 50 Cents a Share 


Dominion Scottish Investments 
Ltd. has declared a dividend of 50 
cents a share on its 5% preference 
stock. Payment will be made Sept. 
1, 1989, to stock of record Aug. 21. 
The last previous payment was 70 
cents on June 1 of this year. ; 

After allowing for the dividend to 
be paid Sept. 1, arrears in this stock 
will amount to $5.7% a share. 

All directors were re-elected at 
the annual meeting on July 27, and 
it was mentioned that improving 
markets since May 31 had brought 
liquidating value of the preference 
stock to $40.50 from $39.30. ~ 


2000 SOLID RUBBER TEETH TO GRIP 
THE ROAD FOR GREATER SAFETY 
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TODAY’S CONDITIONS 
demanded it! Your Safety 
demanded it! Now it’s here 


. » » TEETH IN TIRES! 


See the new DUNLOP 
‘FORT’ ... the only tire 
in the world with 2000 


solid ,rubber teeth—over 
5000 sharp edges to bite 
and grip the road and give 
you silent, safer traction 
on all roads, at all 
speeds. It’s the greatest 


tire achievement in over 
50 years of DUNLOP 
leadership. 


“Teeth in Tires” is patented by 
DUNLOP, Plus the famous 6-ply Cable 
Cord Construction, it makes the new 
DUNLOP ‘FORT’ the most revolution- 
ary achievement since DUNLOP dis- 

covered the pneumatic tire. 


DUNLOP “90” 
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aking . 
Gain is Shown 
In Bank Debits 


Over $100 Millions More 
Transferred by 
Cheque 


Canadian business as reflected in 
the amount of money transferred by 
bank cheque continues to improve. 
Over $28 billions was transferred 
in this way in June, an increase of 
$100 millions or 3.7% over June, 
1938. Compared with May, a decline 
of $8 millions is shown, although 
after seasonal adjustment for holi- 
days, etc., a small increase is indi- 
cated. ' 

Compared with a year ago, gains 
were recorded in three of the five 
economic areas, the exceptions be- 
ing the Maritimes and Ontario. De- 
clines were noted in each of the 
three centres of the Maritime Prov- 
inces while in Ontario, seven of the 
13 centres had decreases. : 

The improvement in the Prairie 
Provinces over 1938 was notable, the 
total rising to $389 millions against 
$312 millions, a gain of 25%. Winni- 
peg bank debits were up 41%. Brit- 
ish Columbia showed a gain of 9% 
while that in Quebec was 3%. 

Compared with May, debits in the 
Maritime Provinces were 13.6% 
lower in June. Quebec was up 5%. 
Ontario debits gained 1% after 
seasonal adjustment notwithstanding 
a decline of 1.2% in Toronto. The 
prairies were down ae Brit- 

ish Columbia was 0.6% lower. 

ade Higher in Half Year 
For the first six months of the 
year bank debits were 38% higher 


“ i Iie tl war 18 
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J. A. DONOVAN 


of the Bay Street, Toronto, Branch 
of The Mutual Life of Canada, who 
led the Company’s entire field force 
in the amount of life insurance sold 
and paid-for during the club year 
just closed. By this achievement 
Mr. Donovan receives the Company’s 
highest honor, the Presidency of the 
Quarter Million Club. 


Before You Insure 


ago. Increases were general in the 
five economic afeas, the greatest 
percentage gain being shown in Brit- 
ish Columbia, which was up 10.4%. 
The Prairies were up 9%, Ontario 
0.6%, Quebec 53% and the Mari- 
time Provinces 1.2%. 
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Available For Banks 


Finance Minister and Bank of Canada Governor Say 


Necessary Cash Forthcomin 


Even if All 


Depositors Sought to Withdraw Funds 


Following is the tenth article of 
a series in The Financial Post re- 
viewing the proceedings of the 
House of Commons Committee on 
Banking and Commerce, It 
analyzes the firm insistence of 
Finance Minister Dunning and 
Graham F. Towers, governor of 
the Bank of Canada, as to capacity 
to supply legal tender to meet all 
demands. : 


By D. G. MacLEAN 
Staff Writer, The Financial Post 

If all depositors in the Canadian 
chartered banks were to ask for 
their money back in legal tender 
they would be able to get it, Gra- 
ham F. Towers, governor of the 
Bank of Canada, told the Banking 
and Commerce committee of the 
House of Commons. 

His statement was in reply to a 
question by G. G. McGeer, M.P., as 
to how the banks could pay off $2.5 
billions of deposits with a maximum 
of legal tender cash of $800 millions 
that could be issued on the present 
reserve of gold. 

The Bank of Canada Act, it will 
be recalled, requires the bank to 
retain a gold reserve of 25% of its 
liabilities in the form of notes and 
deposits. This provision may be 
suspended by order-in-council. 

Mr. McGeer’s figure of $800 mil- 
lions as the maximum that could 
be issued on the present reserve of 
gold was calculated on gold hold- 
ings with the Bank of Canada of a 
little over $200 millions, with legal 
tender already issued against it 
amounting to $269 millions. The last 
figure does not include the remain- 
ing notes in circulation of the char- 
tered banks. 


Money in Mattresses 
Mr. McGeer asked Mr. Towers 


_| how he could expand the $800 mil- 


lions maximum to meet possible 
demand from $2.5 billions of de- 
posits, 


Mr. Towers: “The maximum is 


] subject to the suspension of the gold 
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THE 
WAWANESA 
Mutual Insurance Co. 


$2,234,188.78 
Surplus .... 1,057,853.38 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montreal and 
Moncton 
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HOME 
ASSURANCE COMPANY 
OF CANADA 
Head Office 
Lancaster Bldg., Calgary 
Fire, Automobile, 
Health & Accident 
Insurance 
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British Columbia: 
New Westminster 
Vancouver 
Victoria 
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7.4 
129.4 
* 39.0 


175.8 158.8 


Total for Canada 2,831.1 2,839.2 


Bank of Canada 
Weekly Statement 


Bank of Canada reserves of ster- 
ling and United States currency in- 
creased $4.7 millions during the 
| week ended July 26, according to 
| the regular weekly statement of the 
lecentral bank. The increase was 
probably due to sales of gold abroad, 
and was reflected on the liability 
| side by expansion in the deposits of 
ithe Dominion Government and the 
chartered banks. Note circulation of 
ithe Bank of Canada was down 
| slightly. 

Total assets of the bank showed an 
increase for the week of $5.6 mil- 
lions. 
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Application for Agencies 
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of Canada 
TORONTO 


Balance Sheet 
July 26 
1939 


July 19 
1939 
Liabilities $ s 

Capital paid-up .... 5,000,000 5,000,000 

Notes in circ. ...... 168,931,417 169,185,906 

—_ fund 903, 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Roya! 


Bank of Scotland throughout Total deposits 


Great Britain and the entire All other liabs. 1,831,627 2,808,198 

World enable it to handle Total MODE Ss ccnds 416,365,912 411,770,699 
sets 

205,319,295 205,415,237 


every a of British a Geld 
i j i serve: Go 
Empire and Foreign Banking hea. ie sterting 
s 42,227,721 37,579,370 
754 755 


business. and U 


Head Office: Other curr. 
EDINBURGH 
254 Branches in All 
LONDON : 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(incerporated by Royal Charter, 
1727) 


$429,679,150 | Sines aan 
($5 to £1) anadia 


TRAVELLERS CHE 


Total reserve 
Subsidiary coin .... 
Investments: 


247,547,770 242,995,362 
388,935 408,817 
Other Dom. govt. . 
Total invest. ....... 163,792,264 163,945,152 
Premises 1,659,100 1,659,043 
All other assets .... 2,977,843 2,762,325 


416,365,912 411,770,699 
Reserve ratio 60.72% 


“THE SAFE CONVENIENT 
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The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection. 
Membership covering in addition valuable fraternal 


benefits. 

. Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing at. 
ages sixty and sixty-five. ; 


ASSETS OVER $44,000,000.00 


FRANK E. HAND, Supreme Chief Ranger 
- Head Office: , 


Dom. govt. short . 112,541,796 112,618,564 | Saint J 
51,250,468 51,326,588 | Moncto: 


60.43% | 


reserve requirements. In the event 
of all the depositors in Canada wish- 
ing to withdraw their deposits from 
the banks in legal tender, and pre- 
suming they put it in their mat- 
tresses, because that is the only rea- 
son people do those things, I would 
say that ways and means would be 
found of filling their requirements, 
by suspension of the reserve provi- 
sion if necessary.” 

Mr. McGeer: “And by issuing a 
straight national currency?” 

Mr. Towers:: “Right.» It would 
have no effect from a national point 
of view, because people would sim- 
ply put it in their mattresses or in 
holes in fhe ground)” 


Contradiction Seen 


His remarks were quoted again 
by V. Quelch, M.P., later in the 
sessions when an attempt was made 
to show that Mr. Towers was con- 
tradicting the views expressed. by 
Hon. C. A. Dunning, Minister of 
Finance, during the debates in the 
House of Commons. 

On that occasiori, J. C. Landeryou, 
Social Credit, Calgary East, asked 
Mr. Dunning: “.... If there was 
a run on the banks in Canada, as 
there was in the United States a 
few years ago, and in England in 
1914, would our banks under the 
present laws have the cash to pay 
off the depositors?” . 

Mr. Dunning: “The Canadian 
banks under the present laws would 
positively be able to secure the cash 
to meet immediately the demands 
of their depositors.” 

Mr, Landeryou: “They would be 
able to raise it. I do not question 
that.” 

Mr. Dunning: “No, secure it.” 

Mr, Landeryou: How would they 


secure it?’ By going to the Do- 


minion Government and asking 
them to print the money?” 

Mr. Dunning: “No, No.” 

Mr. Landeryou: “Could they se- 
cure the cash withodt a suspension 
of the gold clausé?” 

Mr. Dunning: “Positively, yes.” 

In Agreement With D 

But Mr. Towers would not agree 
with Mr. Quelch that he had con- 
tradicted the views of Mr. Dunning. 
He pointed out that, in the first 
place, Mr. Dunning could not be ex- 
pected to keep in his head at all 
times the figures in the Bank of 
Canada balance sheet. Secondly, it 
would be possible to increase the 


Weekly Bank Clearings 


July 27. Change July 20 
_ year ago 1939 
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issue of legal tender up to a cer- 
tain point without any suspension of 
the 25% gold reserve provision. — 

“That,” said Mr, Towers, “allows 
a certain latitude at the present 
time.” He added that this latitude 
amounted to some $400 millions of 
additional note issue. If, however, 
the demands were in excess of that 
and the gold reserves no higher 
than they are now, it would be nec- 
essary to suspend the provision for 
a minimum reserve of gold. 


It was evident that Mr, Dunning 
and Mr. Towers were in agreement 
as to the fact of the banks being 
able to meet their deposit liabilities 
under all conditions. Any 
differences as to whether the gold 
reserve clause would have to be 
suspended or not, were merely 
those which might exist between 
two authorities agreed in general 
principle, one of whom was looking 
at the matter in a general way from 
a more distant point of view, and 
another closer to the actual matter, 
looking at it in greater detail. 


Balance Sheet Balances 


The point made in another con- 
nection by Mr. Towers that a bank’s 
balance sheet must always balance, 
has a bearing on the matter. In the 
balance sheet of a solvent bank 
every liability item must be offset 
or more than offset by the total 
assets. In other words, the deposits 


of the bank which are its liabilities | Ma 


must be offset by other items as 
loans and investment which are its 
assets, 

Owing to the nature of banking 
not all the assets, as has been point- 
ed out previously, can be kept in 
cash, This would be W. A. Tucker's 
plan of kéeping 100% _ reserve 
against deposits. But the banks, be- 
ing solvent, have assets in the forms 
of loans and investments against 
their deposits, which are their 
liabilities. 

If it: became necessary to collect 
all the loans outstanding, and pay 
off all the depositors in cash, it 
would be necessary to have ap- 
proximately $2.5 billions in cur- 
rency against some $269 millions 
now, as cheques would no longer 
be acceptable. This is where’ the 
issue of more legal tender would 
come in. 


But as it is not likely that every- 
one would ask for their money in 
legal tender at a given time, the 
problem becomes rather an aca- 
demic one,,just as does the discus- 
sion as to what the life insurance 
companies would do if all insured 
persons died at the same time. 


Commercial Union Assets 
Close to $250 Millions 


Total assets of approximately 
$249.5 million dollars are shown by 
the Commercial Union Assurance 
Co, in its annual report for the year 
ended Dec. 31, 1938, on a basis of 
£1 being taken as equivalent, to $5. 
Of this total, $1.9 million is invested 
in mortgages and on personal se- 
curity, $37 millions in bonds and 
stocks, $6.5 millions in freehold and 
leasehold ‘premises and $19.5 mil- 
lions in subsidiary companies. Fig- 
ures are from the statutory balance 
sheet. 

Net premiums of the fire depart- 
ment amounted to $26.5 millions, 
while claims paid and outstanding 
for the year were, $11 millions. In 
the marine department, net pre- 
miums were $3.4 millions and claims 
paid $2.3 millions. Accident pre- 
miums were $40.5 millions and 
claims paid $20.2 millions. 

New business of the life depart- 
ment consisted of 9,281 life assur- 
ances for a total of $31.5 millions. 
Claims by death and maturity 
amounted to $6.4 millions. As a re- 
sult of the year’s transactions the 
life insurance fund increased $3.5 
millions to $136 millions, 


The Commercial Union has been 
operating in Canada since 1863. It is 
licensed to write fire, life, automo- 
bile and various lines of casualty 
and miscellaneous insurance. At. B, 
Hall is manager for Canada. 


_ Staff Changes 


The Bank of Nova Seotia announces the 
following staff changes: 

L. E. SHATFORD, to be assistant mana- 
ger, Halifax. 

G. M. SCHURMAN, to be manager, North 
Sydney, N.S. 

A. E. WILSON, to be accountant, Monc- 
ton, N.B. . 

P. GRANT, to. be accountant, Danforth 
& Greenwood, Toronto. 

W. S, BUFFAM, to be accountant, Queen 
& River, Toronto. 

W. C. HAWKER, to be manager, Pug- 
wash, N.S. 

R. C. STODDARD, to be assistant mana- 
ger, Charlottetown 
we L. PIGGOTT, to be manager, Chester, 


E. L, ALLAN, to be accountant, Winni- 


peg, Man. 
H. FREESTONE, to be accountant, Tim- 
mins, Ont. 


The Bank of Toronte announces the fol- 
lowing staff changes: 

. H. KUMPF, accountant, Church and 
Wellington Sts. branch, Toronto, to be 
manager, Hastings, Ont. 

G. D. GOWANS, manager, Hastings, 
Ont., to be manager, Cardinal, Ont. 

H. L. KNIGHT, of head office staff, to 
be manager, Meaford, Ont. 
F. , Meaford, Ont., 


to be manager, Stratford, Ont. 
J. H. MILLS, manager, Stratford, Ont., 
or manager, City Halil branch, London, 


G, E. ARMSTRONG, manager, Alliston, 
— ,° = pe Wallaceburg, Ont. 

manager, Wallaceburg, 

Ont., to head office. ” ot 
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In Life Sales 
Increase in Canadian Fig- 


ures Reflects Business _ 
Improvement 


Reflecting the pick-up in general 
business; sales of life’ insurarice in 
Canada are showing an increase 
over last year. While totals of each of 
the first four months of 1939 were 
below the corrésponding months of 
1938, the improvement since then has 
resulted in an increase of about 13% 
in the total for the first six months. 

Total sales of ordinary insurance 
in June, in Canada and Newfound- 
land, were $35.7 millions or 1.8% 
over 1938. Ch 

The figures, based on returns to 
the Life Insurance Sales Research 
Bureau, from 18 companies hav- 
ing 84% of the total insurance in 
force in the country, were released 
by the Canadian Life Insurance Of- 
ficers Association, 

Life Insurance Sales 
(000’s of $) 

Change 

e-—— 1939 
1938 % 
—4,37 
—0.73 

+10.6 


—0.9 
+0.6 


ebec 34 
New Brunswick .. +6.43 
Nova Scotia d +1,96 
Pr. Ed. Island .... 58 +50.1 
Newfoundlan —0.57 


—Jun 
1939 
Brit. Columbia . 
Alberta 


35,766 


Sales by Months, 1936-1939 
. 1936 1937 1938 
7 27,789 - 30. 
834 30,619 
32,322 
876 32,562 
31,916 
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When Income Falls 


num; I took on life insurance 
amounting to $50,000. At that time 
I believed that my income would 
be permanent. The underwriters 
through whom I bought the in- 
surance argued strongly that the 
scale of dividends then in force, 
which was a liberal one, was 
practically certain to be continued. 
These dividends, applied to re- 
duce the premiums,.made them 
much easier to carry. Then the 
depression came. My income was 
cut by almost 50%. The dividends 
on my policies were cut severely 
by all the companies with which 
I am insured. I am unable now to 
meet. the premiums on the full 
amount of insurance. I would be 
glad to have any suggestions. 


You could surrender some of ygur 
policies and use the.cash value to 
help pay the premiums on the re- 
mainder. This, however, would only 
be putting off the evil day. It is 
possible an improved income later 
on might justify doing this. But on 
the other hand if that occurred, you 
could buy other insurance, provided 
you were still in good health. 


Another course would be to bor- 
row on thé cash value of your poli- 
cies each year to keep up the pre- 
miums in hope of your income 
being restored to its former level. 
This, however, might ultimately 
jeopardize all your insurance. 

Or you could take paid-up insur- 
ance on half the amount of your 
insurance and continue the pre- 
miums on the other half, if your 
income permits. If this would be 
too great a burden, you could work 
out what total premiums you could 
pay, not letting yourself off too 
lightly, and take paid-up insurance 
for the balance. Since the older 
policies will allow of more paid-up 
insurance than the later ones, it 
would appear advisable to use them 
for this purpose. Roughly, through 
this method, you might be able to 


. reduce your premiums by half, but 
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maintain three quarters of the orig- |’ 


inal amount of your protection. 
There would probably also be small 


dividends from the paid-up insur- | 
ance which would also help you} 
Since paid-up insurance | 


further. 
maintains its present cash value, 
and in fact increases it year by year, 
it appears to be a valuable reserve 
for later on. 


Regulations Are Lifted 


On Property Coverage 


Department Withdraws Ruling Establishing Manda-| 


tory Forms for Policies and Applications 


Forms of policy, application, rider 
and endorsement as issued by the 
Ontario Department of Insurance 
for use by companies writing per- 
sonal property floater insurance are 
no longer mandatory. Companies, 
therefore, doing this class of busi- 
ness are at liberty to use such forms 
as they considér nécessary, with the 
proviso that they must comply 
strictly with the Ontario Insurance 
Act. 

The decision of the Ontario De- 
partment to leave these forms to the 
discretion of insurers is the result 
of long discussions between provin- 
cial supervising officials and the 
underwriters, leading to_the conclu- 
sion that it was impossible to secure 
universal adherence to the manda- 
tory forms, and that it was unfair to 
leave them in force unless they 
were generally accepted. 

Just about a year ago an attempt 
was made to standardize the cover- 
age given. Last November a special 
endorsement form was added, en- 
abling the insurer to grant coverage 
on unscheduled jewellery, watches 
and furs to a larger amount than the 
$250 limit originally imposed. This 
special form was made mandatory. 

While most of these departmental 
regulations have thus had the effect 
of broadening the terms of the cov- 
erage, insurers have still felt it 
necessary to make further altera- 
tions and amendments. Now the 


only government requirement isj; 


general compliance with the On- 
tario Act. 


Recent Development 


The personal property floater pol- 
icy is a comparatively recent devel- 
opment, having come on the market 
first only about three years ago. 

It protects personal property 
against loss or damage by fire, bur- 
glary, weather, earthquake and 
even mysterious disappearance 

Thus if one’s wife goes into the 
washroom of a hotel and leaves her 
diamond ring on the wash basin and 
never sees it again, she is covered 
against loss. If your house is entered 
rand the silverware stolen, you are 
again protected. 

If smoke or fire damage the pic- 
tures on the walls of your home, or 
the drapes, the personal property 
floater makes it good. If somebody 
on the street throws a ball or a 
stone through the window and 
breaks a valuable piece of property, 
you are covered. 

Narcotics, power boats, and real 
property are not insurable under 
this policy, nor is protection given 
against damage from moths. 

In a circular sent out by Hartley 
D. McNairn, Superintendent of In- 
surance for Ontario, the attention of 
insurers is drawn to statutory con- 
dition No, 8 of the ordinary primary 
fire policy which limits the amount 
of insurance payable for a fire loss 
to 60% of the face value in cases 


Canadian Chartered Banks — 
Have New Source of Income 


Influx of foreign cash and securi- 
ties into Canada is providing an un- 
expected source of revenue for Can- 
adian banks. Those which have had 


foreign securities entrusted to them 
for safekeeping are making a charge 
for doing so, as well as for servicing 
them. By servicing is meant clip- 
ping the coupons, collecting the 
money from them and from divi- 
dends, and depositing the money or 
otherwise of it according 
to the-wishes of the owners. 

by is a Bey aes amount of 
work ex nowledge entailed 
in handling large blocks 


rate of interest, 


from Europe, which are largely in 
bearer form. Especially is this the 
case in those that come from 
Amsterdam. Stock certificates, for 
instance, are usually issued merely 
to “bearer.” They have dividend 
warrants attached, as in the case of 
some Canadian securities. When a 
dividend is declared the holder cuts 
off warrant No. 18 or 20 or whatever 
the proper number may be and pre- 
sents it for payment. 

In the case of cash deposits from 
Europe, banks are believed to be 
paying only a low rate of interest on 
them, owing to the difficulty in lend- 
ing the money again at.a profitable 
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where permission has not been 
given by the fire inisurance com- 
pany to the policy holder to carry 
other insurance. “Care should be 
taken in the issuanee of a personal 
property floater to see that the in- 
sured is fully protected,” says Mr. 
McNairn, 


efficient, yet surprisingly in- 
expehsive. Nothing else yields 
so much for what it costs! 
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Worth Your Thousht 
The financial-strength of this Society makes jt 
reliable and the “will to serve” makes it q 


comfortable organization to do business with. 
‘Ask your Agent to put you into the Union of 


, Canton. 
INSURANCE 


| UNION SOCIETY 
OF CANTON= 


Established 1835 


Head Office for Canada, Toronto 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager {Montreal} 


CONTINENT 


Four Square Security for 
You and Your Family , 


Torxceen $9,000,000.00 
+ 


A CANADIAN COMPANY 
ESTABLISHED 1899 


Managing Director 
NEWTON J. LANDER 
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Member of Audit Bureau of Circulations 


Thousands of New. Jobs 
fy Canadians Probable 
As Capital Finds Haven 


in the past 18 months, half a hun- 
more new industries have been 
‘ in Canada by European in- 


some have left Europe because of poli- 
tical, social oF racial reasons, One large 
embraces withdrawals from zones 
‘ler's Nazi conquests where owners 
not conduct their manufacturing 
operations unmolested and live in peace 


gach number have decided to pull 
gakes and come to the new world 
uae they are convinced that Europe 
faces a generation of war (or uneasy 
y. Such an era would be fatal to 
many business concerns and exceedingly 
éifficult for others. 
the number of Canadian work- 
men who have obtained new jobs in 
ihese factories totals several hundred. 
yp one can calculate the exact figure. 
me Financial Post's estimate is based 
upon a survey of industrial commission- 
es, boards of trade, the railway com- 
panies, the banks and other sources. 

It seems certain that the figure of sev- 
eral hundred new jobs will become sev- 
era] thousand before another 12 months 
have passed, since a great many of the 

rew plants are only now in process of 
organization and are not yet in full pro- 
duction, 

Migrants Create Jobs 

To facilitate the establishment of the 
plants, a considerable number of engi- 
neers, technical experts and trained 
workmen have been permitted to enter 
Canada. With them have come their im- 
mediate families. But a quick study of a 
dozen typical industries indicates that, 
on the average, for every foreign prop- 
rietor or workman who has come to Can- 
ada, jobs have been found for 10 Can- 
adians. And as the industries grow, new 
workmen will be recruited from the 
ranks of Canadians and trained in the 
new methods required for these indus- 
tieshighly specialized industries -in 
Host Cases. 

In every case, all or most of the capital 
for the establishment. of the plant has 
been brought to Canada by the new 
principals themselves. None of these new 

etherprises has so far been a promotional 

development wherein a European with a 

good idea has sought jo get Canadian 
investors to buy stock, The European 
sponsors are risking their own capital. 

In many cases the capital has been 
withdrawn from Europe with great dif- 
ficulty and in only a few cases does it 
represent the total wealth of the indi- 
vidual capitalists. Most of them have been 
content to salvage a fraction of their in- 
vésiment overseas and to use it as 
the nucleus of a new venture in the new 
world, 

Variety of Fields 

A study of the different enterprises 
that have come indicates that they are 
operating or will operate in such varied 
fields as these: 
Shoes 
Jewellery 
Plastics 
Lumber 
Art glassware 
Cheese 


Handicrafts 
Furs 


Artificial flowers 
Aluminum products 
Sugar 
Pottery 
Gloves 
Sporting goods 
Specialty steels 
Shirts and collars 
Textiles Industrial chemicals 
Toys Plywood 
_ Some of these industries are engaged 
in the production of articles that have 
hot previously been made in Canada. 
Others will manufacture articles not pre- 
viously made in the province where the 
Plant has been opened up, ~ 

It seems likely that the provinces that 
Will benefit the most will be Quebec, 
Ontario and British Columbia where 
‘normous resources of cheap power and 
a abundant supply of young and en- 
‘getic labor combine to create ideal 
conditions, 

At first there were some doubts in 

as to the desirability of a move- 

ment of “refugee” industries to Canada. 
But how Quebec mayors and industrial 
commissioners are falling over each 
cher in their efforts to obtain new fac- 
a for their localities, Little more is 
a of putting any obstacles in the way 
a movement that means so much to 

hada in new capital, new enterprise 
ind new jobs for Canadian workers. 


Typical Examples 


A high proportion of the manufacturers 
cane come, of course, from Germany and 
cama that have recently been 
we ‘Y incorporated into Grossdeutsch- 
2 a — from countries feared 

e line of Germa i 
down the Danube. oe ee 
wal of the latter group is the 
wa Y industrialist from one of the Bal- 
on tied He made the unhappy er- 
a a ago of addressing his local 
i nd “ee on the subject of Nazi aims 
that Cutheastern Europe—a speech 
tlitietoe not free of some rather caustic 
ae of Herr Hitler and other Nazi 
ee A few months ago this man dis- 
the ned, OY chance that his name was in 
With ¢ Pes little black book, together 

wt & Copy of his remarks, He looked 
Ustria and he looked at Czecho- 
betier on and he decided that he had 
Bitter Tt life anew in a country thet 

: 48 not likely. ever to occupy. 
ona months the number of fac- 

1g ¢stablished by nationals of 
‘ries entirely outside the present or 
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Again a typical case may be cited. It is 
the instance of a Belgian who had built 
up a very fine specialty business in his 
own country, a business that was doing” 
a flourishing export trade to the United 
Kingdom, France and the United States. 
One day he happened to look at some 

maps of the military operations in the last 
war. They forcibly reminded him that if 
his factory had been in existence in 1914 
it would have been blown to bits by 
1918. He, too, decided to move. He did 
not enjoy the thought that he stood in 
the very pathway of war. 


Canada’s Opportunity 

A man who has been very agtive in 
promoting this movement of European 
industries to Canada remarked the other 
day: “This is the biggest industrial op- 
portunity. that has come to Canada. in 
my 35 years of business life.” To him it 
was a movement that matched the pre- 
war industrial migration to Canada and 
the immediate post-war movement of 
American branch plants to this country. 

In the main, the movement is a natural 
one. So far there has been little propa- 
ganda effort to bring such new industries 
to Canada. In fact the Government. at 
Ottawa has been criticized for merely 
adopting the passive attitude of hand- 
picking approved entries from the num- 
erous applications, It has been urged that 
Ottawa should establish an industrial 
mission in Europe to go after new indus- 
tries. ‘ 

Ottawa’s policy, so far as it can be’ 
judged by what has happened to date, is 
to permit manufacturers desiring to come 
to Canada to come in on temporary visas 
for a period long enough to enable them 
to look over the Canadian industrial 
field. When they are here, they have to 
make up their minds for themselves as 
to whether or not this country supplies 
them with: the peculiar combination of 
power and raw material resources; of 
labor supply; of taxation and tariff con- 
ditions; of access to domestic and foreign 


markets, that they need for the opening ; 


of a soundly established plant likely to 
prove successful, 

Having made up his mind, the manu- 
facturer can get an immigration permit 
to enter with his family if he can satisfy 
the authorities that he is able to bring 
in adequate capital to start his new busi- 
ness; that he has the industrial skill and 
the knowledge of markets likely to en- 
sure success. If these conditions are Satis- 
fied Ottawa will permit him to bring with 
him the minimum number of engineers 
ard experts required to get his produc- 
tion under way and to train Canadian 
workmen. 

In short, the immigrant factory must 
supply the capital, the management and 
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the technical skill. Canada is prepared to 
supply the workers, the raw materials 
and the favorable access to world mar- 
kets that is afforded by Canada’s trade 
treaty setup. But the immigrant indus- 
trialist must himself undertake the specu- 
lative risks involved in the establish- 
ment of any new plant. 


In addition to the 50 or more enter- 
prises that have already been established, 
many more are likely to come. Several 
score European capitalists are. in Cana- 
da at the present time on temporary im- 
migration visas. Nearly all of them speak 
English well or reasonably well, Practi- 
cally all of them seem to know exactly 
what they want, as industrial commis- 
sioners who have been in touch with 
them testify. 

Recently a new obstacle to the move- 
ment has arisen in the fears that have 
been aroused in Germany as to the pos- 
sible consequences of the migration from 
that country of so many skilled tech- 
nicians. Having for several years operat- 
ed within an ‘almost hermetically sealed 
currency frontier, that has made the ex- 
port of capital both difficult and hazard- 
ous, Germany is now devising a barrier 
to the export of workmen. 

This may make it impossible for some 
of the industrialists, with ambitions to 
come to Canada, to get started unless they 
can find technically trained men here 
capable of schooling Canadian workers” 
in the needs of their plants. 


Bata the Biggest 

The enterprise that has attracted the 
most newspaper publicity is the Bata 
shoe enterprise ‘how coming into being 
in Ontario. This is the one that promises 
in time to become the largest of the new 
European migrant industries. 

In Zlin in old Czecho-Slovakia, Bata 
operates the world’s largest shoe manu- 
facturing enterprise. It has plants in 
about 10 other countries. The company’s 
engineering and research activities are 
concentrated in Zlin. In that little Mor- 
avian city 6,000 men are employed in the 
manufacture of machinery for Bata’s 
plants throughout the world and 2,000 
more are engaged in research. 

Bata’s intention is to set up in Canada 
a smaller edition of this engineering and 
research institution. Of the 1,800 
employees Bata hopes to have on its 
payrolls in Canada within the next year 
or-two, about 1,200 will be engaged in 
machinery manufacture, engineering and 
research, If the Canadian enterprise 
works out successfully the machinery 
and research activities of the Bata 
enterprises outside of Europe may be 
concentrated in Canada. It is possible 
that the number of Canadian employees 


will in time ‘equal the number of 
employees the company now has in Zlin. 


Attractions of Canada 

Bata and these other plants did not 
come to Canada by chance. They -have 
looked the world over. It is literally true 
that the Bata people made a survey of 
every industrial country in the world 
before deciding that Canada was the best 
bet for them, 

Canada has power; Canada has skilled 
labor; ,\Canada has favorable access to 
world markets; Canada has comparative 
freedom from the possibility of attack 
and warfare on her own territory. She 
has a stable government; a good bankin 
system. 

Canada has another advantage that 
weighs heavily with these Europeans, 
Canada is part of the British Empire. 
European manufacturers have decided 
that the Empire is the most stable area in 
the world today; the one that has the best 
chance of coming through the economic 
and political crises of today with her 
political and commercial institutions 
unimpaired. ; 

The Bata project is the one that at 
present gives promise of most quickly 
developing into a giant Canadian enter- 
prise. But it may not prove to be, in the 
early stages at least, the one that will 
create the largest number of man hours 
of employment. 


Indirect Employment 


The proposed beet sugar plant near 
Winnipeg is a not unpromising venture 
from the standpoint of jobs to be created 
in the plant proper. It will represent an 
initial capital investment of around $1.5 
million, of which nearly two thirds will 
represent the value of the machinery that 
is being brought out from Germany. 
Germany would not have permitted this 
group to export capital from Germany, 
even. in the form of machinery, if she 
were not desperate for foreign exchange. 


It is understood to be part of the 
arrangement that this group has to make 
available to Germany something in the 
neighborhood of a quarter million dollars 
of additional foreign exchange as part of 

, the price for the permit to export the 
machinery. 

But to Canada, a most ‘important 
aspect of the scheme is that to operate 
a beet sugar factory one must have raw 
material in the form of sugar beets. 
Farmers in the neighborhood of the plant 
will have to plant the beets. This will 
give them a crop diversification that will 
be exceedingly welcome at a time when 
the world is showing a disinclination to 
buy Canadian grains. 

There is a great deal of manual labor 
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involved in the planting and care of 
sugar beets and much more in the 
harvesting and cutting of the beets when 
they have been grown. Thus the labor 
created by the new plant cannot be 
measured simply by the man hours in 
the plant itself. 


Principal Projects 

Another industrial venture set up in 
Canada by European capital is a hard- 
wood veneer plant in British Columbia, 
employing 50 people. A mill that had 
been idle for some time was taken over 
by people formerly engaged in making 
hardwood veneer in the Czech forests. 

A second B. C. sawmill project is 
employing 100 Canadians, plans to 
employ another hundred within a year, 
and is doing a healthy export trade to the 
very European markets which the Czech 
manager knows so well. 

To get this plant going it was neccessary 
to permit the migration to Canada of 
only half a dozen expert workmen and 
their families. The plant is said to 
represent a total investment of around 
half a million dollars. 

An art pottery project, starting with a 
single kiln and employing 30 men in the 
early stages, is getting under way at St. 
Jerome, Quebec. Here an old factory 
belonging to the town is being rented to 
the European manufacturer at a nominal 
sum. He is supplying the balance of the 
capital ‘and has brought over three or 
four workmen to teach the trade to 
unemployed citizens of the community. 

In Montreal a small plastics enterprise 
is being rounded into shape. It has been 
organized by two former German chem- 
ists who managed to salvage around 
$40,000 from the wreckage of their 
fortune in Germany, Their plan is to 
use the soy bean, now grown in the‘ 
eastern townships of Quebec, as the raw 
material for plastics, used today for a 
wide variety of industrial purposes, 
Interesting Prospect \ 

One of the most interesting of the new 
plants (not yet under way) is planned 
probably for Toronto. An ex-Russian 
built up a fine business in Belgium in 
the manufacture of tennis and badminton 
rackets and other sporting goods. His 
products, because of the originality of 
their design, soon commanded ‘a fine 
market in many countries. 

The enterprise is to be moved, lock, 
stock and barrel, to Canada and the 
manufacturer hopes to hold his world 
markets because he feels that he is 
producing a product that will hurdle any 
tariff walls. 

Some publicity has been given to the 
new Fisch] glove factory in Prescott, 
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which promises to have interesting 
collateral advantages in introducing 
goat-farming and the manufacture of 
certain types of cheese—new to Canada 
—into the area. 

This manufacturer is one whose 

products are well known in Canada for 
their supérior quality, Eaton’s, Simp- 
son’s, Morgan’s and other larger stores 
have sold up to $150,000 a year of his 
gloves over a long term of years. When 
he. decided that he must leave the 
Sudeten area he came to Canada. He 
found a disused plant at Prescott and 
began to make gloves. For raw material 
he needed kid skins. Another ex- 
European agreed to come to Canada and 
organize the raising of goats among the 
local farmers. 
* A by-product of the raising of kids is a 
a supply of goat’s milk. And goat’s milk 
makes cheeses of the type that Canada 
has beeh importing from Europe. So a 
third ex-European came into the picture 
and he is planning to establish a cheese 
factory. . 


Alpine Village Scheme 

No more colorful immigrant industry 
has been under discussion than the plan 
—which bids fair to come to reality — 
of establishing an “Alpine village” in the 
Laurentian hills north of Montreal. On 
these hills the snow comes early and 
stays late. They are within an overnight 
run by train (and a few hours by plane) 
from tHe largest sports market in the 
world, embracing such large centres as 
New York, Boston, New England, Mont- 
real and Toronto. 

The plan is to put in ski runs, chalets; 
inns. European chefs will be brought’ 
out to train French-Canadians in the 
delicate arts of European cookery. 
Others will be brought out to teach 
Canadians how to weave, carve and 
make other handicraft and souvenir 
goods. Manufactures will include skis, 
sports clothes and similar products 
associated with winter and summer 
sports. 

It is hoped that from this enterprise 
there may spread through the Prov- 
ince of Quebec a type of handicraft and 
tourist business that will make of the 
province a veritable Switzerland of the 
new world. 

In some town or city in Ontario a real 
silk plant is to be established, while in 
another a small factory is being taken 
over for the manufacture of Bohemian 
art glassware. 


B. C. Rayon Plant 

One project that has received much 
enthusiastic publicity is an artificial silk 
plant for British Columbia. Figures in 


Campaign Warms for “If-No-Crisis” Election 


By A. GRANT DEXTER 

For the first time since Confederation, 
an election campaign is in full swing 
without any party—Opposition or Gov- 
ernment — having the faintest idea if 
polling day will be this fall or next 
year. 

The campaign to date has produced a 
swing of political opinion these past 
three months enough -to spin the head 
of the most seasoned campaigner. 

Last May the Government had its tail 
down; was in full retreat. Virtually all 
of the top-heavy Liberal majority in the 
Commons contemplated a 1939 election 
as a San Franciscan would an earth- 
quake. The opposition groups were 
ardently clamoring for an election. 

Early in June came a remarkable up- 
swing in Liberal ‘confidence. After the 
session, Liberal members went home, in- 
spected the political fencing, reported 
that a miracle had happened. Prospects 
were good; they believed they could be 
elected. The Government was bombard- 
ed with demands for a dissolution. 

Then Dr. Manion, Conservative leader, 
took to the hustings, began his election 
campaign. So did the C.C.F., while Hon. 
W. D. Herridge’s New Democracy move- 
ment became a thing of words rather 
than of dreams. 


Government Holds Back 
With three parties already in the fiel 
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public reports from Europe, the dis- 
patches reaching the Government give 
no sure hope that this year will turn out 
differently from 1938. 

Moreover, nobody now believes that 
there can be a second Munich. A crisis 
this fall would result either in an un- 
precedented retreat by Hitler, or war. 


Bar to Dissolution 


So long as this situation continues, the 
Government cannot dissolve Parliament, 
The great majority of the Government's 
supporters continue to clamor for an 
election. Practically all of the Cabinet 
are enthusiastic for one. But the facts 
in the situation are iron-clad, inescap- 
able. 

Between the day when Parliament is 
dissolved and polling day, there must 
he a gap of about 55 days. This time is 
needed for the mechanics of preparing 
for the voting. After the election, an- 
other month is required to get the writs 
back to Ottawa and assemble the new 
Parliament. 

Thus, from the moment of dissolution 
to the reassembling of the new Parlia- 
ment, there is a gap of three months 
during which there will be no parlia- 


country, however, would never agree 
to postpone so vital a decision for three 
months or for any substantial part of 
three months, so that the prospect of a 
crisis abroad is an insurmountable bar- 
rier to an election. i 

At the last session of the cabinet, this 
situation was canvassed from every 
angle. There were reports from the 
Liberal members, from each member of 
the cabinet—all of them urging an elec- 
tion in October. But this would require 
dissolution before the end of August, 
whereas the fear of a crisis cannot evap- 
orate until the end of September. 

And if Parliament is not dissolved un- 
til the end of September, polling day 
could not be fixed earlier than the last 
week in November—and nobody relishes 
a winter election. 

There the issue stands. Conceivably 
the Government will decide to take a 
chance. But it is not reasonable to ex- 
pect this unless the Government's dis- 
patches improve mightily in tone these 
next few weeks. Nor is it reasonable to 
expect Mr. King to announce a general 
election when he speaks in Toronto on 
August 8. The most he is likely to do 
is to explain why he cannot do so. 


Election Outlook 


With this explanation, which seems not 
to have penetrated through the campaign 
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The one sure forecast ef an election is 
thatthe Liberals will lose heavily. The 
unknown factors are: How much, and 
,to whom. 

The best way to get to the roots of the 
present political situation is to examine 
each party in turn. 


Liberals Confident 

The optimism of the Liberal party, 
which remains undiminished, is based 
partly upon definite facts and partly on 
hunches. The party has found that 
while it is not popular, it is not disliked 
in the sense that the Bennett Govern- 
ment was disliked. There is no public 
enthusiasm for the King Government, 
but no hatred. 

And the Royal Tour is credited with 


ernment and there are rosy prospects of 
many splits in the anti-Government vote. 
This should mean seats, particularly in 
Saskatchewan. 

There are the stirrings of better busi- 
ness and the country is always quick to 
scent the prospect of prosperity. The 
West is green and those rugged chaps on 
the prairies are much easier to handle 
when there is a crop in prospect. 


In the Maritimes 


In the Maritime Provinces, Liberal 
hopes are pitched very high. In Nova 
Scotia, Premier Angus Macdonald stands 
like a rock in a weary land. He will 
throw his full weight into the scales and 
undoubtedly he is a formidable public 
man. Moreover, he will be sent on tour 
across the country. 

To digress for a moment, this Angus 
Macdonald is by common consent re- 


' garded as the coming man in the Liberal 


party. Right now, he is a potential suc- 
cessor to Mr. King. He is a man to be 
watched, 

In New Brunswick, the Liberals’ con- 
cede a few seats to the Conservatives in 


From the Liberal point of view, Que- 
bec has never been more promising. 
Each recurring European crisis brings 

of adherents to the banner of La- 


jer on conscription and, until he 
was a candidate for the Conservative 
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the neighborhood of $2-§2.5 millions have 
been mentioned. It seems likely that the 
plant will become a reality but may be 
much smaller than such figures would 
indicate, ; 

A whole floor has been taken in a 
factory building’ in Toronto by two 
European chemists who formerly oper- 
ated in Australia and Czecho-Slovakia. 
They plan to produce a patented carbur- 
izing compound for hardening steel, a 
liquid for waterproofing ‘canvas fabrics 
and bags, and a solution for cleaning and 
sterilizing bottles. This is the group with 
which a Toronto publisher has associated 
himself and which got a good deal of 
publicity the other day out of its reported 
proposal to utilize the waste liquor from 
paper mills as a raw material. 

In Huntingdon, Que., a Polish group is 
laying plans for a woollen mill, The 
group has bought a plant and plans to 
employ 150 persons at the start.. 

At Levis a. Belgian is establishing a 
plant for the manufacture of aluminum 
pots and pans. 


Arms Plant Possibility 

Still in the speculative stage—out- 
wardly at least, although the project may 
be more definite than has been admitted 
—is the proposal of the Schneider-Creusot 
armament firm of France to establish ‘a 
plant at Sorel. Eugene Schneider, head 
of the firm, has been in Canada con- 
ferring with Joseph Simard, Quebec 
province industrialist and dredging 
contractor, regarding the . proposal. 
Schneider-Creusot held a part interest in 
the Skoda works in Czecho-Slovakia, 
now under German control as a result of 
Hitler’s conquests. 

Still another enterprise that is only 
being explored as yet involves a world- 
famous Austrian furniture company. 

No movement attaining such propor- 
tions in.so short a time can possibly 
develop without generating some struc- 
tural weaknesses, There are bound to be 
failures and disappointments. 

One industrial commissioner reported 
that he had run into a few cases where 
the European industrialists did not seem 
to be fully conscious of the differences 
between the markets they formerly 
operated in and the Canadian market 
with its far-spreading distances, its -high 
travelling costs, etc. He expressed the 
opinion that Dominion and local authori- 
ties should be most careful in assuring 
themselves that any new project had. a 
reasonably good chance of success. 

Any substantial number of failures 
would have a seriously adverse’ éffect } 
upon Canada. Not only would workers’ 
be disappointed but word would be sent 
back to Europe that Canada was:not the 
sort of industrial country it had been 
represented to be. Canadians would feel 
let down after having high hopes 
encouraged. 


Hazard Recognized | 

There is reason ‘to believe that immi- 
gration authorities at Ottawa and the 
better established industrial commissions 
are conscious of this hazard and are 
putting a‘ great deal of emphasis upon 
hand-picking the industries offering 
themselves. It is argued that it is better 
for an industry never to be established, 
or to set up on a modest trial basis, than 
to operate on a successful basis for only 
a few months or a few years at most. 

The two railway companies, through. 
their immigration and development 
departments, have been very active in 
interesting European manufacturers in 
the opportunities existing in this country. 
With Ottawa adopting a policy of letting 
the industries come in but not going after 
them, the burden of selling Canada has 
been left largely to the railways) local 
industrial commissioners and the agents 
of Canadian power companies. 

There has been some mild show of 
resistance from existing Canadian 
industrialists. It was most marked in the 
case of the Bata shoe enterprise, which 
aroused a concerted campaign from the 
boot and shoe industry, disturbed by the 
knowledge that Bata operations have 
effected marked changes in producing 
and selling techniques in every market 
entered. 

An additional factor was. the consid- 
eration that most existing plants lease 
their machinery from the United Shoe 
Machinery Co. and pay substantial roy- 
alties for the privilege, while the Bata 
interests have developed and made their 
own machinery. 

Opposition Limited 

There has not been concerted opposi- 
tion to many of the other ventures, Some 
of the plants will produce goods not now 
made in Canada. Others are already 
selling goods in Canada and their entry 
into this ‘country may not necessarily 
increase their sales here. And, in the 
final analysis, every industrialist is 
community-minded and is desirous of 
seeing his own town built up. So he joins 
in the merry chase for new factories. 


How far the movement will progress 
no one can say. But it seems, from 
present indications, that it is off to a 
good start. There will likely be no 
diminution in the migration of factories, 
from the war-torn old world to the 
comparatively peaceful new world, until 
the present number of new job-creating 
plants has been vastly increased. 


has just returned from the Old Country 
enthusiastic about the possibilities for 
new industrial development in Canada 
financed by European capital and 
inspired by European industrial enter- 
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The Publishers and the Pa 


+ Current Developments Threaten 
Industry, Says Hon. Frank Carrel 


yi LSU OPTOGURET Lie cs 


The difficulties besetting Can- 
ada’s newsprint industry, and the 
factors bearing on prorating as a 
solution for the industry’sills, were 
surveyed in a series of four articles 
by R. W. Finlayson in recent is- 
sues of The Financial Post. To 
follow up these articles and fur- 
ther satisfy the widespread in- 
terest they aroused, The Post pub- 
lishes below d thought-provoking 
interview with Hon. Frank Carrel 
of Quebec. The problems of the 
newsprint industry have been his 
dominating interest for the past 
_15 or 20 years. 

“ Mr. Carrel, former publisher of 
the Quebec Chronicle-Telegraph, 
takes a strong stand against the 
prorating policies imposed by the 
provincial governments. He re- 
iterates his proposal for a per- 
manent commission to close what 
he fears is the growing breach be- 
tween Canadian newsprint pro- 
ducers and their best customers— 
American newspaper publishers. 
He also voices a vigorous warning 
against the effect on Canada of ef- 
forts being promoted by Ameri- 
can publishers, to develop non- 
Canadian sources of paper, not 
only in both the Northern and 
Southern states but also in Alaska. 


The Financial Post does not 
“necessarily endorse all the views 
of Mr. Carrel, but invites informed 
comment and discussion on both 
his statements and those. of Mr. 
Finlayson. , 


From Our Own Correspondent 
QUEBEC—Warning of develop- 
ments which he regards as serious 
threats to the Canadian newsprint 
industry was 


. voiced here 


by Hon, 


* Frank Carrel. 
- member off 


the Legisla-f 


* tive Council® 
. of Quebecs 
. Province,’ 


upon his re 
turn from a 
four weeks 
trip to the 
United States 
Pacific coast. 

In extend- 


developed seamen! 

over a period FRANK CARREL 

of years with American newspaper 
publishers, Mr. Carrel says he dis- 
covered evidence of a serious and 
growing cleavage between U. S. 
newsprint. buyers, Canadian pro- 


* ducers and provincial governments. 
. He also learned, he told The Finan- 


2 Chronicle-Telegraph, Mr. 


cial Post, in an exclusive interview, 
that the United States Government 
is showing a growing inclination to 
yield to demands of U. S. publishers 
for development of newsprint supply 
sources other than Canadian. 
Former publisher of the Quebec 
Carrel 


. urged that both provincial and Do- 
~ minion governments take immediate 


steps to survey the disturbing situa- 
tion of the newsprint industry. He 
again advanced his long standing 
proposal that a permanent body be 
set up to iron out the differences 


* between newsprint producers and 
- paper buyers in the U. S., and to 


close the widening breach between 

these interests before it is too late. 
Finds Cleavage Developed 

In addition to attending several 


. meetings of companies in which he 


is interested, Mr. Carrel interviewed 


- a number of the leading newsprint 


consumers between Chicago and 
Seattle, to obtain their reactien to 
the policies of Canadian newsprint 


.. manufacturers and provincial gov- 
_ ernments. Between the three groups 


he found a serious cleavage had de- 


‘ veloped. 


~ 


The results of this were thus out- 


* lined by Mr. Carrel: 


“I believe pressure has been 
brought to bear upon the United 
States Government at Washington, 
by the American newsprint con- 
sumers, a very powerful group in 
our neighboring country, to aid 
them financially and otherwise in 
obtaining other sources of news- 
print supply than Canada. This 


« strong influence has been very ef- 


fective with the American Federal 
Government. 

“During the past few years sev- 
eral million dollars have been sub- 
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newsprint out of southern pine 
slash. This is now building in 
Texas and will be ready to produce 
newsprint within another year. 

“The product at first will prob- 
ably not be, by any meahs, of as 
good quality and color as that pro- 
duced in Canada, but the feelings 
of the Southern publishers are so 
affected in their treatment by the 
Canadian manufacturers and our 
provincial governments that they 
will, no doubt, use this product 
under any circumstances, in their 
newspapers. It is also the belief of 
many northern consumers of Can- 
adian newsprint that with applied 
science in chemistry and laboratory 
research this newsprint will im- 
prove with time and probably will 
supply a large portion of the South- 
ern States with their newsprint re- 
quirements. 

“It is said that the International 
Paper Company, with far-seeing 
vision, have a number of plants in 
the southern pine forests now 
manufacturing kraft paper. If the 
government experimental mill is a 
success they will quickly turn over 
these plants to the manufacture of 
newsprint. 

Publishers Cut Purchases 

“During the past week or two it 
has been announced in the news- 
papers that the United States Gov- 
ernment further subscribed 
several more millions toward the 
erection of a newsprint mill in the 
northern states. While I did not find 
such an indignant or agitated class 
of newsprint consumers in the West 
as I did in the East, I did discover 
that every newspaper publisher 
was devoting all thought to the re- 
duction of his newsprint consump- 
tion owing to the fact that he is 
under the impression that the Can- 
adian producers and their govern- 
ments are not giving them a fair 
deal. 

“I found that nearly all the pub- 
lishers have cut the white space 
surrounding the pages of their 
newspapers, which means a reduc- 
tion of 2% on the general news- 
print consumption in the United 
States. In other offices I found that 
the publishers are seriously consid- 
ering cutting out the heavy Sunday 
supplements. This, of course, would 
have to be done by mutual agree- 
ment on the part of all publishers 
of a city or district. 

“In one of the large western cities 
the proprietor of a newspaper 
stated that his next move would be 
along these lines as he was sure that 
his competitors would join him. All 
this means lowering the consump- 
tion of newsprint in the United 
States. Of course, a war would im- 
mediately send the demand sky- 
ward, but such an event is not 
thought probable, at least for this 
year.” 


Urges Permanent Commission 

Mr. Carrel recalled his suggestion 
for the appointment of a permanent 
committee or commission represent- 
ative of the two big interests, the 
Canadian manufacturers of news- 
print and the American consumers. 
If this had been established over 
five years ago when he advocated 
such a solution for the growing 
cleavage between these two inter- 
ests, the troubles of today wou 
have been obviated, he declared! 

Mr. Carrel continued: 


“Furthermore, I have not inter- 
viewed a single American news- 
print consumer who has not sup- 
ported my plan. On the other hand, 
I have not met a newspaper pro- 
prietor or publisher who has not 
volunteered the assertion that he 
and all other American newsprint 
consumers are willing to pay the 
Canadian newsprint manufacturers 
a fair price for their newsprint. 
But they want a guarantee that they 
will be able to depend upon a con- 
tinuity of supply and fair prices. 
They also feel that they should not 
be forced to pay for the errors of 
this industry in the past quarter 
of a century. 

Angry at Governments 

“But they are more incensed by 
the interference of our provincial 
governments than anything else. 
This is like a red rag to them. They 
state, and in this statement they 
have the full support of a large 
number of the general public and 
Canadian publishers, that they 
should not be expected to pay a 
price for newsprint established 
upon a prorating plan forced upon 
the newsprint manufacturers by 
our provincial governments, and 
which has wuneconomically in- 
creased the cost 

“Why should they be compelled 
to pay the Canadian newsprint 
emanufacturers such prices in order 
to keep up a number of high cost 
mills? When the shoe was on the 
other foot, when Canadian news- 
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is that they are only running 
50% of their production with all 
the overhead expenses added to the 
of newsprint, which is not only 
but unfair and uneconom- 


pressing their government at Wash- 
ington to spare no efforts and means 
in order to find other sources of 
supply of newsprint.” 


Threat of Alaske 


Mr. Carrel pointed out that over 
15 years ago he warned the Can- 
adian people and Canadian govern- 
ments, through his newspaper and 
in his public addresses, that there 
was a growing danger in formulat- 
ing any unpopular government 
measures which would interfere with 
this trade. He argued then that 
such moves would likely force the 
American Government to ‘spend 
millions of dollars in developing the 
Alaskan newsprint forests. 

This has materialized, he told The 
Financial Post Enlarging on this, 
‘he said: 


“The American Government has 
for many years been in possession 
of considerable information as to 
their enormous Alaskan forests for 
the manufacture of newsprint. But 
they have held and still do hold the 
thought that they will not start on 
any aggressive development of them 
until those, in Canada and the 
United States are depleted. Unfor- 
tunately, the present pressure of 
ouf best customers, a powerful 
group of newsprint consumers in 
the United States, is no doubt fore- 
ing the American Government to 
hurry this development, which 
they would probably have allowed 
to remain dormant for a number of 
years, 

“As evidence of this I might say 
that I fad the opportunity while in 
Seattle of meeting the head of the 
forestry department of the United 
States Government, who had just 
returned from an inspection tour 
of the forests of eastern Alaska, 
known as the Tongas National For- 
est in southeastern Alaska. This 
gentleman, who probably knows 
more about the forest industry than 
any other man in the world, has 
travelled through Russia and all the 

uropean countries in search of 
data in order to visualize the future 
and form plans for the development 
and supply of newsprint to the 
American consumers. . 

“He told me that he believed 
that ‘under the American plan, the 


More Paper 
Used in U. S. 


Newsprint Consumption in 
June Up 7.4% Over 
Last Year + 


From Our Own Correspondent 

MONTREAL. — Increased news- 
paper advertising is resulting in an 
improved trend in newsprint con- 
sumption in United States. 

American publishers reporting to 
the American Newspaper Publishers 
Association used 224,198 tons of 
newsprint in June. This is an in- 
crease of 15,353 tons, or 7.4% over 
the same month last year, and is the 
third consecutive monthly gain re- 
ported by publishers. Increases in 
the two previous months were not 
as large. 

On the basis of the A.N.P.A. fig- 
ures, it is estimated that total news- 
print consumption by all publishers 
in the United States amounted to 
291,166 tons in June as against 267,796 
tons in the same month last year. 

Total newsprint consumption in 
U. S. in the first six months of the 
year, is estimated at 1,738,493 tons 
as against 1,714,487 tons in the first 
half of 1938. 

Stecks Gain 

Newsprint stocks of publishers re- 
porting to the A.N.P.A. amounted to 
229,142 tons as of June 1. During the 


month they received 226,039 tons and |" 


used 224198 tons. A total of 535 
tons was sold, leaving 230,448 tons 
on hand at the end of Juné. News- 
print in transit at the end of June 
amounted to 47,737 tons, so that total 
stocks of publishers reporting to the 
A.N.P.A. were 278,185 tons. 

As noted above, the increase in 
newsprint consumption reflects gains 
in newspaper advertising. Newspaper 
advertising in 52 leading United 
States cities in June showed the 
fourth consecutive monthly increase 
when it advanced 6.7% over June, 
1938. This is the largest monthly 
gain so far this year. 

The consumption figure reported 
by the American publishers is good 
news for newsprint security holders. 
Not so encouraging is the increase 
in both publishers’ and manufac- 
turers’ stocks. 

Mill Stecks Up 

North American mills reported ah 
increase of 6,632 tons in stocks last 
month, bringing the total to 291,995 
tons, which is an increase of 4,552 
tons as compared with the end of 
June last year. 

The A.N.P.A. figures show stocks 
of 278,185 tons at the end of June as 
ood of May. lage tome tinmanone 

. are 
based on stocks of publishers who 
use about 77% of the U. S. newsprint 
consumption, it is estimated that total 
publishers’ stocks were 361,191 tons, 

The aggrega 
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[Steel Co, Sales rr a nosed 
permakers 
. supply 


making plans for the development 
of the Alaskan forests on what is 


that they will be perpetually pre- 

served. 
“In connection with this plan 
much attention will be given to the 
of fish and game, par- 


are eee ee at 


Show Increase 


Steel Strip Mill Deferred 
— Tin Plate Mill. 
Studied 


Frem Our Own Correspondent 


of Canada, according 

by Ross H. McMaster, i 

a result, sales for the half year end- 
ed at June 30 exceeded those of 
1938 by a slight margin. 

Profits for the first half of the year 
were below those of last year for the 
same period because of the lower 
prices prevailing. However, the out- 
look for the fall is favorable, accord- 
ing to Mr. McMaster, barring ad- 
verse developments in 


Defer Strip Steel Mill - 


Plans of Steel Company of Canada 
for the erection of a strip steel mill 
have been deferred, but its engineers 


cularly fish. It has been discov-| embrace the 


i 

ered by the forestry department of 
the United States that it is ndt the 
chemicals from the newsprint mills 
which destroy fish so much as the 
extremely fine fibres lodging in 
the gills of fish, in the streams into 
which the pulpwood mill waste has 
been poured. There are several 
remedies, such as a fine screen for 
example, and the American Gov- 


- ernment will pay much attention 


in their plans to the pollution prob- 


lem. 
Ray of Hope 

“There is one ray of hope for our 
Canadian newsprint industry. That 
is in putting into force the sugges- 
tion I offered several years ago in 
order that the present cleavage be- 
tween the Canadian newsprint 
manufacturers and the American 
newsprint consumers should be 
cleared up as quickly as possible. 
It is not the intention of the Ameri- 
can Government to proceed with 
anything further than speeding up 
their plans for the inspection and 
operation of the Alaskan area in 
preparation for one of the most 
gigantic forestry movements ever 
conceived by any nation in the 
world. 

“It is not likely that any com- 
petition in the supply of newsprint 
in the United States from the 
Alaskan forests will materialize for 
at least another decade or two, or 
until forests in both the United 
States and Canada are depleted. 
But in the meantime, the provincial 
and Dominion Governments should 
follow immediately the example of 
the United States, and survey the 
present unsatisfactory condition of 
this industry in order to clean 
house, and begin a new slate in our 
dealings with our best customers 
across the line.”’ 


In every newspaper office he vis- 
ited, said Mr. Carrel, he found a 
strong and friendly desire to co- 
operate. with the Canadian manu- 
facturers. But it was essential, he 
felt, to remove the suspicion and 
resentment which “our follies, errors 
and all-advised@ policies, govertiatient 
and otherwise, have helped to create 
—a relationship the opposite of ‘what 


tion, Mr. McMaster has the follow- 
ing to say: 

“As already announced, the 
threat of war has made it inad- 
visable to embark upon any plans 
as comprehensive as the proposed 
strip steel mill. Because of the 
limited time provided in the Act, 
we are, unfortunately, prevented 
from taking advantage of the in- 
come war tax rebate made avail- 
able under amendment passed at 
the last session of, Parliament. 

“It is hoped, however, that re- 
sults achieved by this legislation 
may suggest an extension of the 
period, or possibly a more direct 
method of assistance may be found 
more suitable, for the reason that 
it is quite impossible to complete 
any extensive project within a 
period of twelve months. 


Ask Sales Tax Release 


“The cost of such an installation 
in Canada would be considerably 
higher than similar mills else- 
where with which we would re- 
quire to compete. This would es- 
tablish a continued burden in 
respect to the increased annual 
interest and depreciation charges. 


“We had hoped, therefore, that 


the machinery not available in ° 


Canada might be admitted free of 
duty, particularly when intended 
for the production of steel already 
permitted, free entry. Our repre- 
sentations to the Government also 
suggested release from the sales 
tax in respect to equipment and 
materials entering into strictly 
new productive enterprise, 


“It is our belief that this would 
be a less cumbersome and a more 
effective means of applying the 
same principles which recent 
legislation has recognized. 

“Our engineers are presently 
working on a revised scheme to 
embrace the production of tin 
plate and kindred lines which will 
involve a lesser expenditure but 
will permit of extension.at.a later 
date to complete the original 
plans.” 


should exist between seller and|. 


buyer.” 


Japan Seeking 
Pulp Substitute 


Efforts to Date Have Not 
Been ea Success- 
u 


From Our Own Correspondent 

MONTREAL.—Efforts in Japan to 
produce pulp from sources other than 
wood have been disappointing, ac- 
cording to a report from the office 
of the U.S. commercial attache at 
Tokyo. 

The principal difficulties encount- 
ered have been lack of the neces- 
sary technical skill required to pro- 
duce such material, difficulty of ac- 
cess to adequate supplies of raw ma- 
terial and considerably higher pro- 
duction costs than were originally 
anticipated, 

Approximately 21 firms have a 
total authorized capitalization of 
237,025,000 yen (approximately $64,- 
637,000) have been organized for the 
purpose of producing a woodpulp 
substitute. Only eight of these firms 
have been successful in producing a 
finished product beyond the experi- 
mental stage. 

The action of the Japanese Gov- 
ernment in restricting imports of 
wood pulp has encouraged research 
to find a substitute for it. 


B. C. Pulp and Paper 
Operations Improve 


From Our Own Correspondent 
MONTREAL, — British Columbia 
Pulp and Paper Co. reports improve- 
ment in its operations. During the 
first half of the year the company 
operated at about 50% of capacity, 
but recently production was stepped 
up to about 100% of capacity. 

At the present time more than 50% 
of the company’s output is bleached 
sulphite for paper-making and 
slightly under one half is for rayon. 

The erection of a plant by Vancou- 
ver Rayon Silk Ltd. may mean a 
new important market for high- 
gtade pulp of the company. There 
will, however, be no demand from 
this source until the mill for rayon 
thread has been built. 


Less Pulp and Paper 
Loaded by Railways 


From Our Own Correspondent 


MONTREAL. — Car loadings on 
Canadian railways of pulp and 
paper in the week ended July 22 
amounted to 1,615 cars. This is a re- 
duction of 207 cars as compared with 
the previous week and 221 cars as 
compared with the same week of 
1938, - 

The cumulative total for the cur- 
rent year to July 22 shows an in- 
crease of 4,289 cars of pulp and 
paper over the corresponding period 
of 1938. Shipments for the period 
total 64,468 cars. Of the increase, 3,770 
cars were accounted for by the east- 
ern division, and 519 cars by the 
western division. 

Car loadings of pulpwood continue 
te .how a decline as compared to last 
year, The cumulative total for the 
year to July 22 is 26,879 cars below 
the same period of 1938, the total 
being 32,296 cars. The decrease in car 
loadings of pulpwood on the eastern 
division is 15,739 and on the western 
division 11,140. 


Imperial Airways Starts 
Transatlantic Service 


From Our Own Correspondent 


MONTREAL.—Imperial Airways 
has announced inauguration of Brit- 
ish trans-Atlantic air service be- 
tween the British Isles, Canada and 
the United States on Aug. 5. Pre- 
liminary service across the ocean 
was started some weeks ago by Pan- 
American Airways. 

Two specially built flying boats— 
Cabot and Caribou—will be used for 
the test air mail service, which is to 
maintain a regular weekly schedule 
through August. and September. 
Start of Imperial Airways service 
was held up by delay in delivery of 
the aircraft required and necessity of 
testing the refueling of machines 
while in flight. 

About 25,000 letters, or 1,000 Ib, of 
air mail, can be carried on each of 
the trans-Atlantic flights. With the 
inauguration of the trans-Atlantic 
air mail service Imperial Airways 
will be providing air mail service to 
each of the five continents. « 
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— Continuation 
for at least a year of Vancouver's 
seven-cent fare agreement with 
the B. C. Electric Railway, operat- 
ing subsidiary of B. C. Power 
Corp. is likely to be approved by 
the city council this week. 

The present agreement prob- 
ably will continue until such time 
as the city is able to present a 
demand for fare reduction to the 
newly appointed public utilities 
commission. B. C. Electric is will- 
ing to extend the contract and 
make a slight increase in the an- 
nual $125,000 contribution to the 
city for the use of streets, accord- 
ing to W. G. Murrin, president, 

Mayor Telford is still talking of 
granting a bus franchise to an in- 
dependent corporation, but the 
city’s powers in this connection 
are believed to be limited, and the 
scheme is not yet in concrete 
form, 


From Our Own Correspondent 
VANCOUVER. 


Output of Power 
Up 13% in June 


Increase in Production Is 
Shown by All Economic 
Areas 


From Our Own Correspondent 

MONTREAL.—Output of central 
electric stations in Canada totalled 
2,245 million kw.h, in June, an in- 
crease of 13.4% over the same month 
last year. The index number, ad- 
justed for seasonal variations, rose 
to 238.77 as compared with 235.53 for 
May and the peak of 239.83 in June, 
1937. 

Output for the first six months of 
the year totalled 13,743 million kw.h. 
as against 12,718 million kw.h, in the 
same period last year. 

Retarns by economic areas show 
that all sections reported an increase 
in production. Comparative: figures 
for June follow: e 


(Thousands of kilowatt hours) 
1939 
Maritimes .....+: occece 62,491 
er eeeeeneeeeee 1,211,302 
° 637,696 


137,269 
160,640 


2,209,398 
Consumption Rises 


Consumption of firm power, cal- 
culated by deducting exports and 
deliveries to boilers from the total 
output, amounted to 1,586 million 
kw.h. This compares with 1,623 mil- 
lion kw.h. in May and 1,470 million 
kw.h. in June last year. Comparative 
figures of consumption in June fol- 
low: 


(Thousands of kilowatt hours) 
1938 


1938 


59,274 
1,018,653 
585 


107 
128,218 
148,310 


1,939,562 


British Columbia ... 


1,814,842 


Exports to the United States 
amounted to 163 million kw.h. com- 
pared with 158 million kw.h. in 1938. 
Deliveries of secondary power to 
electric boilers rose from 344.8 mil- 
lion kw.h. last year to 495.5 million 
kw.h, 


“Large Deficit 


Prospectus Shows $43:8 
Millions Deficit for 
Nine Months 


From Our Own Correspondent _ 


. MONTREAL. — Overall deficit 


of the Province of Quebee in the 
nine months ended March 31, 1939, 
was $43.8 millions. This is revealed 
by the prospectus covering the 
affering of $30 millions of Quebec 
bonds in the United States. 

No forecast of results for the fiscal 
year ended June 30 is made, but 
report for the first nine months in- 
dicates gross deficit will exceed $50 
millions by a good margin. 

Thus, the deficit will be sub- 
stantially higher than in the year 
ended June 30, 1938. Total deficit in 
that year is shown by the prospec- 
tus at $35.1 millions. . 

Source of Deficit 


Ordinary revenue in the nine) 


months ended March 31 amounted 
to $41,598,740 and ordinary expendi- 
tures to $39,054,533, leaving a sur- 
plus*on ordinary uccounts of §$2,- 
544,207. Extraordinary and capital 
expenditures totalled $10,856,666 and 
$35,574,478, respectively, leaving an 
overall excess of expenditures over 
ordinary revenues of $43,886,937. 

The prospectus states that the 
substantial ,increase in extraordi- 
nary and capital expenditures dur- 
ing the nine-month period is largely 
due to unemployment relief, espe- 
cially public works relief expendi- 
tures. It also states the Government 
“expects to bring about a substantial 
reduction in expenditures for un- 
employment relief” in the current 
fiscal year, partly as a result of a 
cut in public works to replace re- 
lief, which will be replaced to a 
large extent by road building. An- 
other factor will be a larger con- 
tribution by the Dominion Govern- 
ment. 

Government’s Plans 

The prospectus also states 

“With respect to. capital ex- 
penditures, including in particular 
the road construction programme, 
it is the intention of the Govern- 
ment so to arrange its finances 
that it can meet its requirements 
by providing additional revenue 
sufficient to pay interest on and 
amortize its capital expenditure 
borrowings within the life of the. 
capital projects. ... 

“The government intends to 
mgintain the principle of a sur- 
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plus in its ordinary acco, 
which has accomplish 
since the fiscal year endeq j - 
30, 1936, and to take aj} Necess, 
steps to reduce and eventualj 
eliminate the excess of {o,) , 
penditure over revenue, with ex. 
exception of such capita) 
penditure as may from thee 
time be necessary for ang bene 
maser the people of the prov. 


Debt Increases 

Gross funded debt at March 31 j 
shown at $285.5 Millions, floating 
debt at $285 millions ang liabae 
to trust and other funds at g7q a7 
lions, making @ total direct dep, 
$321.6 millions. Direct net debt ef 
wh 0b: $252.8 millions ag ¢om, 
ty $212 millions at June %, 


Can. Pacific Ne, 
Doubles in June 


Improvement Is Dy 
Higher Revenues, litte 
Expenses 


From Our Own Corresponden, 
MONTREAL. — Net ot 
Canadian Pacific Railways from rail 
operations in June were more than 
double those of a year ago, amount 
ing to $1,063,318. .: 
As in the previous month, the im 
provement was accounted for by an 
increase in gross revenues and a de. 
crease in working expenses Gross 
earnings increased by $209,213 ang 
working expenses were reduced b 
$342,696. : 
For the first six months 
year, the C.P.R. reports an hon 
in net earnings of over $26 Millions 
This is accounted for by a decrease 
of $2.1 millions in working expenses 
and an increase of $520,315 in gross 
earnings. 
Month of June 
1939 1938 
10 934157 10,1 ’ 
9,290, 839 rete 
Net earnings 1,063,318 $11,098 
Six Months Ended June 
1939 193g 


$ 
61,807,844 61,287,528 
+++ 56,456,501 58,606 300 


5,351,343 2,681,028 


LARGER INTERIM DECLARED 

Ontario Steel Products Co, has de. 
clared an interim dividend on its 
common stock of 60 cents a share, 
payable Aug. 15, 1939 to sharehold- 
ers of record Aug. 4. The last pre- 
vious dividend was 50 cents a share 
paid Aug. 15 of last year. 


Gross earnings 
Working expenses ... 


Gross earnings 
Working expenses 


Net earnings 
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FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 
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DOMINION 
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Battleship Linoleum, with 
widest scope for original design. 


With Dominion Battleship 
Linoleum, your floors are 
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will 
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Bank of Nova Scotia, Fredericton, N.B. 


ASK THE MAN WHO KNOWS! 


“Many of my\ 
Dominion 


customers have commented on my %¥ 
Linoleum floor” says one well-koow8 


Battleship 
retailer, “And,” he adds, “it’s the easiest floor to keep <ea® 
that I've ever had, and it’s comfortable and quiet to walk 00, 10% 


Consult your Architect or House Furnisber. Write us for 
copy of booklet on “The Care of Linoleum”. 


@ DOMINION OILCLOTH & LINOLEUM CO, LIMITED — MONTREAL: 
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1. Give information on Canadian securities 1, Answer enquiries of non-subscribers. 
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2. Publish anonymously letters of general 
interest. 


3. Supply facts rather than opinions. 
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Dominion Woollens 
1; there any possibility for an 
proved showing this year of 
pniniod Woollens? 


‘sion Woollens and Worsteds 
eo jenced better business in 
nt year. Volume of ship- 

sto date has been slightly larger 
ve jn the corresponding period a 
~ and unfilled orders are well 
ore those of the same date last 
ye omies resulting from the clos- 
ing doWD of the Auburn mills, Peter- 

and consolidating them 

the Hespeler mills last year, are 
reflected in current opera- 
prospects are also brighter 
than for some time. In 1938, earn- 
declined substantially because 

+ jessened demand for the com- 
~ y's products and highly competi- 
sive conditions in the industry. 
rower wool prices and declines in 
the value of the pound sterling also 

4a detrimental effect on earnings. 

Its for the year showed a net 
Joss of $182,796 against a net profit of 
521 in the previous year. The com- 
ny underwent a capital reorgan- 
tion in 1985 and bond interest be- 
came a fixed cumulative charge from 
July 1, 1937. With the July 1 pay- 
ment of the current year, the com- 
ny had made four consecutive 
ements on these bonds. 

Write-down of physical assets was 
made necessary by consolidation of 
operations during 1938 and certain 
assets were also written off. This re- 
sulted in reduction in capital sur- 
plus account from $519,626 at the 
end of 1937 to $82,239 at the end of 
1988. Deficit in the surplus account 
amounted to $1,183,612 at the end of 

pear, 

Seane capital declined in 1938 
to $456,660 from $678,673 shown at 
the end of the previous year. Inven- 
tory declined from $1,101,773 to 
$760,605. This is the lowest point in 
the company’s history. 


Electrolux 
Would you be good enough to 
tell me something of the business 
of Electrolux Corp., its dividend 
record and earnings? 


with 
peing 


iz 


Electrolux Corp. manufactures 
and distributes in the United States 
electric vacuum cleaners and air 
purifiers under the trade name of 
“Electrolux.” The company reported 
an increase in net profits up to 1936 
when they reached a peak of nearly 
$3.7 millions. They fell off in 1937 
to under $2.5 millions and in 1938 
to $2.6 millions. The share earnings 
during the same period increased to 
$244 a share in 1936 and dropped to 
$\% a share in 1938. 

Working capital position of the 
comipany has been well maintained, 
but the 1938 accounts show a bank 
loan of $1 million which was incur- 
red due to the necessity of retain- 
ing sufficient funds, during liquida- 
tion of Electrolux Inc., to satisfy all 
its liabilities, including Federal and 
other taxes. Apart from this reser- 
vation of cash, however, the presi- 
dent states that a loan of $200,000 to 
$300,000 would have been carried 
for other requirements. 

With the increase in earnings the 
company increased the dividend on 
its stock to a peak of $2.20 a share 
in 1936. This rate was maintained 
in 1937, while in 1938 it was reduced 
to $1.60, or 40 cents a share quar- 
terly. Currently the company is 
paying a dividend of 30 cents a 
share which brings the distribution 
in line with current earnings, which 
amount to 66 cents a share in the 
first half of 1939 as against 98 
cents in the same period a year-ago. 


Investor’s Syndicate 


T have been urged to turn in a 
savings certificate which I bought 
from Investor’s Syndicate five 
years ago. Will you discuss this and 
tell me if this company has any 
investments in Canada? 


_One factor against cashing in on 
the Investor's Syndicate certificate 
at present would be the fact that this 
certificate will not accumulate suf- 
‘icent cash surrender value until it 
6 in force about seven years to 
equal the amount that you paid’ in. 
Thus by surrendering your certifi- 
tale now and taking its cash value 
you would probably be accepting a 
fairly substantial loss. It might also 
be pointed out that your certificate, 
ting interest at 5% is a more 
favorable contract than could be ob- 
tained at present. 
Investor's Syndicate claims to have 
& Canadian investment which is 
greater than liabilities to certificate 
holders resident in this country. But 
the Canadian securities are not seg- 
Tegated, or set aside, to be used only 
in satisfying the demands of Cana- 
a certificate holders, They are 
umped as a part of the total assets 
of the company. The company, how- 
ever, is licensed to do business in 
the country and must conform with 
laws which require that it must 
on 23 times have securities with a 
ue greater than the amount of its 
Contingent liability to certificate 
holders, 


Algoma Central 
vevnat is the approximate mar- 
re for Algoma Central & Hudson 
y Railway 5% bonds? Will you 
outline the investment outlook for 
these bonds? 
Approximate current market on 
5% of Algoma Central & 
eo Bay Railways is from three 
oan uiry among dealers re- 
that this quotation is nominal 
mene is Teally no established 
mi Earning power of this rail- 
years aw, Adie sina te 
; for 
jeutal on terminals. which has not 
wa paid for a number of years, but 
pe ranks as a prior charge to the 
eee bonds, it had a loss of 
tiation last year before depre- 


In 1938 results were somewhat less 
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d. Address letters to The Financial Post, 481 Univenity Ave., Toronto 2. 


able for several years to demons- 
trate ability to earn interest on these 
bonds. Interest on the 5% first mort- 
gage income debenture stock and 
bonds is payable only to the extent 
that it is earned, and such interest 
is cumulative from Dec. 30, 1930. 


The Ontario Government has filed | the 


a writ claiming $1.4 million from the 
railway for the balance due to the 
Government on account of corpora- 
tion tax, together with interest and 
penalties. It is not known as yet 
what disposition will be made of 
this claim, although it is quite pos- 
sible that some settlement could be 
arranged for a smaller amount. 

The territory served by the com- 
pany is not very productive of traf- 
fic. Chief freight items are pulp- 
wood and the products of the mines 
in the district. For the past couple 
of years pulpwood traffic has been 
restricted but the opening of the new 
Helen Mine last month by Algoma 
Steel Corp. gives promise of some 
additional freight from this source. 

In the report for 1938, E. B. Barber, 
president, pointed out that drastic 
reduction in woods operations on ac- 
count stocks carried over from 1938 
indicated that traffic for the first 
half of this year would be lower. 
While revenues for mining opera- 
tions should improve considerably 
over 1938, general business condi- 
tions indicate a lower trend for the 
whole of this year, he said. 


Dominion Gas & Electric 

Will you outline the position of 
the 6%% collateral trust bonds of 
Dominion Gas & Electric Co.? 
Are these bonds secured by a first 
mortgage? 

The 6%% collateral trust bonds of 
Dominion Gas & Electric Co. are not 
secured by a specific mortgage but 
by shares of subsidiary companies 
operating in Alberta and Saskatche- 
wan. Interest requirements on these 
bonds have been covered after de- 
preciation in each year since 1932. 
Last year net earnings were equiva- 
lent to 2.34 times the total fixed 
charges of the company after depre- 
ciation, slightly less than the 2.54 
times shown for 1937. 

Subsidiary companies have a long 
term debt amounting to around $5 
millions outstanding of their own 
which would rank as a senior charge 
to the 64% bonds of the parent com- 
pany. Reduced gas output and gross 
revenue for last year is stated to 
have been due to the relatively 
milder weather inthe winter. An 
increase in electrical output report- 
ed represents a further expansion of 
the business and activities of Can- 
adian Utilities, an operating com- 
pany serving 94 communities in Al- 
berta and Saskatchewan. 

Operating subsidiaries are well 
established in their respective fields 
and the parent company’s income 
from its investment in these com- 
panies has shown an upward trend 
for the few years preceding 1938. 
This is regarded as reasonably sat- 
isfactory performance in view of 
the difficult economic conditions 
prevailing in the Prairie Provinces. 

While these bonds could not be 
ranked among the best grades of in- 
dustrial obligation, their earnings 
record and relatively attractive 
yield of just under 642% might make 
them suitable for an investor pre- 
pared to accept a certain amount of 
ri 


Union Gas Co. 
Will you give me a review of 
recent operations of Union Gas 
Co.? 


Union Gas Co. of Canada is both 
a holding and operating company. 
The company. and; its subsidiaries 
supply natural gas to a steadily 
growing number of customers 
throughout the greater part of 
southwestern Ontario; including 
London, Windsor, Sarnia and Chat- 
ham. Union Gas also controls the 
sale of natural and artificial gas in 
the Hamilton area jointly with Do- 
minion Natural Gas Co. Househeat- 
ing requirements provide an impor- 
tant share of its gas sales. Use of 
natural gas in London ‘as a house+ 
heating medium expanded sales. 

Common shares of Union Gas in 
the year ended March 31, 1938 earn- 
ed $1.29 a share, compared with $1.31 
a share in the preceding year. Divi- 
dends of 80 cents were paid during 
the year, against payments of 70 
cents in the 1938 year. Working capi- 
tal increased to $1.4 million from $1.1 
million. 

In presenting the annual report S. 
A. Morse, president, stated that mild 
weather in the early part of the 
heating season was offset to some ex- 
tent by cold weather in the later 
months, Average domestic consump- 
tion was less and total revenue from 
sales of gas for domestic purposes 
reduced somewhat. Industrial sales 
showed a slight increase and a num- 
ber of both domestic and industrial 
consumers was higher. 

Weather conditions determine 
quite largely this company’s pros- 
perity. Normally, 50% of revenue 
from gas sales is received in the four 
winter months of December, Janu- 
ary, February and March. 


Loblaw Groceterias 
Is Loblaw Groceterias Co. con- 
tinuing to make progress? How 
will the Canadian company be 
affected by its investment in the 
United States? 


In Loblaw Groceterias Company’s 
report for the four weeks period 
ended June 24, sales showed an 


$23.1 millions, an 
of $1.5 million over the 
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previous year, although average 
prices were lower on many stable 
commodities, J. Milton Cork, presi- 
dent, states in the annual report, 

Earnings per share on the com- 
bined class A and class B stocks 
amounted to $1.49 against $1.42 in 

preceding fiscal year. Dividends 
on the class A and class B shares 
continue to be paid at a rate of $1 a 
share per annum, with bonuses of 
12% cents a share paid with 
quarterly dividends on Dec. 1, 1938 
and June 1, 1939. Profits of the 
organization have been rising stead- 
ily since 1935. Percentage of net 
earnings to total sales was 6.47 in 
1938, compared with 635 in 1938. 
Working capital position of the 
company is strong. 
_ Number of stores in operation was 
reduced by one unit during the year, 
to 113 at the end of the year. The 
company is undertaking a gradual 
change-over to market type stores, 
handling meat, fruit and vegetables, 
in addition to groceries, There are 
in all 85 units of this description. 
By this means profits per unit have 
been increased substantially in the 
last five years. In the 1939 year, 
earnings per store, amounting to 
$13,232 were the highest in the 
company’s history. 

Reorganization of Loblaw Groce- 
terias, Inc., which operates a chain 
of 90 stores in the U. S., was com- 
pleted during the year and Loblaw 
Groceterias Co., now owns 57,944 
shares of the company’s capital 
stock, which is equivalent to 11% of 
total issued stock. 

Reorganization of this company 
and clarification of its position will 
in all probability mean an additional 
source of revenue to Loblaw Groce- 
terias Co., as it has already started 
dividend payments. 


Canadian Locomotive 


How much interest is unpaid on 
the 6% income bonds of Canadian 
Locomotive? What is the outloek 
for this company? 


Interest on the 6% income bonds 
of Canadian Locomotive Co, accrued 
from Jan. 1, 1934, but no payment 
had been made to the end of 1938. 
On July 1 of this year, the company 
paid 6% on its income bonds, first 
payment to be made since the 
interest became cumulative. 

Assuming that this payment cov- 
ered the year 1938, it would leave 
the company in arrears to the extent 
of four years interest. This interest 
need be paid only out of available 
net earnings but any deficiency 
must be made good out of net 
earnings that may subsequently be 
available before any dividends can 
be paid on the capital stock. In any 
event interest not paid becomes due 
at the maturity of the bonds on Jan. 
1, 1953. 

Net earnings last year were larger 
than in any recent period, being 
equivalent to 390 times interest 
requirements on the income bonds, 
after depreciation. Outlook for 
locomotive orders in the immediate 
future is uncertain and no orders 
were on hand at the beginning of 
1939. Orders for mining machinery 
have been increasing and new lines 
have been added which should prove 
profitable to the company. 

The company’s record of earnings 
in the past has not been very satis- 
factory and real prosperity for it 
seems still dependent on orders for 
locomotives by the Canadian rail- 
roads, which have been lacking in 
recent years. Efforts to build up a 
diversified output through the 
manufacture and sale of mining 
machinery have had a_ certain 
amount of success but are appar- 
ently still inadequate to provide a 
regular earning power. The 6% 
first mortgage bonds are the senior 
security of the company. 


Huron & Erie 


I am thinking of buying some 
Huron & Erie shares and would 
appreciate some information on 
the company’s position. 


Net’ profit increased to $304,254, 
against $236,990 in the previous year. 
On the basis of paid-up capital these 
earnings were equivalent to $6.09 
a share and $4.74 in the preceding 


year. 
The improvement was brought 


about principally through better | "et 


mortgage conditions, particularly in 
farm r 
ada. oa tn 4. ae of 4% 
were d on ng rere 
tion’s capital stock, the rate having 
been reduced from 5% during 1937. 
Payments in the latter year totalled 


western 
legislation which makes it difficult 
for trust and loan companies to 
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Vickers Holds |U. S. Whisky Consump 


Bond Interest! 


Aug. 1 Payment on Com- 
any and Subsidiary 
: Bonds Deferred 


and the 6% first mortgage 
of its wholly-owned subsidi- 
ary, Montreal Dry Docks Ltd. 

In this connection, J. E. Labelle, 
president, states directors, after care- 
ful consideration, have decided it is 
vital to the interests of the bond- 
holders and all others concerned, 
that the existing working capital be 
conserved. He states directors have 
satisfied themselves that payment of 
the interest due on, Aug. 1 would re- 
strict operating (possibilities and 
would, therefore, not be in the best 
interests of the company. 

Deferment of the payment was ap- 
parently anticipated, in investment 
circles, judging from the decline in 
the price of Canadian Vickets bonds 
in recent weeks. 


Needs Working Capital 

The annual report of the company 
for the year ended Feb. 28, 1939, 
which was released last month, in- 
dicated reorganization might be un- 
avoidable. At that time Mr. Labelle 
pointed out unsatisfactory operating 
results over a period of years and 
the company’s liability in connection 
with the guarantee of Montreal Dry, 
Dock bonds and bank loans, had re- 
sulted in serious depletion of work- 
ing capital. 

Deferment of bond interest is re- 
garded as the first step toward re- 
organization of the company. The 
annual report stated final recom- 
mendations in this regard must 
await completion of the survey of 
the company’s production facilities 
and selling organization being made 
by a competent industrial engineer. 

Cannot Use Subsidy 

Deferment of bond interest gives 
the company about $80,000 more an- 
nually for working capital purposes. 
Annual interest charges on the two 
issues of bonds amount to about 
$185,000, but revenues of $105,000 
annually received under the Dry 
Dock Subsidy Act are assigned to the 
trustee for the bonds of Canadian 
Vickers. 

The dry dock subsidy from the 
Dominion Government forms part 
of the security for the 6% first mort- 
gage bonds of Canadian Vickers. 
Under the trust deed the company 
cannot use this money for any other 
purpose than paying bond interest 
in the event that operating revenues 
are insufficient to meet the charge, 

Montreal Dry Docks bonds, which 
are guaranteed by Canadian Vick- 
ers, hold a less favorable position 
than the bonds of Canadian Vickers. 
Bonds are secured by a first mort- 
gage on the company’s properties and 
the guarantee ranks against the as- 
sets and earnings of Canadian Vick- 
ers, subject to the amount of Cana- 
dian Vickers first mortgage’ bonds 

tly outstanding. 

As at Feb. 28, 1939, there were out- 
standing $2,506,500 of 6% first mort- 
gage bonds of Canadian Vickers and 
$564,500 of 6% bonds of Montreal 
Dry Dock. 


Canada Northern 
Net Off Slightly 


Power Output Continues 
Upward Trend in 
June 


From Our Own Correspondent 

MONTREAL. — Net earnings of 
Canada Northern Power Co. in June 
amounted to $224,413, a decrease of 
$11,287 as compared with the same 
month last year. Gross earnings were 
$9,126 higher but operating expenses 
increased by $20,415. 

Net earnings for the first six 
months of the current year amount- 
ed to $1,363,342, a decrease of $22,966. 
The decrease is due to higher oper- 
ating expenses. 

Power output in June showed an 
increase of 4,590,314 kw.h., amount- 
ing to 61,441,096 kw.h. Output for the 
first six months of the year amount- 
ed to 369,382,971 kw.h., an increase of 
25,232,794 kw.h. 

During the month of June, 189 new 
customers were added to the com- 
pany’s system, bringing the number 
of customers at the end of June to 
23,402. This compares with 20,496 a 


year ago. 
Month of June 
1939 1938 


$ 
423,511 
187,811 


$ 
432,637 
208,224 
224,413 
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good judgment— it required falth. 
The future of Conada was obscure. 
Never In the years that have fol- 
lowed hes thet falth wavered. it 
governs the Canada Permanent 


poliey to-day. 
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Levelling 
Two of the four companies which 
dominate the liquor industry in the 


repeal, special 
circumstances make it difficult to de- 
termine trend, although available 
data suggest that consumption is 
currently exhibiting a tendency to 
level off.” 

The 1936 volume of whisky pro- 
duced in the United States was 
245.5 million gallons, more than 
triple that of any pre-prohibition 
year. Subsequent to 1936, production 
was curtailed and by last year it was 
down to about 95 million gallons. 
Stocks of whisky, however, con- 
tinued to rise, and at the end of 1938 
the supplies of whisky in bonded 
warehouses reached nearly 456.8 mil- 
lion gallons of which about three- 
fourths was corn or bourbon whisky. 
Most of the remainder was rye 
whisky. 

Indicated consumption of whisky 
in 1938 for beverage purposes 
amounted to 98.5 million gallons, 


Canada Bread 
Prices Lower 


Higher Profits Said Due 
to Business Expan- 
sion 


Canada Bread Co. was able to re- 
duce selling prices further during 
the year ended June 30, 1939, and 
still report net profits equivalent to 
$13.35 a share on the class B prefer- 
ence, against $7.98 a share in the 
previous year. 

C. H. Carlisle told shareholders at 
last week’s annual meeting that this 
progress was “largely due to rapid 
turnover and expansion of the busi- 
ness.” Canada Bread is serving 131,- 
130 customers, a gain from the 126,- 
140 a year ago. 

During the year many new lines 
were added to the company’s list of 
products. Seven sales depots were 
opened and service extended to 
other communities not previously 
served. New equipment added cost 
$335,000 and the company now oper- 
ates 322 trucks and 646 wagons. 

Total wages paid last year came 
to $2.3 millions as compared with 
$2.1 millions in the year ended June 
30, 1938. Total Canadian purchases 
made during the year’s operations 
amounted to $3.8 millions. 

At the an- 
nual meeting, 
A. V. Loftus, 
general man- 
ager, who 
was elected 
to the board 
to fill the va- 
cancy caused 


ed that in- 
creased prof- 
its were 
shown by 
each factory 
while sales 
showed __in- 
creases in all 
lines. The 
company has now entered the Chat- 
ham field, giving Canada Bread Co. 
representation in every principal 
community from Montreal to Wind- 
sor and as far north as Sudbury. Mr. 
Loftus said that the average decline 
in selling prices during the past year 
represented a drop of 1% cents per 
loaf of bread from a year ago. 

R. S. Waldie, a director of the 
company for some years, was made 
a vice-president at the anriual meet- 
ing. 

Financial statements are reviewed 
elsewhere in The Financial Post. 


A. V. LOFTUS 


No matter what happens to her 
parents when this little girl reaches 
college age, she will have all the 
advantages planned for her. A few 
cents a day _ aside ina pion 
Savings Certificate, over a set 
period of years, assure her of funds 
for an education and a start in life. 
You will feel happier, if you provide 
for your children in the same way 
this father does, His principal is 
assured of maximum protection 
because all funds required to mature 
Champion Savings Certificates are 
set up on an actuarial basis with 
our trustee and invested only ig 
high-grade securities. 
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Off, Says Expert 
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compared with 103.6 million gallons 
in 1937 and 98.9 million in 1936, This 


mined accurately for 1913, available 
statistics suggest that consumption 
of such spirits was larger in 1913 
than it was in 1938. 


only spirit imported into the 
United States in significant quanti- 
ties. Imports for 1938 were nearly 
10.3 million gallons, about 10% of 
the estimated consumption for bev- 
erage purposes. 

One of the industry’s problems, 
having particular reference to pric- 
ing, is the interesting amount of 
older liquors becoming available 
each year. For example, in the year 
ended June 30, 1938, only about 5% 
of tax paid withdrawals of whiskies 
was current year production, com- 
pared with approximately 6% in 
1937, 7% in 1936, 55% in 1935 and of 
75% in 1934. 


B. C.’s Lumber 
Industry Active 


, From Our Own Correspondent 

VANCOUVER.—Although most of 
the logging camps are closed for the 
midsummer period, owing to the fire 
hazard and the large accumulation 
of presently unsaleable cedar logs, 
British Columbia’s lumber industry 
is enjoying one of its busiest seasons 
on record. 

Activity in the camps earlier in 
the year provided an abundance of 
logs and the mills have been active 
in turning out lumber for a record 
cargo movement to the United King- 
dom and other markets. 

Prices have not shown much in- 
crease owing to growing competition 
in the cheaper grades in the British 
market, but volume is being well 
maintained. It igs probable that the 
United Kingdom alone will absorb 
one billion feet of lumber from Brit- 
ish Columbia this year, an all-time 
high. 


Laurence Smith 6 Company 
LIiMITES 
INVESTMENT SECURITIES 
/ 
VICTORIA VANCOUVER TORONTO HAMILTON SAINT JOHN 


PEACE OF MIND 


When you appoint a permanent 
experienced trust company as 
executor of your estate, you 
know that your dependents will 
be protected against unnecessary 
legal expenses and unwise in- 
vestments. and you assure the 
economical administration of 
your will. 


MONTREAL TRUST 
COMPANY 
MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


PROTECTION 


Toronto Office: 
F. HOBKIRK, 


(Incorporated under the Ontario Companies Act) 


AND ITS SUBSIDIARY 


CONSOLIDATED BALANCE SHEET 


Cash on hand and in banks .......-ssse0- 
See MO) \oa>) cenbaaeanas 
Bonds of or guaranteed by the 

SND in ess 0 ae tasbbibeeo<s 


(Market value $105,687.50) 
Accounts receivable, less reserve for doubtful accounts 


As at 30th June, 1939 


ASSETS 
SHH H EHS HSSESESOHESESH ESTEE ELES & 153,786.64 
225,000.00 


Dominion of Canada due 1941 and 1942‘at par / 
100,000.00 


159,500.43 


Inventories of ingredients, finished products and supplies, as determined and 


certified by the management, valued at the lower 


Mortgages receivable 


cost or market ........ 147,566.87 


Buildings and equipment—at COSt ..scecccccccccssecccecvesscoes 
Less reserve for depreciation .....cccccccccccccsccccscvcccece 


Land—at cost less amounts written off .... 


Prepaid insurance, taxes and other charges ....csccccccssseceees 


Goodwill (less amounts written off) . 


Accounts payable, wages and other accrued charges ... 


Taxes due and accrued 


Bond interest accrued .... 


Deposits by salesmen 


Less cash and government bonds held in trus 
First mortgage 6% sinking fund gold bonds, due 1941, issued 


less redeemed 


Less held for redemption .. 
Reserve for contingencies ..,..... 
— 

uthorized and issued— 


eoeeeeereeeree SERS EHESHEEOEEHEEH REDE EEHES 


Dividends on preference shares—payable 3rd July, 1939 ...cssccccecscessecss 


eeeeeeeeeeeeees Steerer eeeeeeeeesere 


SOPHO ORE E HEHEHE HEHEHE HHH 


$4,078,01424 


LIABILITIES 

eeeeeee eevee eeeeeeaeeee $ 277,206.34 
128,794.90 
16,172.50 
40,625.00 


$ 462,798.74 


Sete eereeeeeseeeee Peeeeeeeeteeseeseeeeee 


: cesses $ 79,576.89 
79,576.89 


$ 646,900.00 


51,400.00 
———-_ 595,500.00 
COPE HESE HEHEHE RETESET HEHEHE HH EEE 120,000.00 


eereeeeeras 


SPST ETE HEH SETHE HOR EHES 


12,500 Cumulative redeemable first preference shares of $100 
each, redeemable at $110 per share, entitled to cumulative 


dividends at 5% per annum to Ist July, 1941, and 6% per 
edo grating redeemable Class “B” 


annum thereafter 


25,000 5% Cumulativ 
preference shares of 
(Note: Dividends in arrears 75c per share.) 

200,000 Common shares of no par Value ..ccoccevecceccecsss 


Earned surplus—as per statement attached ... 


$1,250,000.00 


each, redeemable at $100 per share. 
1,250,000.00 
25,000.00 


,000.00 
Te T1390 


See eee eeeeeeeeee 


2,899,715.50 
$4,078,014.24 
eee 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 


and corporation taxes 


Interest earned on investments and bank deposits .......cescsscessesccsecesss 


Deduct: 


Bond interest .......... 
Provision for depreciation of buildings and 
Premium paid on company’s bonds £ 

purchased fo 
Loss on sale of real estate .......+..+. 


Premium paid on bon 


For the year ended 30th June, 1939 
Profit on operations before charging bond interest, depreciation and income 


- $ 770,308.32 
6,075.16 


$ 776,383.48 


ocncccoesesesonodeses crscpecsccccccces § SIMIGR2 


uipment......... 190,740.08 
for redemption 2,539.25 
r investment...... 6,17 


Chee eee eeeeeeeeeeeeaeeeere 


Deduct provision for income and corporation CANES o peoccccccccgdccccevcscacces 


Net consolidated profit for the year, after providing for income and corpora- 


tion taxes 


« $ 396,370.02 
ed 


CONSOLIDATED SURPLUS ACCOUNT 


For the year ended 30th June, 1939 
Balance at 30th June, 1938 


** 


$ 
Add net consolidated profit for the year ended 30th June, 1930, after providing 


for in 


Deduct: 


come and corporation 


SRST H STEERER SETH HEH EH EHEH HEE 


Transfer to reserve for contingencies sh cach ecdbbeddoanccdecece @ REO 


Dividend on preference shares 
Ta epeene ere coves $ 62 
Class preference shares—$3.75 share..... 

(Regular dividend $2.50, arrears $1.25) 


500.00 
93,750.00 


56,250.00 
156,250. 276,250.00 


Balance at 30th June, 1939 * id A Cadbbcbs hala cc imaccsacdabdecchtk cekh itd 8 he | 
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gugust 5, 1989 
DIVIDEND NO. 306 
NY DEND | 
he paid up Capital Stock of 
viel been declared 
varter, payable on and after 
ome July, 1939. 
N DODDS 
a General Manager 


— 
is hereby given that a DIVI- 
4 
dare upon for the 
Whe FIRST day of SEPTEMBER 
pert, to 
on 
base by Order of the Board 
Noa Manager 
ERG eS 


"pIVIDEND NOTICES 
Established 1817 

JOTICE  PTWO DOLLARS per 
ibs Institution bas 
arent | 
RIDAY. holders of record at close of 

By 
G. W. SPINNEY 

Montreal, 18th July, 1939. 


_—————— 


« orden 
ComMMON DIVIDEND 
No, 118 
dividend of thirty cents | 


Ao 
(14 Fe ding common stock of this 
the y, payable September 1, 1939, 
olders of record at the close 
 poaness August 15, 1939. Checks 
wil be mailed 

The Borden Company 
F. L. NOETZEL, Treasurer 


—— 

a eee ae 

(aie of the Woods Milling Co. 
Limited 


DIVIDEND NOTICE 
TICE IS HEREBY GIVEN that 
idend of 1%4% has been de- 
clared on the Preferred shares of the 
Company, payable on September Ist, 
1939, to shareholders of record at the 
coe of business on August 15th, 


NO 
a div 


1939. 
By Order of the Board, 
D. A. MACINNES, 
Secretary. 


HORANDA MINES, LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that an interim 
dividend of $1.00 per share, payable in 
Canadian funds, has been declared by 
the Directors of Noranda Mines, Limited, 
payable September 15th, 1939, to share- 
holders of record at the close of business 
August 2lst, 1939. 

By order of the Board. 

J. R. BRADFIELD, 
Secretary. 


Toronto, July 26, 1939. 


HALLNOR MINES 


LIMITED 
(No Personal Liability) 


DIVIDEND NOTICE 

Notice is hereby given that an interim 
dividend of 15c per share, payable in 
Canadian funds, has been declared by the 
Directors of Hallnor Mines, Limited (No 
Personal Liability) payable September 1st, 
1999, to shareholders of record at the 
close of business August 15th, 1939, 

By order of the Board. 

J. R. BRADFIELD, 
Secretary. 
Toronto, Ont., July 26th, 1939. 


Dividends Declared 


This Date 
pay- of 
ment record 
30c Aug. 15 
20c Aug. 15 
Sept. 15 
Aug. 15 
Aug. 1 
Aug. 1 
July 31 
Aug. 15 


Agnew-Surpass ... 


Bank of Montreal .. 
Bank of Toronto .. $2.50 
Banque Candn. Natle $2 
Borden Co. ........ 30c 
Beattie Gold 2 
Buff, Ankerite 25c 
Can. W. & C. pf. $1.62% 
Candn, Oil 
Do., extra 
Crown Cork 
Can.-Malartic 
Coniaurum M. ...... 
Coniagas Mines .. 12%c 
Commonwealth Int'L 4c 
10¢ 
Corp, Investors .... 5c 
Cosmos Imp. c. ... 25 
Do., pref. ....... $1.25 
Dom. Bridge ...... 
Dom.-Scot. Inv. pf. 50c. 
Gurd, Chas., pf. .. $1.75 
Hollinger Cons., c. Se 
Do., extra 5 
Hallnor Mines 
Lake of Woods .. 


iclnty C. «2. Se 
Nat. Biscuit, pfd. . $1.75 
Neon Prod. ........ 5c 
Niagara Wire .,.... 
Noranda Mines .. $1.00 
Ont. Meel Prod. ¢ . 60c. 
MOU Sy ceccce $1.75 
Paymaster Cons. » = 
enmans .., ». Te 
Perron Mines .... 4c. 
0., extra ..... lc, 
Provincial Tran. ., 20c. 
Privateer Mine .... 5¢ 
Do., extra 2c 
25¢ 


25. 
25¢e. 


uebec Power .... 
‘Oval Bank 
Royal Can Oils ... 
Rolland Pap, ....2, 13 
Do., pref. 


: nope 
Smith, H. Pap. pf. $1.50 
Suart, D. A., pf. . 20c. 
South. C. Pwr. . oo. 206 
Undance Rylts,... © 
Sec Std. Rylts., pf. 1c 
/ - 23e¢ 


2c 


Minster Paper 25¢ 
—_ Knitting 1 pf. $3.50 Aug. 15 
»2 pf. ---- $3.50 Aug. 15 


*nnounced later. 


hnteripcaan imei, ‘bisa a 


Public Utility Earnings 


Sie Jamaica Public Service 
: 1939 1938 

Ober. revenues , 
‘OSS after retire, .. 25,300 
Net incom 

Income ; 

12 Months End. June 30: a 
on: revenues 978,000 
'08s after retire, .|- * 306,734 
- s 

Aja 206,138 *1 
Come tax 


East Kootenay Power Co. 
Month of June 


1939 1938 


share has been declared on | 


* . . Aug. 1 
Repayment of drilling loan; amount to 


$ 
78,048 
*21,673 


*18,287 
909,763 
*286,271, 
‘ 82,300 
or increased Jamaican in- 


B. C. Packers Ltd, Adds 
Three Directors to Board 


From Our Own Correspond 
VANCOUVER J. MM Buch 


general manager, was added to the 
board of British Columbia Packers 
Ltd. at. the 
recent annual 
meeting. 
Other new 
directors 
elected in- 
clude J, H. 
Copeman, of 


Wheat Board 
Issues Rules 
Conditions Go verning 


Sale to Board Outlined 
—Penalties Provided 


regu 
force the limitation of deliveries to 


.| it during the current crop year to 


5,000 Wushels from each producer at 


.| the )-cent 


elected in- 

clude H. R. 

MacMillan, 

president, 

: t a nley 

urke, vice- 

J. H. COPEMAN president, F. 

E. Burke, J. H. Gundy, Gordon Far- 

rell, J. P. D. Malkin, J. S. McLean, 

A. C. Taylor, W. J..VanDusen, A. H. 
Williamson and George Kidd. 


DIVIDEND NOTICES 


Banque Canadienne 
Nationale 
Quarterly Dividend 


NOTICE is hereby given that a 
dividend of two per cent (2%) (being 
at the rate of 8% per annum) has 
been declared by the Directors of the 
Banque Canadienne Nationale on the 
paid-up capital stock of the Bank for 
the quarter ending on the 3ist day 
of August, 1939, This dividend, bear- 
ing the number, No. 194, will be pay- 
able at the Main Office or at the 
branches of the Bank, on or after the 
first day of September, 1939, to the 
shareholders of record on May 15th. 


By Order of the Board, 


CHARLES ST-PIERRE, 
General Manager. 


Re 
BLUE RIBBON 
CORPORATION LIMITED 


NOTICE/is hereby given that a dividend 
of Sixty-two and a Half Cents (624%c) per 
share on the Preferred Shares of the Com- 
pany has been declared able on and 
after August Ist, 1939, to holders of Pref- 
erence Shares of record at the close of 
business on the 27th day of July, 1939. 


DATED at TORONTO this 26th day of 
July, 1939. . 
J. C. JAMIESON, Secretary. 


George Weston Limited 
Common Quarterly Dividend No, 39 


NOTICE IS HEREBY GIVEN that 
a dividend of twenty cents (20c) per 
share has been declared on the com- 
mon stock of this company, — 
on the 2nd day of October, 1939, to 
shareholders of record at the close 
of business on the 15th day of Sep- 
tember, 1939. 


By order of the Board. 


W. H. KEMP, 
Assistant-Secretary. 


Toronto, July 31st, 1939. 


Loblaw Groceterias 
Co. Limited 


NOTICE is hereby given that quarterly 
dividends of 25 cents -per share on the 
Class “A” shares and 25 cents per 
on the Clas; ““B” shares of the Company 
have been declared for the quarter ending 
August 31st, 1939, payable on the first day 
of September, 1939, to shareholders of 
record at the close of business on the 10th 
day of August, 1939. The transfer books 
will not be closed. Payment will be made 
in Canadian funds. 

By Order of the Board. , 

JUSTIN M. CORK, 
Secre 


Toronto, July 26th, 1939. 


York Knitting Mills, 
Limited 
Notice is hereby given that a divi- 
dend of 3%% for the six months end- 
ing June 30, 1939 (being at the rate 
of 7% per annum) has been declared 
on the “First Preference” stock of 
the Company, payable August 15, 
1939, to shareholders of record, at 
the close of business August Ist, 
1939. 
W. A.\CLARKE, . 
Secretary. 


July 27, 1939. 


> 


York Knitting Mills, 
Limited 

Notice is hereby given that a divi- 
dend of 342% for the six months end- 
ing June 30, 1939 (being at the rate 
of 7% per annum) has been declared 
on the “Second Preference” stock of 
the Company, payable August 15, 
1939, to shareholders of record, at 
the close of business August Ist, 
1939. 

W. A. CLARKE, 
Secretary. 


>| July 27, 1939. 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
Preferred Dividend No. 41 
Notice is hereby given that a Dividend of 
One and Five-eighths per cent (15%), 
being at the rate of Six and One-half per 
cent (642%) per annum, has been declared 
upon the outstanding 64% Cumulative 
Convertible Preferred Shares of The 
Guelph Carpet & Worsted Spinning Mills 
Limited, for the Three Months ended 
July 3ist, 1939, payable August Ist, 1939, 
to Shareholders of record at the close of 

business July 20th, 1939. 
By Order of the Board. 
B. F. GRIGGS, 
Secretary-Treasurer, 


Guelph, Ont., July 26th, 1939. 


It is clear 
the regulations, that no farmer may 
deliver to the Board more than 5,000 
bushels of wheat of his own produc- 
tion. But the Board in addition to 
buying the actual grower will 
buy wheat landlords, vendors, 
mortgagees or others entitled by con- 
tract or operation by law to wheat 
grown by someone else. 

Permits Required 

To enforce its regulations, the 
Board will insist on each grower 
taking out a permit and the permit 
must be presented whenever a sale 
is made, of wheat produced on the 
farm described in the permit, 

The regulations of the Board state 
that if two farmers actually form a 
partnership, and each ig entitled to 
a share of the crop, and neither is a 
dependent or an employee of the 
other, each is a producer of his share 
of the crop. It would appear, there- 
fore, that if a farmer and a son or 
sons are engaged in the joint oper- 
ation of a farm, that each one be 
allowed to take out a permit and 
sell up to 5,000 bushels of wheat to 
the Board at the 70 cent guaranteed 
price basis. The Board declares that 
where one man has title to several 
farms, and leases one or more of 
them to sons or other dependents, 
the Board will buy wheat from such 
lessees to the same extent as they 
will buy from any other lessees. 


Resales Barred 


The Board has made a regulation 
that no person shall sell wheat to 
the Board not grown on the farm or 
farms described in the permit under 
which he sells it. Except for such 
regulation a farmer with only a 
small wheat production might have 
bought surplus wheat from a neigh- 
bor in order to resell it to the Board. 

No one will need legal advice to 
know whether or not he is commit- 
ting an offense in that respect. But 
there is still room for difference of 
opinion. Both farmers and lawyers 
are today puzzling over the matter 
to be gure to what extent different 
persons may be entitled to take out 
permits for wheat grown on dif- 
ferent quarter sections, half sections, 
or sections of land, and to what ex- 
tent a farmer who has sold 5,000 
bushels of his own production, may 
sell wheat produced by such other 
persons as his wife or sons, 


NATIONAL GROCERS SHARES 

New definitive preference and com- 
mon share certificates of National 
Grocers Co, are now available and 
shareholders are urged by T. H. Kin- 
near, secretary, to exchange the in- 
terim certificates now held. The 
exchange can be made through the 
National Trust Co., Toronto. 


American Cyanamid 
Earnings of American Cyanamid 
Co. and subsidiaries for the six 
months ended June 30, 1939, were 
equivalent to 80 cents a share on the 
common stock, slightly more than 
four times the rate of earnings for 


tary.|the first half of last year. This is 


after interest and depreciation and 
other charges. The 1939 figures are 
subject to the year-end audit. 

It is stated that consolidated net 
income does not include the com- 
pany’s equity in undistributed 
profits of certain affiliated compan- 
ies in which the company has a 
minority interest. 

Consolidated Income Acceunt 
Six Months Ended June 30 
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Week in Wheat ; 


™~ 


Wheat Markets Show 
Greater Confidence 


Opinion Prevails That Bearish Factors. Have Been 


Fully Discounted—Private Agencies 


Suggested 


to Handle Surplus Grain 


From 
WINNIPEG.—Although “th 


Own Correspondent 
e wheat market, both in Canada and| change position. Copper was firm in 


abroad, has reacted to a comparatively small extent from the lowest 
points touched in the decline, a slightly stronger feeling of confidence 
is developing with respect to prices. Realization that western Canada’s 
crop will be decidedly smaller than was once possible, has had some- 
thing to do with the change in sentiment. But principally it has been 
based on the idea that bearish factors in the market have now been| 


fully discounted. 


It must be admitted, however, that the change, if real change there 
is, is developing slowly, and that investment buying of wheat, although 
on a slightly enlarged scale, is still not large in volume. Coes 
Disappearance of the July future, which had been the cheapest 


delivery, and appearance of the May future at some carrying charge, Wood, 
give a slightly better appearance to the prices daily quoted~ U. &. 


Larger Farmers May Hold 

It is evident that the market will 
have to rise only slightly to make 
of little interest to farmers the price 
protection to be afforded them un- 
der the Wheat Co-operative Mar- 
keting Act on quantities in excess of 
the 5,000 bushels which can be de- 
livered to the Wheat Board at its 
guaranteed price. Careful enquiries 
among a considerable number of 
large farmers indicate a determina- 
tion on their part to hold new crop 
wheat in the hope of higher prices 
developing later in the season, 

That may bea factor of some slight 
importance in the market, tending 
to offset to some extent at least the 
tendency of other farmers to rush 
their Wheat Board deliveries as 
rapidly as possible. The Wheat 
Board price is so much above the 
open market price that most farm- 
ers have no incentive to hold back 
their deliveries to the Board. 

- * ~ 

Heavy July Deliveries 

A somewhat larger quantity of 
wheat was delivered at country ele- 
vators on the last day of July than 
had been expected. Farmers, know- 
ing that the old Wheat Board price 
basis of 80 cents a bushel expired 
that day, nevertheless waited until 
the last possible minute to deliver 
some of their wheat. In some cases 
trucks were kept hauling until late 
at night. 


Private Selling Agencies 

As soon as the Government an- 
nounced last week that the Wheat 
Board would not be allowed to 
handle farmers’ surplus wheat 
above the 5,000 bushels they may 
sell the Board, different elevator 
companies began making plans to 
organize selling agencies to give 
their customers the benefit of the 
price protection available. These 
plans are likely to be submitted to a 
government representative at a 
conference in Winnipeg next week. 


There have been suggestions that 
the Wheat Pool organizations might 
form one agency, the United Grain 
Growers one, the Northwest Grain 
Dealers one, and perhaps one or 
two of the larger elevator com- 
panies, members of that association, 
operate on their own account, It is 
not impossible, however, that all in- 
terests will combine to set up a 


Wheat 


No. 3 North. (Vanc.) ..e0- 
Australian (afloat) .....». 


Commodity Prices’ 
Commodity prices have been ir- 
regular with three of the weekly in- 
dices showing advances and three 
showing declines. 


Cotton and wheat were stronger 
on reduced crop . Rubber 
eased slightly following the advance 
in the rubber export quota for the 
third quarter of the year, while raw 
silk prices eased when the abroga- 
tion of the Japanese-United States 
trade treaty was announced. It was 
believed that Japan might force the 
sale of her silk in the next few 
months in order to improve her ex- 


sympathy with other non-ferrous 
metals and building materials, Cattle 
and hogs were easier under seasonal 


influences, Pree Same 
Latest vious week 
week 


week 1 
seteeteeere $7.00 25 08. 


eekly Indices 
coe 78.5 
undy oe 


Uv. . 15 
Dow Jones (future) 47.34 


Crumps (Brit.) .... 70.6 
Fishers’ . 78. 


. . . .6 76. 
Menthly Indices 
Canada (D.B.8.): 


price, Toronto. r - electro: ew 
ork. Silk — Crack db., 13-15 New York, 
Sugar — 96 centrifugal ¢/f New 
York. Whea ‘o. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides — No. 1 packer light. 


Prices 


(Cash Quotations) 
For Week 


30% . 
36% . 
30% , 

Combined Export Prices: 

July shipments. 

Week to Aug. 1 
-68 6444 
61% 58% 

U. S. Hard Winters ...... ST 5342 

56% 55 

51% 48% 
634 63% 


No. 1 North. (Vanc.) ..... ° 


French, soft ......++ eevee 
Argentine Rosafet . 
63% Ib. May. 


Winnipeg Grain Futures 
Week to Aug. 1, 1939 


_ codecs eee 
41 
40% 
1,59 
1.46 
1.31 
51% 
51% 
48% 


. (new) conpecee 
Flax ; 
Rye eereeeeeeeeerere 
July 
Oct. 
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Company Reports 


Robert Gair Co. 
Robert Gair Co., producing paper 
containers in the United States and 
Canada, reports a net profit of $5,960 


Aug. 1, 1941, and sinking fund has 
been provided in full up to maturity. 
Balance Sheet Craame 


for the first half of this year after | £*" 


provision for income note interest 


and income taxes, Interest on the on 


income notes was not paid from 1938 
operations. 

George E. Dyke, president, points 
out that “in accordance with the pres- 
ent policy of disposing of unneeded 
and non-profit producing assets,” the 

machine at Madawaska, 
Me., and land and buildings at 
Watertown, N.Y., were sold in the 
quarter just closed. In addition cer- 
tain worn-out machinery was writ- 
ten off as a result of which the com- 
pany sustained a capital loss of 


260 | $153,483, 


5,584,413 3,529,903 
+ 41,578,213 


878,287 
267,166 
677,713 


Subsids. divds. ..... 33,320 


Net income 2,140,714 
Less: Pret. 4 51,965 


2,097,740 


Shares Outstanding: — 


208,910 170,453 
sesceceseee 2,616,369 2,520,368 


DIVIDEND NOTICES 


Little Long Lac Gold Mines 
Limited 
25 King Street West, Toronto, 
Dividend No. 12 


1939. 
By order of the Board, 
L. A, MACDONALD, 
Secretary- 
July 3ist, 1939. 


Sylvanite Gold Mines Limited 


(Ne Personal Liability) 
AND HOLDERS 
OF SHARE W. g 
NOTICE OF DIVIDEND Ne. 34 
Take notice that a quarterly 
Dividend of 5% (ie. 


ve cents per 
share) on the ou Capital Stock 


This policy, “which the manage- 
ment and board of directors believe 
to be constructive and benefical,” is 
to be continued and further losses on 
the sale of capital assets approxi- 


tos | mating $100,000 have been sustained 


in July. 
Consol. Profit and Loss Statement 
Three Months Ended J 


47,556 Rapid Transit Co. 


Operating profit 
Add: Int. earned 


Total net earnings .... 
Less: Sognene 


Net profit ....... ecces 
Less dividends: 
First preference .... 
Class B preference .. 


ope for year .esese 
Add: Prev. surp. ..... 

Less: Trans. to cont. res, 120,000 
Surplus forward ..... 374,715 


$31,70 
5.00 


Current liabilities .... 
Working capital 


Twin City Rapid Transit 
Interim statement of Twin City 
for the six 
months ended June 30, 1939, shows 
net income, after interest on fund 


330 | debt, more than double that of the 


corresponding period of 1938. Fixed 

charges were earned 1.27 times for 

the 1939 period against 1.11 times 

for the first half of last year. 
Income Account 


Six Months Ended June 30 
1939 1938 


Oper. revenue ......+. 
Less: Oper. exps. eeee 


Net oper. revenue .... 
Less; Taxes ..cceceeee 


S . 
4,363,875 
3,272,311 


1,001,364 
473,313 


616,051 


Gross income ee 
Less: Int. on f. debt .. 
Amort, of disc. on 

funded debt eereeee 


for 


GRAIN MERC 


IN CANADA 


RECEIVERS 


Operating 
Terminal, Transfer and 


Country Elevators 
Capacity 
12,500,000 Bushels 


SHIPPERS 


HANTS 


MEMBERS 
Winnipeg Grain Exchange 
Chicago Board of Trade 
NewYork Produce Exchange 

and other Exchanges 


ee ae | 


Executive Offices, WINNIPEG » Privete wires connecting offices across Conade 


JAMES RICHARDSON & SONS 


ee ee. 


Tr & © 


HALLET - CAREY - SWART 
LIMITED 


GRAIN - STOCKS - BONDS 
Exporters - Grain Futures 
Head Office — WINNIPEG, Man. 


Branch — FORT 


WILLIAM, Ont. 


Vancouver Anticipates 


Heavy Wheat Shipments. 


From Our Own Correspondent 


VANCOUVER. — Anticipating 
heavy shipment of wheat through 
this port during the coming crop 
season, especially during the fall, 
grain elevator companies are making 
extensive alterations and improve- 
ments. More than $150,000 is being 
spent to increase capacity of the 
terminal houses. 

At the end of the crop year just 
closed, Vancouver had shipped more 
than 41 million bushels of grain, 
compared with less than 13 million 
last year. 

Mayor Lyle Telford, who has been 
carrying on a verbal guerilla cam- 
paign against the Wheat Board and 
the elevator interests here, made an- 
other abortive sally against the 


:| Board when it held recent sessions 


33% 
30% 


Mie 


1M 

1.31% 

1.27% 
38% 
30% 
40% 


4 
1.28% 
1.27% 

35% 

36% 

38 


conditions in the industry which de- 
veloped during the latter months of 
1937 and continued throughout the 
1938-39 fiscal year. Volume of sales 
declined 18% from the previous year. 
In spite of the fact that expenses 
were carefully watched and drastic- 
ally reduced, this drop in sales more 
than offset the savings made. 

Working capital shows a reduction 
from $598,379 to $545,663. Inventories 
were reduced during the year by 
$69,180 to $426,086. 

The report states the future outlook 
at the present time is obscure, and 


566 | competition is so keen that it is dif- 


ficult to obtain business on a profit- 
able basis, 


Income and Surplus Account 
Years Ended es 


Net profit . 


Add: Prev. surplus .. 
Less: Addit. inc. tax.* 


Surplus forward 
d—Loss or defi 


under appeal. 
Working Capital 
1939 


Current assets 
Current liabilities .... 
Working capital ..... 


Evans, Coleman 


Net profits of Evans, Coleman & 
_ | Gilley Bros, were lower in the year 
ended March 31, 1939, at $112,911 as 
compared with $172,484 for the pre- 


here. He claimed that the elevator 


CHECK 


tariff was excessive and that this 
was one of the factors holding back 
wheat that should logically come to. 
the Pacific coast for export. 

Grain men here stated the mayor. 
and other critics had a misconcep- 
tion of the functions of the elevators 
here, in relation to those at the lake¥ 
and on the Atlantic seaboard. The 
rate here is 1% cents bushel, the 
same as at the lake ports. But the 
Pacific coast elevators combine the 
functions of the lake and Atlantic 
terminals by servicing the shipments, 
cleaning, grading, and so on. 

Grain shipped eastward for Atlan- 
tic cargoes must pay the lake as well 
as the transfer charges at eastern 
ocean ports, thus placing Vancouver 
actually at a tariff advantage. Grain 
men here feel that this port has been 
getting its fair share of the business. 
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SURVEY OF 

CORPORATE 

SECURITIES 
1939 


Just off the press. Contains complete data on 
over 1,500 corporations whose securities are in 
the hands of the public, including those listed on 
Canadian exchanges and many which are unlisted. 
Among the corporations reviewed are Public 


Utilities, Banking, Ru 


bber, Iron and Steel, 


Construction, Pulp and Paper, Textile, Real 
Estate, Oil Refining, Amusements, Beverage, 
Investment Trusts, Trust and Loan, Milling, 
Foodstuffs, Merchandising and Transportation. 
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CORPORATE 
SECURITIES 


liquidation of arrears. A further pay- 


led} ment reducing arrears was made 


May 15, 1939, leaving only one 


$125,346. 


Consol. Income and Surplus Account 
¥ Ended March 31, 1990 


299,732 
82,438 
2,415 
44,330 
717 
8,961 


Mgmt, & exec. salaries ..,... 
Legal fees eeevereacee 
Damage Claim ...cscscccceece 


264 Pages 
Size 9” x 12” 


Per Copy Postpaid 


Gives facts as to busi- 

nesses and properties 

- « « names of officers — 
and directors . . . bal- 

ance sheet and income 

and surplus account 

for three years «se 

price range of stock 

for past eight years... 

dividend rate and pre- 

vious payments .. . 
capital structure and 
funded debt . . . funds 
in which bond interest 
payable. 


Grogs 


47,900 


112,911 
117,000 


4,089 
148,440 
587 


Income taxes Cet rereteeeeaeee 


Net profit eeeeerereeeeeeee eeeeee 
Less: dividends ..... 


adjustment erreereecenee 
twd. eeeceeesete 


s 
Oper. 47,697 
; 16,406 


28.903 

Three Months Ended June 30 
earnings 130,846 
332 


By 
43,862 
14,959 


earnings 
expenses 
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A.J. PATTISON JR. & CO. Lid. 
Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


Corporation Limited 
dend of $1.50 per share 
per Share: 
preference shareholders of rec- Paid 
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|. Market 


More Sensitive 


ves Mi 


To Mine News Reports increase of 500 Tons in 


Francoeur Almost Doubles in ry 3 When Rich Hole Is 


Pulled — East Malartic and 


err-Addison Hit 


New Highs for Current Year 


Market action, absent from the 


Canadian mining market for many 


months, was displayed this week*when Francoeur Gold Mines moved 


up from 23 to 45 cents a share in a 


single day, on news high grade ore 


had been cut in drilling from surface north of the main zone. Fran- 


_coeur turnover on the Toronto Stock Exchange that day was 59,900 


shares and the next day, when the price moved up 14 cents farther, 


197,785 shares changed hands. 


‘ 

While the development at Francoeur may not prove important in 
itself, it effectively proved that the public is still willing to participate 
in the market when cre-making chances appear bright. 

Although the mining market showed little general trend either 


up or down, several individual issues were better. 


East- Malartic 


reached a new high on announcement of a 500-ton increase in milling 
capacity and Kerr-Addison also touched a new peak, apparently on 
favorable development results. God’s Lake was another issue to show 
strength, two new showings having been opened up at surface on this 


property. 
-Noranda’s New Ore 


Announcement by Noranda Mines 
of cutting of good grade ore in 
drilling from the 3,975-foot level, 
reported elsewhere in this issue, 
may mark the end of a search ex- 
tending over two years. New ore 
has been sought to replace the great 
“lower H” ore body which does not 
extend below the 2,975-foot level. 

‘In a gold mine, failure to find 
really good grade ore over a vertical 
section extending from the 2,975 to 
3,975-foot horizon in two years 
would have been regarded as a 
major catastrophe. But not so with 
the copper-gold Noranda mine. 
Drilling carried out previously had 
indicated an extensive mineralized 
zone at depth and it was realized a 
long period would be required to 
explore it thoroughly. 

Then Noranda ore bodies do not 
occur as veins but rather as 
“plums.” When one ore body is fin- 
ally bottomed it is normal to expect 
ore bodies to recur at depth. 

And thus it appears to have 
turned out. The only encourage- 
ment previous to the present drill 
intersection was an area of 40,000 
square feet located averaging $3.50 
a ton in golc and 0.2% copper. This 
grade would not give a high mar- 
gin of profit although the tonnage 
indicated is large. Drilling now 
changes the picture, however, and 
investors will watch with interest 
the outlining of what is apparently 
a distinct new ore body. 


Townsites Spring Up 

Aside from the dividends paid by 

gold. mines they are of immense 
benefit in providing work and 
stiniulating industrial’ “activity 
throughout the country. The rapid- 
jty with which new towns spring 
up is almost amazing. The town of 
Kearns at the Chesterville Larder 
Lake mine already boasts a half 
dozen stores, and close to that num- 
‘ber are under construction. The 
Kearns hotel is the finest structure 
erected there to date and its brick 
walls denote the confidence which 
is felt in the Chesterville future. 

When the size of the town of 
Arntfield, at a smaller mine to the 
east, is observed, it takes no prophet 
to forecast that Kearns will eventu- 
ally be many times its present size. 
The same holds true of East Mal- 
artic. Here is a mine producing 
$200,000 a month, but outside of two 
superb hotels the town of Malartic 
has not really started to expand as 
yet. Construction of homes should 
be a big business there in the next 
few years. 

» - » 
Yes, There’s a Newspaper 

One of the most commonplace ad- 
juncts of civilization is the news- 
paper, and even-a frontier town 
like Kearns has its newspaper. The 
Virginiatown (Kerr-Addison) and 
Kearns News issue of July 28, 1939, 
is a mimeographed two-page paper 
of foolscap size with all the depart- 
ments: News, personals, an editorial 
and advertising. The advertising 
gives no clue that the paper belongs 
to a frontier town. There are ad- 
vertisements for cleaners, sports 
wear, a beauty shop; but not a 
single ad. for a prospector wanting 
a partner! 

* *¢ « 3? 
New Yellowknife Finds 

Reports of new discoveries. in the 
Yellowknife area indicate it may 
hold the spotlight in Canadian min- 
ing this year as far as discoveries 
are concerned. “Maddy” Madsen, of 
Madsen Red Lake fame, is reported 
to have made a strike there and to 
have returned to the area with To- 
ronto financing interests after a 
hurried trip.eastward. In the Yel- 
lowknife area itself, people are very 
enthused over ‘a vein ‘discovered 
about a week ago by Tom Payne, 20 
miles east of Yellowknife. A man 
who saw the showing told The Fin- 
ancial Post.tha* it-looked very im- 
pressive to him. 

Thompson Lundmark Gold Mines, 
which is opening up levels at 150 
and 300 feet on its Kim vein, has a 
new find. A prospecting crew found 
a vein between the Kim and Treas- 
ure Island veins and the new vein 
has been trenched at 25-foot inter- 


vals over a length of 575 feet, show-. 


ing an average width of about 3 
feet. One end of the vein disap- 
pears into a sheared zone but. the 
other end is still open, disappearing 
ee at the edge of 2 


rous metal market recently and a 
price mark-up of $2 a ton in New 
York Monday shoved the price of 
lead to a new high for this year in 
the New York market. Following 
this increase, lead was on a basis of 
485 to 5 cents a pound compared 
with 5 to 5.05 early last December. 

In the United States copper mar- 
ket, there have been four prices 
quoted recently. There has been 
the price for export copper, now 
10.4 cents a pound, and a three-way 
split price for U.S. domestic copper. 
One custom smelter is still quoting 
10% cents a pound, the majority 
have a price of 10% cents, and one 
is still at the oldest figure of 10% 
cents. 

Demand for copper has been fair 
and some extra demand from Japan 
is anticipated before expiration of 
the U. S. treaty with Japan, after 
which a ban could be placed on ex- 
port of copper to that country. 

Zine has enjoyed a good demand 
for the last week and the East St. 
Louis price has been moved up a 
tenth of a cent a pound to 4.6 cents 
a pound. 

- . ” 


Success Story 

Back in the poor stock market 
days of 1931 a group of important 
Toronto financial men formed the 
Very Speculative Syndicate with a 
capital of $4,000, each member con- 
tributing just $100. The sharehold- 
ers list read like a Who’s Who, with 
men such as R. A. Bryce, president 
of Macassa; Jack Hammell and the 
Cockerams each contributing their 
$100 to the pool. It was stressed at 
the time that the subscribers must 
expect to lose their $100. 

Fortune shone on the syndicate, 
however. The name was changed to 
Canadian Holdings Ltd. and a $100 
share was issued for an unused 
$4,000 charter. One day Arthur 
Cockshutt dropped in to see the 
man assisting in the management. 
Mr. Cockshutt announced they were 
going to have another go at Mac- 
Leod-Cockshutt and thought Can- 
adian Holdings shotld buy some. 
The price had started to rise from 
three cents but 5,000 shares were 
purchased at four cents a share. 

This investment turned out very 
profitably with the stock sold all 
the way up to $4 a share. Moneta 
Porcupine was purchased at 24 cents 
a share and a profit was made on 
it. Macassa was another secured at 
a low price and a great deal more 
money could have been made if it 
had not been sold too soon. The 
company is still paying dividends 
and shareholders have _ received 
back more than their original in- 
vestment, while market value of 
present holdings works out at 
around $700 for each $100 share 


even with present depressed price |p, 


levels. 


Canadian Malartiec 


Capacity—Slated for 
W obemtier 


Increase of mill capacity by 500 
tons daily has been authorized by 
directors of East Malartic Min 
The Financial Post learned from 
Mine Manager J. R. Norrie during a 
visit to the East Malartic property 
early this week. The additional 
equipment to be installed is expect- 
ed to be in readiness for operation 
by Nov. 1. 

While the mill is currently treat- 
ing close to 1,000 tons of ore’ daily, 
additional ore could be handled 
with present equipment. Sufficient 
ore cannot be supplied the mill, 
however, until the workings are 
connected up with the surface cut 
to allow back filling. When this 
operation is completed in about a 
month’s time, the mill will be 
brought up to 1,100 tons daily and 
perhaps as high as 1,200 tons. After 
the mill increase goes into effect, a 
total of 1,600 to 1,700 tons of ore 
should be treated daily. 


Costs To Be Lower 

Little change in mill heads or 
costs has been shown recently. Costs 
for August are definitely expected 
to be lower since certain non-recur- 
ring expenses will be over. Costs at 
present include approximately $1 
per ton for stope development alone 
and three tons of ore are broken 
for‘every ton delivered to the mill. 
It now appears certain that shaft 
sinking will be resumed this fall 
and directors will be asked to 
authorize this shortly. As drilling 
has already indicated good ore at 
close to 1,000 ft. depth, it appears 
likely ore reserves will be increased 
beyond the present tonnage when 
development of new levels starts. 

Exploration on the present levels 
continues to add to the ore picture 
with approximately 2,100 ft. of con- 
tinuous ore now opened up at the 
485-ft. level. At the new 820-ft. 
level only a few rounds have so far 
been taken out. Surface drilling 
has been started in the eastern part 
of the property with some values 
but no ore body yet. 

The company: has improved its 
financial position very materially. 
At commencement of: milling the 
company had a loan of $400,000 as 
well as $300,000 owing to creditors. 
Since that, current liabilities have 
been reduced to around the $150,000 
mark. The addition to the mill will 
not involve the company in any 
large expense, the cost being esti- 
mated at only $100,000 to $120,000. 


Quebec’s Gold 
Output Higher 


Increase of 16.9% Shown 
For June Over Same 
Month Last Year 


An increase of 16.9% in gold pro- 
duction was shown by Quebec in 
June, 1939, over the corresponding 
month of last year, according to a 
bulletin issued by the Quebec 
Bureau of Mines. For the first six 
months of the current year output 
of 484,414 oz. of gold showed an in- 
crease of 14.1% over the first half of 
last year. 

The largest strictly gold producer 
in the first half of the year was 
Lamaque Gold Mines with its pro- 
duction of $2,300,906. This was close 
to double that of the next’ pro- 
ducer, Beattie Gold Mines, which 
had an output of $1,214,110. 


East Malartic Mines and Siscoe 
Gold Mines followed Beattie closely 
with output of $1,116,646 and $1,013,- 
663 respectively. Then came Sigma 
with a recovery of $946,964. 


Figures on the tonnage of ore 
treated and gold output of Quebec 
by Mines for the first half of 1939 
are as follows: 

oO Gold 
Mine: oe output 
Arntfield 3 
attie 
TOTIOURTED obo ccsi'scee 
a Malartic eee 


506 
;| mated at $32 millions. 
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The Week in Oils 


et 


THE FINANCIAL POST’ 


: 


Awaits Analysis Of Data 


Oil Resources, the Weather and Eastern Oil Market 


Are Ke 


Factors—Financ 


By Bonds 


is Considered—Allowables Cut 


English capitalists who have been discussing possibility of a pipe 


line from Alberta oil fields to the Great\Lakes have gone home. But 


activity in connection with the project is still very lively. 


Extensive studies of the economics of the pipe-line scheme are 
being made. It will be many months before enough material will 
have been gathered to permit a final decision to be arrived at. 


There are three factors upon which considerable further investi- 


gation is required. 

First is the problem of determin- 
ing the certain oil resources of the 
province. Obviously a pipe line from 
Turner Valley to: the head of the 
lakes will be an expensive invest- 
ment. Before it could be built it 
would be necessary to be sure that 
there was enough oil already proved 
up to cover interest and amortiza- 
tion of the full amount of the in- 
vestment. 

Oil men differ as to-the extent of 
the proved resources of Alberta. All 
are confident that the province will 
in time prove up much larger areas 
of flush production. But not all oil 
men are prepared to assert that 
presently proved reserves are suffi- 
cient to justify so large an invest- 
ment of new capital. A careful study 
of conflicting geological and engi- 
neering reports is an essential next 
step that the promoters have in 
mind. 

* * a 
Weather Important 

A second factor is the technical 
one of the possibility of piping oil 
for so great a distance under Can- 
adian. climatic conditions. Prairie 
temperatures are not the same as 
the temperatures in Iran or even 
the American mid-continent where 
oil is piped for similar distances. 

A third factor is the attitude of 
the oil distributing companies in the 
eastern Canada field. They have 
developed their market on the basis 
of a certain balance between gaso- 
line and fuel oil sales. Turner Val- 
ley crude is high in gasoline con- 
tent, low in fuel oil content. 

However, some of the newer fields 
in Alberta promise to produce a 
crude cl@ser akin to the mid-con- 
tinent crudes in character while the 
tarlands produce a heavy crude 
ideal for the Ontario and Quebec 
markets. 
| * - 7 
| Bonds Proposed 

Some preliminary discussion has 
taken place as to financing best 
suited to such an enterprise. The 
Financial Post understands one of 
the schemes under consideration is 
the use of bonds of the type issued 
for toll bridges. 

Such bonds are usually issued as 
obligations of an “authority” cre- 
ated by legislation. The tolls 
charged are expected to pay off the 
bonds within a reasonable term 
after which the bridges become the 
property of the state. 

It has been suggested that with 
Dominion Government co-operation, 
either by way of subsidy or author- 
ity for the construction of the line, 
a Canadian Pive Line Authority 
could be set up to issue serial or 
sinking fund bonds to the public. 
Such bonds, it is said, would find a 
ready market in Great Britain and 
the United States. After the bonds 
had been paid off, the pipe line 
would be owned by the Dominion 
Government. 

Present plans, it is understood, do 
not envision the construction of a 
pipe line westward to the Pacific 
coast. 

™ ” * 
Data Assembled 

Cost of a pipe line has been esti- 
Expert 
opinion is available to calculate 
that there are at least 268 million 
barrels of crude to be got from the 


~ present Alberta fields over the long 


Profit Slightly Off|s 


Indi- 
one 


Diamond Drillin 
cates New Ore 
at Depth 


Operating profit of $103,420 was 
realized by Canadian Malartic Gold 
Mines in the three months ended 
June 30, 1939, compared with $117,- 
730 in the immediately preceding 
quarter and $110,678 for the same 
period of last year. Figures in each 
case are before taxes or write-offs. 

During the second quarter of 1939, 
a new ore body was indicated. The 
company reports that diamond drill- 
ing on the 875-ft. level has indicated 
a new ore occurrence. Two sections 
drilled 50 ft. apart show an average 
grade of 0.19 oz. over a width of 32 
it. 


Incomplete drilling indicates that 
the zone continues for at least 100 


east drift from the No. 1 shaft at this 
level has been made. 
: Quarterly Earnings ~ 
Three Months Ended ame 30 


$ 
Meta] prod. (gross) .. 255,817 
Less: Mktg. charges .. 3,258 


, 252,359 
Less: Diamond 4,073 
46,653 
39,409 
8,634 


142,985 
6,154 
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term, but there is other expert 
opinion to say that such a figure is 
much too high. Market to be served 


+} by the pipe line, including Saskat- 


chewan, Manitoba and Ontario, is 


sonaee computed at roughly 20 million bar- 


Eight other mines* .. 
Total 
r 


17,031,996 
gold and base metal mines. 


Leitch Earnings 


Rise in Quarter 


—_—_—_ 


Production Sets New 
Record During Second 
Period 

An increase in earnings is shown 
by Leitch Gold Mines for the second 
quarter of 1939 with net profits of 
$64,023 equal to 22 cents a share 
as against $54,191, or 1.9 cents a 
share, in the first three months of 
the year. 

Production of $188,686 during the 
second quarter constituted a new 
record and was obtained from 7,899 
tons of ore milled for an average re- 
covery of $23.89 per ton. Average 
recovery during the three months 
has only been exceeded in the sec- 
ond quarter of 1938 when the aver- 
age was $24.34 a ton. Gain in the 
profit in the second quarter of 1939 
compared with the previous three 
months was dué almost equally to 
increase in production and to de- 
crease in operating costs. 

Details of operations in the sec- 
ond quarter follow: 


es Statement 
Three Months June 30, 1939 
$ 
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rels per year. 

In short, sponsors of the plan 
think there is enough oil available 
to keep the pipe line operating for 
at least 1314 years. 

Based on this assumption,. pro- 


Normetal’s Grade 
Better At Depth 


New Level at 1,385 ft. 
Shows 4.2% Copper 
Over Six Feet 


Following sinking of the winze 
from 800 to 1,400 ft. by Normetal 
Mining Corp. with levels established 
at 935, 1,085, 1,235 and 1,385 ft., 
crosscuts at the 935 and 1,385-ft. 
levels intersected copper ore at 
points farther west than on the 
upper levels. 

The importance of this new ore 
will not be known until consider- 
able development work has been 
done but at the 935-ft. level grade 
runs 3.12% copper across 5 ft. and 
at the 1,385-ft. level grade is 4.2% 
copper across a width of approxi- 
mately 6 ft. In a drift on the 935- 
ft. level of No. 2 shaft, 3% copper 
ore has also been exposed for a 
length of 85 ft. with an average 
width of 5% ft. © 

Approximately 8,100 tons of long 
dry tons of zinc concentrates are 


posal is that Dominion Government 


put up part of money in order to 
imply approval of the plan. British 
capital would finance balance 
through 12-year bonds. When the 
bonds were retired in 12 years, Cana- 
dian Government would become the 
the outright owner, : 

The pipe line would be a common 
carrier, open t: all shippers, and 
rates, etc. would be governed by 
Ottawa. Figures are understood to 
have been worked out to show that 
such a line, plus fleet tankers on 
lakes, could lay down crude at Sar- 
nia for $1.57 per barrel, against $1.80 
or more paid for present supplies. 

Appeal of the scheme to British 
capital is largely as a potentially 
safe investment for 12 years. Ot- 
tawa officialdom is said to be in- 
terested in the proposition, but 
much will depend on the verdict 
produced by expert analysis of the 
situation. 

. . + 


Turner Valley Investment 

The invested capital in Turner 
Valley.is estimated by the Alberta 
Petroleum Association at approxi- 
mately $75 millions. On this sum, 
dividends were paid in 1938 
amounting to $1,824,611 and royal- 
ties, including $526,000 to the Pro- 
vincial Government, amounted to 
$3,750,000. 

Other interesting statistics pro- 
vided by the Alberta Petroleum 
Association survey, just completed, 
show the approximate payroll for 
oil company employees in Turner 
Valley in continuous service at 
$2,780,987 a year; and the approxi- 
mate daily average number of men 
engaged 1,800. 

It is estimated 19.5 million barrels 
of crude have been removed from 
the Turner Valley structure and 175 
million barrels remain to be re- 
covered from known production 
areas. Average daily crude market 
demand for Saskatchewan, Alberta 
and part of Manitoba is 19,768 bar- 
rels a day. The field, under prora- 
tion, is now producing 22,000 bar- 
rels daily. The potential production 
from producers completed to date 
is in excess of 62,000 barrels daily. 

The prairie market demand is 
being met, on the average, by 18,290 
barrels from Turner Valley and 
1,569 barrels daily imported from 
the United States. 


Allowables Reduced 


Alberta oil operators are not 
greatly perturbed concerning a 
slash in the allowable crude produc- 
tion of Turner Valley from 27,000 
barrels daily to 22,000 barrels daily, 
even though it means a total loss of 
about $6,100 a day to oil companies 
as a whole. It was realized gener- 
ally that under the 27,000-barrel 
total production was in excess of 
the available market demand, stor- 
age of oil was mounting, and a cut 
in the allowable was bound to be 
instituted by the conservation 
board. Oil men are confident the 
cut is only temporary and allow- 
able yield will be increased consid- 
erably—perhaps to above 30,000 
barrels daily—when harvesting op- 
erations are commenced in the West. 

* 7 * 


More Producers 

The new schedule lists 81 crude 
producers in Turner Valley com- 
pared with 78 listed in the old 
schedule. The average allowable 
yield per well is now 272 barrels 
daily compared with 347 barrels 
daily previously. 

The three new producers listed 
and their allowables are: Anglo- 
Canadian 5, 545 barrels daily; 
Okalta 8, 471 barrels daily; and Win- 
alta, 250 barrels daily. Scottish 
Petroleums has since been com- 
pleted. 

Wells likely to be completed in 
August, whose production must be 
taken care of by the conservation 
board, include Royalite 39, Royalite 
40, Anglo 6, Okalta 7, Royalite, 41 
and Royal Canadian 3. 

New wells just started or about to 
start shortly include Alco, Com- 
man, Home-Millarville 9, Home- 
Millarville 4, Phillips lease commit- 
ments for two wells, Royalite 45 
and Vanpeg Royalties. 


New Ore Betters 


Francoeur Hopes 


Diamond drilling at the property 
of Francoeur Gold Mines, in Beau- 
chastel twp., Que., has cut an entirely 
hew ore body 800 ft. north of the 
main ore zone, running $12.01 across 
a true width of 28 ft. A second hole 
started Monday will cut the zone 50 
ft. west of the first hole, 


may be found at depth. The main 
zone dips sharply to the north and 
should intersect the near-vertical 


Noranda Cuts 


, 


From 3,975 Level 


An official statement released by 


Noranda Mines reports cutting: of || 


Ore At Depth 


Good Grade Gold Ore Cut || 


15 King Street West 


good grade ore at depth for the first | | 


time. 
Text of the statement follows; 


“Two intersections of good grade | | 
gold ore have just been obtained in| & 


a diamond drill hole drilled from the 
3,975-ft. level at a‘vertical angle of 
70 degrees. This hole was drilled on 
a north-south plane 150 ft. east of No. 
3 shaft and the lower ore intersection 
is approximately 150 ft. east and 150 
north of No. 3 shaft. After passing 
through a mixture of massive pyrite 
and rhyolite with very low gold 
values a 45 ft. length of sericitic 
rhyolite was cut between depths of 
440 and 485 ft. This. 45 ft. averaged 
$12.10 per ton gold. 

“The hole then passed through 150 
ft. of practically barren rhyolite and 
then back into sericitic rhyolite and 
is still:in this material to date. The 
165 ft. from 635 ft. to 800 ft. averaged 
$7.63 per ton gold. As this is the 
only hole drilled below the 3,975-ft. 
level to date in which this type and 
grade of ore has been found, there is 
no evidence as to the extent and 
shape of the ore body and further 
drilling will have to be done before 
the importance of this ore intersec- 
tion can be determined.” 


Preston Bonds 
Being Retired 


Anticipate Redeeming All 
of Issue by Year 
End 


At the rate Preston East Dome 
Mines is now retiring its bonds, the 
entire issue will be redeemed by the 
end of the present year, sharehold- 
ers were informed at the annual 
meeting held last Monday. Bonds 
valued at $135,000 have already been 
purchased on fhe open market and 
another $215,000 is being put aside 
for redemption of additional bonds. 

Recent developments have in- 
creased ore reserves considerably, 
it is stated. Since March 1, 1939, 
1,314 ft. of new ore have been opened 
up on the fourth, fifth and sixth 
levels to which should be added 400 
ft. of ore partially opened up at the 
time of the annual report as this was 
not then included in ore reserves. 

Results at 675-ft. Level 

In the hanging wall section south 
of the shaft at the 675-ft. level the 
601 east and west drifts show 396 ft. 
of continuous ore grading 0.59 oz. 
uncut and 0.29 oz. cut across drift 
widths. A raise to the 550-ft. level 
averaged 0.61 oz. cut grade. An exe 
ploratory hole put out south from 
the 675-ft. level returned 22 ft. of 


ore. 

Production for the five months of 
operation ended July 31, 1939, 
amounted to $644,000 from 54,219 
tons of ore, an average of $11.88 per 
ton. This included 2,130 tons of 
high-grade which assayed 3.08 oz. 
uncut or 0.63 oz. cut. Excluding the 
high-grade the average recovery was 
$9.80 per ton or somewhat above 
the average of the ore reserves. 

The mill is handling 400 tons of 
ore daily which is considered 
enough for the present although it 
can be stepped up to 500 tons a little 
later at small expense, Mine oper- 
ating costs the five months ended 
July 31 averaged $3.70 per ton, sub- 
ject to increase because of heavy de- 
velopment, but are not expected to 
rise much above $4 per ton. 


Smelters Reduces 
Staff of Workers 


Less Construction, Low 
Metal Prices Given 
as Reasons 


From Our Own Correspobdent 

VANCOUVER.—Although nearly 
600 men have.been laid off in recent 
months by Consolidated Mining & 
Smelting Company, President S, G. 
Blaylock has issued a statement .to 
the effect that no further “serious 
reduction in force” is contemplated. 

A total of 3,708 men are still on the 
payroll of the big lead-zine producer 
in the Kootenay. Mr. Blaylock points 
out that the construction crew is still 
larger than at any time prior to 1937. 
except for a few months in 1930-31. 
New construction gave work to ap- 
proximately 600 men for the last 
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Estimates Are. Substantiated 
At Chesterville Mill Opening 


With official pouring of a gold 
brick and opening of the mill at the 
property of Chesterville Larder 
Lake Gold Mining Co., in the Larder 
Lake area last week preproduction 
estimates began to be realized in 
actual milling operations. 

It was a particularly happy occa- 
sion for J. T. Kearns, secretary- 
treasurer and managing director, to 
whom it meant the end of a wait of 
33 years to see the property brought 
to the production stage. Not one of 
the hundred or more people present, 
including a party of 40 or 50 from 
Toronto, enjoyed himself more than 
did Mr, Kearns as he watched his 
son, L. J. Kearns, president of the 
company, do the pouring. 

Mill is Impressive 

Visitors through the mill were 
impressed by the fine machinery 
installed and the exact arrangement 
of every detail. Chesterville has one 
of the best equipped mills in the 
north country. 

Underground are no vault doors to 
keep visitors from high grade ore 
as has happened at times in the 
north but there were evidences of 
huge ore bodies to supply the mill 
for years to come. Much of the 
equipment, including the under- 
ground crusher, is of oversize capa- 
city to allow an easy expansion of 
the mill. 

Two gold bricks were poured with 
a combined weight of 1,425.2 oz. As 
the bricks were 80.5% pure this 
represented a gold production of 
$40,155. On a previous pouring out- 
put was $27,350. 

Daily Average 500 Tons 

During the period from July 10 to 
July 25, the mill treated an average 
of 500 tons of ore daily and has 


handled considerably higher than 
that figure on occasion, Mil! heads 
during that period averaged $¢1) 
per ton, including considerabie 
lower grade from the surface q 
and a very small amount from 
development. When regular mine 
ore is handled a figure of at least 
$6.80 a ton is now anticipated. 
Ore from the A ore body has been 
found to contain a large proportion 
of quartz and while this is holding 
down the tonnage of ore milled it i; 
felt that the quartz may carry 
better than average gold values. 


Operating costs for July will pe J 


around $3.25 per ton, The Financial 
Post was informed, and it is possible 
that costs will be down to $3 in Aug. 
ust. It is felt that non-operating 
charges will be in the neighborhood 
of $1 a ton a year. Deferred develop. 
ment is to be charged at the rate of 
15% per annum. Tailings have been 
running in the neighborhood of 35 
cents a ton or a little higher but it is 
anticipated they will soon be re. 
duced to about 28 cents a ton. 

From. results so far obtained it js 
evident a substantial profit is being 
realized. 


Shaft Sinking Completed 
At Jerome Gold Property 


Shaft sinking at the property of 
Jerome Gold Mines was completed 
to depth of 500 ft. on June 30, accord. 
ing to the quarterly report of Min- 
ing Corp. of Canada, and crosscut- 
ting to the ore zone was expected to 
be under way at the end of July. 

The property has been equipped 
with a Diesel mining plant and the 
necessary camp buildings. Shaft is 
of three-compartment size. 


Do you know... 


® why one section of Canada may 
constitute a better market for your 
goods or services than any other? . 


® where in Canada visiting tourists 
spend nearly $300,000,000 in one 


year? 


® how Canada benefits under the new 
‘trade agreement with the United 


States? 


® how the five economic areas of 
Canada compare from a buying- 
power point of view? 

® how many firms opened new factory 
branches in Canada last year: who 
and where they are, and what they 


make? 


‘THE ANSWERS to those five questions and 
about 49,595 other facts of importance to 


economists, advertisers, 


manufacturers, 


teachers and a host of others are to be found 


in the 1939 edition of 


several years, but most of the build-| | 


ing programme is now completed. 

Low price for base metals is also 
one of the reasons for the layoffs. 
Increasing metal prices and markets 
might even make some small in- 
creases, Mr. Blaylock said. 


New Deal Offered 
To Pontiac Rouyn 


Shareholders’ Meeting Is 
Called Aug. 8 to Obtain 
Approval 


Directors of Pontiac Rouyn Mines 
have called a special meeting of 
shareholders for Aug. 8, in Toronto, 
to secure approval to sale of the com- 
pany’s property to a new company. 
Pontiac Rouyn Minés (1939). Deal 
would be on a share-for-share basis, 
with shares of the new company to 
be held in escrow for a period of 
two years and thereafter at the dis- 
cretion of the Ontario Securities 

on. 

The new company will have an 
authorized capital of 3.5 million 
shares, leaving over one million 
shares in the treasury for financing, 
- only ate en wee a to 

issued in exchange for old com- 
pany shares if the deal is 

Minefinders Ltd. and Rh 


shares of 

stock for a consideration of $35,000, 

which is to be on deposit to credit of 

the new company at the time the 
of the old 
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To Working Capital and Stocks 


y GORDON M. GRANT 
writer, The ee 

nies fore have Canadian mine 
Neve ng-companies shares of- 
us 9 much for the investor's 
peel Pt only have these issues 
oo et down along with other 
re but they have been forced 
even more than individual 
a comprising their port- 


} 
ie 


é 
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foliss: a 
consequently, many holding com- 
snip we now selling at less than 
2 preak-UP value in working 
be 1 god marketable securities. It 
capi nly a far cry from the 
is Os of 1929 when investors 
oe serambling for this type of 
sane and were willing to pay even 


more than the so-called “break-up” 


yalue. 
what ate the reasons for the ap- 


earent bearish change in viewpoint 
+ investors? 
* severtl explanations are offered, 

+ plausible being as follows: 
the most psaus 


1. Holding companies’ shares are 
not market favorites and the pub- 
jie likes to see market action in 
the shares it buys; 

2 Only @ small proportion : of 
earnings is distributed by holding 
companies and their shares do not 

make @ good investment; 

3. Break-up values are only 
pleasing fictions as any attempt to 
liquidate heavy investment port- - 
folios would cause a market break. 


These criticisms are partly true 
but @ great deal remains to be said 
oo the other side. Holding com- 
panies stocks fluctuate less from 
dey to day than other mining issues. 
moey provide diversification because 
of the broad list of securities held. 

While some companies have been 
riggardly in dividends paid because 
+ has been decided that earnings 
could be better used for expansion, 
others have been generous in their 
distributions sometimes making dis- 
tributions not fully covered by 
earnings. | 
Break-up values may not be com- 
pletely realizable values but, gen- 
eally speaking, values placed on 
securities by the market are not un- 
duly inflated. 

Reviews of some Canadian min- 
ing holding companies are given 
below, 


# International Mining 


Corp. 
Price, $7.00. Break-up value, *$9.55. 
Amount earned: 1938, 52c.; 1937, 


$1.13. 
Dividends paid: 1938, 50c.; 1937, 

%. 

"Estimated. 

With its mining and oil interests 
extending through North and South 
America and the Far East, Interna- 
tional Mining Corporation is one of 
the large mine financing organiza- 
tions of the world, The most im- 
portant commitment has been in the 
placer gold“drédging concerns, Bu- 
lolo Gold Dredging and Placer De- 
velopment The corporation is also 
a2 important shareholder of Nor- 
anda Mines.. No properties are held 
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directly by the corporation, all ex- 
ploration being carried out through 
subsidiaries. 


below, numerous investments, total- 
ling three quarters of a million dol- 
lars, have been made in other ven- 
tures whose securities are not regu- 
larly quoted. That this is an impor- 
tant investment was revealed when 
400,000 ordinary shares of British 
American Tin Mines carried at $72,- 
124 were liquidated at a profit of 
$418,751 in April this year. This 


profit was equal to about 80 cents a- 


share to International Mining. 
corporation follows a policy of 
gradually reacquiring its own shares 
and this is having the effect of push- 
ing up break-up value of shares re- 
maining outstanding. 

Shares held by the company on 
Dec, 31, 1938, quoted on U.S. and 
other exchanges, were as follows: 


Cemmen stecks: 
Bulolo Gold Dredging .. 
Bunker Hill & Sullivan . 
Creole Petroleum Corp. . 
Fansteel Metallur. Corp. 
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Silver King Coalition .. 
Standard Oil of N. J. .... 
Superior Oil of Cal. .... 
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Sudbury Basin 


Price, $2.20. Break-up value, $4.45. 
Amount earned: 1938, 13c.; 1937, 
19¢. 
Dividends paid: 1938, nil; 1937, 10c. 
With the value placed by the mar- 
ket on its shares only 49.4% of market 
value of known holdings, Sudbury 
Basin Mines demonstrates the low 
level to which prices of shares of 
holding companies can be depressed. 
The company’s chief investment is 
in Falconbridge Nickel Mines which 
has been a steady dividend payer for 
a number of years, Sudbury Basin’s 
holdings are equivalent to two Fal- 
conbridge Nickel shares for each 
three Sudbury Basin shares now out- 
standing. Falconbridge is selling 
around the $5.50 mark while Sud- 
bury Basin shares are $2.20. 
Besides its holdings in quoted se- 
curities, Sudbury Basin has invested 
an amount equivalent to 30 cents a 


share in La Luz Mines during the/ Ma 
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The Bargain Table 


Striking decline in the last three years in ratio of 
share prices of mining holding companies to value of 


elow: 


Ventures 
Mining Corporation... .. 


Quebec Gold Mining Corp. .... 


Sudbury Basin ....... 
Contagag 3... Sueks. 
Nipissing | ae 
Anglo-Huronian* ....... 
Towagamac 
Castle-Trethewey ...... 
Infernational Mining x ... 


Placer Development ........... 


Premier Gold Mining ... . 


' *Figures are for July 31, 
**Dec. 31, 1938. 


by The Financial Post. 


zJuly, 1937. 
Table 


Basin, and in which Ventures will 
have a 60.5% interest, direct and in- 


; direct, on completion of financing. 


Ventures also owns a group of com- 
panies interested in development of 
special alloys; these may eventually 
prove profitable to the company. 
Taking shares of Sudbury Basin 
Mines at break-up value of $4.45 a 
share rather than at current market 
price, break-up value of Ventures 
shares would be boosted from $11.61 
to $13.11 a share. On this basis, mar- 
ket value is only 37.4% of break-up 
value for Ventures shares. Over a 
period of years, Ventures has been 
gradually increasing its holdings in 
Sudbury Basin and it is anticipated 
Ventures will eventually take over 


Sudbury Basin’s assets, issuing Ven-| po 


tures shares in exchange. As Ven- 
tures already holds a 62.1% interest 
in Sudbury Basin, taking over the 
company would not greatly dilute 
the number of Ventures shares out- 
standing. 


Shares 
held 


Beattie Gold Mines .. 2,131,967 


last two years. La Luz will com-| $4 


mence production shortly and a 
really profitable operation appears 
indicated; ore reserves are very 
large. 

Dividends paid by Sudbury Basin 
have been small and perhaps dis- 
appointing to many shareholders. 
Now that expenditures on the La 
Luz project are drawing to a close, 
however, it is reasonable to expect 
that disbursements will be larger. 
A dividend of 5 cents was paid 
July 27. 

Quoted securities reported at the 
end of 1938 are given below: 


Shares 
held 


Beattie Gold Mines .. 
Canadian Malartic ... 
Falconbridge Nickel .. 
Hoyle Gold Mines ... 
Lake Dufault Mines .. 
Matachewan Consol. . 
Sherritt Gordon Mines 254,690 
Nipissing Mines 42,850 


Anglo-Huronian 

Price, $2.30. Break-up value, 
*$4.24. 

Amount earned: 1938, 13c.; 1937, 
80c. 

Dividends paid: 1938, 10c. 1937, 
40c 


*As at July 31, 1938. 

Like many other holding com- 
panies, Anglo-Huronian was hit very 
hard by the decline of speculative 
profits after 1937 when public re- 
sponse to new security issues became 
smaller and smaller. Profits on 
securities comprised bulk of revenue 
at $1,030,997 in the 1937 fiscal year, 
while the'succeeding year a loss of 
$300,750 was experienced on this 
account. 

But a change may be at hand, and 


dividend income may now replace| ps 


income from. speculative profits. 
When Read-Authier Mine distribut- 
ed its Lamaque and Sigma holdings, 
Anglo-Huronian received a large 
number of shares in each as a large 
Read-Authier shareholder. Both 
Lamaque and Sigma have paid off 
loans for bringing them into pro- 
duction and Lamaque is already 
paying regular dividends; Sigma 
should not be far behind. 

Break-up value of $4.24 a share for 
Anglo-Huronian is reported for 
July 31, 1938, as no figures on indivi- 
dual security holdings are released, 
It is likely break-up value has been 
well maintained if not actually~in- 
creased since market value of Read- 
Authier shares in July, 1938, did not 
accurately reflect holdings of La- 
maque arid Sigma shares. Besides its 
Lamaque and Sigma shares, Anglo- 
Huronian is interested in - Castle 
Trethewey Mines, Kerr-Addison 
Gold Mines, Privateer Gold Mine 
and Prospectors Airways. 


Ventures 


Frice, $4.90. 
$11.61. 
Amount earned: 1938, 47c.; 1937, 
50c. : 

Dividends paid: 1938, 2244c.; 1937, 

37 ic. 

In working out break-up value 
per share on Ventures Ltd., only 
companies in which exact sharehold- 
ings were known at the end of 1938 
have been included in addition to 
working capital. Interests in num- 
erous other companies with a sub- 
stantial market value are held but 
as details are not available they 
have not been included, Then, there 
are certain companies whose stocks 
are not quoted, La Luz Mines, for 
instance, in which the company has 


Break-up value, 


en ae we capital and marketable securities, is shown 


Now 
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1936 
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69.6 
74.6 
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56.5 
84.9 
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z112.9 
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ing ventures which would not other- 
wise be available and any explora- 
tion \undertaken can be shared with 
the ASR interests so that a larger 
number of properties can be investi- 
gated with chances of success con- 
sequently multiplied. 

Many of Premier’s investments are 
not marketable and break-up value 
is not as good a test of value for 
Premier as with other companies. 
Revenue from unquoted securities 
will likely continue to be as great as 
that from quoted securities. 

Details of all Premier’s quoted 
stocks are as follows: 

Shares 
held 
408,333 

1,651 


250, 1,562,500 
1,490,008 2,831,011 
4,650,614 
Perhaps unquoted shares may 
prove the most valuable part of Pre- 
mier’s investments. Dividends have 
been commenced by Big Bell Mines 
this year and it is expected that 
earnings will be higher in 1939 on 
this account. If Big Bell had dis- 
tributed its 1938 profit in dividends, 


Kirkland . 


Continental 
rter Idaho 


Toburn Gold Mines .. 


597 | Premier's earnings would almost 


have been tripled. Profitable mill- 
ing has been started with a 300- 


‘| ton mill at the Neptune Gold Min- 


Placer Development 


Price, $13.00. Break-up value, 
value, $14,84. 

Amount earned; 1938, $1.21; 1937, 
$1.31. 

Dividends paid; 1938, $1.20; 1937, 
$1.20. 

The criticism that holding com- 
panies tend to hold back earnings 
from shareholders through small 
dividend distributions cannot be 
levied against Placer Development. 
Approximately 90% of earnings have 
been turned back to shareholders 
the last few years and no change in 
this policy appears contemplated. In 
addition to its holdings in Bulolo 
and Pato Consolidated shown below 
and used in the calculation of break- 
up value, Placer Development has 
interests in other companies includ- 
png 615,000 out of 1.5 million shares 
of Asnazu Gold Dredging, operating 
gold dredging ground in Colombia, 
S.A. Asnazu pays regular dividends. 

Placer Development’s policy. is to 
investigate and develop placer and 
other mining properties with a view 
to acquiring properties of proved 
value, later turning them over to 
operating companies. 


Shares 
held 


Bulolo Gold Dredging 300,000 
to Consglidated ... 1,150,000 


Quoted 
value 


$ 
7,125,000 
2,530,000 


9,655,000 Kerr-Addison 


Proprietary Mines 


Price, $1.95. Break-up 
$2.12. 
Amount earned: Not reported. 
Dividends paid: None yet paid. 
Wifen Proprietary Mines was in- 
corporated in 1930, it took over the 
assets of Canadian Associated Gold- 
fields from creditors. Little interest 
existed in the Larder Lake until 1935, 
however, when Omega Mines got 
going. Kerr-Addison was formed on 
some Proprietary claims somewhat 
later as an exploration bet and when 
results were better than expected, 
Proprietary found itself with a sub- 
stantial asset in its holding of over 
one million Kerr-Addison shares. 
Proprietary also holds a number of 
power developments in the Larder 
Lake area, revenue from this source 
running over $5,000 monthly. Regu- 
lar income of $50,000 annually is re- 
ceived from sales of real estate in 
the Larder Lake townsite. 


Security, holdings are as fol- 
lows: 
Shares Quoted 
held value 


value, 


ing Co., operation in the Pis Pis dis- 
trict, Nicaragua, while milling should 
be commenced at the Saudi Arabian 
property in 1989; Details of holdings 
for which quotations are not avail- 
able are as follows: 


Book 
value 
$ 
, 1 


20,586 
21,731 
640,885 


wale 


Shares 
held 
Cemmon stocks: 


1 
43,120 
Debenture notes: 
Relief-Arlington 
Neptune Gold Mining Co. ...... 


Mining Corporation 

Price, $1.30. Break-up value, $3.04. 
Amount earned: 1938, 5c.; 1937, 7c. 
Dividends paid: None since 1929. 


Backlog of the Mining Corpora- 
tion of Canada Investment portfolio 
is its holding of 81,287 shares of 
Hudson Bay Mining and Smelting 
Co. currently valued at $2.7 millions. 
Company is continuing its search for 
a'really profitable producing mine 
and it is hoped that the newly-form- 
ed Jerome Gold Mines may provide 
the answer. While Mining Corpora- 
tion has been only moderately suc- 
cessful in recent years, the financial 
position has been well maintained. 
An active exploration programme is 
being carried on and finances are 
sufficient for development of any 
promising properties located. 


Shares 
held 


50,000 
196,714 


Quoted 
value 


ee 
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2,486 , 
Plata 12,675 
1,111,249 


Quemont Mining .... 


- 


Nipissing Mines 

Price, $1.36. Break-up value, $2.70. 

Amount earned: 1938, 15c; 1937, 
37c. 

Dividends paid. 1938, 15c¢.; 1937, 
37e. 

The only quoted stock held by 
Nipissing Mines Co., is Beattie Gold 
Mines in which a total of approxi- 
mately 1,445,000 shares were held at 
the end of 1938 with a market value 
of $1,734,000 at present. In addi- 
tion, Nipissing has government rail- 
road and industrial bonds with mar- 
ket value of $1,347,400 at the end of 
1938. 

Exploration of the Picacho gold 
property in the southeastern part of 
California is now being undertaken 
by the company with the expectation 
that a large-tonnage low-grade mill- 
ing operation will result. To date 
drilling has indicated 1,800,000 tons 
of ore averaging about $2 per ton. 
Nipissing can secure control by pay- 


$ 
aces ing into the treasury of the Picacho 


Through its affiliations with Am- 
erican Smelting and Refining Co., 
Premier Gold Mining Co. reaps a 
twofold benefit. Profitable partici- 


“ 


Ba a 


pations are secured in many promis- 


company $333,000 less any amount 
still owing on a mortgage of $200,000 
Nipissing has taken on the property. 


‘Coniagas 

Price, $1.72. Break-up value,* $3.47. 

Amount earned: 1938; 16c.; 1937, 
+6e. 

Dividends paid: 1938, 25c.; 1937, nil. 

"As at Dec. 31, 1938. Deficit. 
Coniagas Mines is one of the com- 

panies which follows a practice of 

not detailing all rity holdings 
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Holding Stocks Sell Below Break-up Value. 


and consequently it is difficult to 


which the company is interested have 


estimate the value behind each share| been 
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value of Coniaurum and Sturgeon 
River shares is shown below: 


Shares 
held value 


‘$ 
434,700 . 904,176 
854,542 _ 128,181 


1,032,357 


Coniaurum Mines ... 
Sturgeon River ..,. 


Castle Trethewey 


Price, 76c. Break-up value,* $1.17. 

Amount earned: 1939, 2.9c.; 1938, 
3c. 

Dividends paid: None paid since 
1919, 

*As at Mar. 31, 1939. 


Castle Trethewey is really a hold- 
ing company, although it was form- 
erly a silver producer at Cobalt 
where some reserves of silver ore 
remain to be treated when silver 
prices warrant. On March 31, 1939, 
working capital amounted to $2,340,- 
581 including securities with a book 
value of $429,969 at market of $1,982,- 
000. In addition to high grade stocks 


.|the company has 2,460,000 shares of 


Omega Gold Mines. 


Quebec Gold Mining 


Price, 36c. Break-up value, 80c. 
Amount earned: 1938, 1.5c.; 1937, 
4.3c. 
Dividends paid: 1938, 2c.; 1937, nil. 
Chief assets of Quebec Gold Min- 
ing Corporation are shares in Pamour 
Porcupine Mines and Big Missouri 
Mining Corp. The former is now 
bringing in a regular income. Both 
Cournor and National Malartic in 


reorganized but an improved 
Se ee 


Shareholdings ag at Jan. 31, 1939, 
were as fi 


§| dent. 


Towagamac 


Price, 37c. Break-up value, 59c. 
Amount earned: 1938, .4c.; 1937 tle. 
Dividends paid: None yet paid. 
tDeficit. 
Practically the entire interest in 
Towagamac Exploration Co. lies in 
é shareholdings reported below. 
utside exploration is not being 
carried on at present and working 
capital is only nominal aside from 
shareholdings. _ 
Shares Quoted 
held value 
Aldermac C’per Corp. 1,090,765 - 349,045 
Francoeur Gold Mines 642,000 378,760 
Lake Geneva Mining . 


Harker 


Price, 8c. Break-up value, 12.8c. 
Amount earned: 1938, 1/3c.; 1937, 
nil, 
Dividends paid: None to date. 
Exploration is not being carried 
on by Harker Gold Mines, and inter- 
est now centres in the company’s 
shareholdings enumerated below 
rather than the property in the 
Lightning River district, closed down 
in 1929. 
Shares 
held 
34,174 
250,000 


183,333 
14,614 
100 


Quoted 
value 


$ 
160,618 
295,000 
8.250 
16,875 
2,625 


ee 


483,368 


Val d’Or Minerals .... 
Anaconda Copper ..+. 


Mining Concentrates 


Arntfield Gold Mines is studying 
the relationship between the new 
strike on the Francoeur property 
and the Arntfield property. Arnt- 
field also holds 741,250 shares of 
Arncoeur Gold Mines whose prop- 
erty lies on the other side of Fran- 
coeur. Production of Arntfield for 
July is expected to be close to the 
record output of March, it is stated. 

e*e¢s 

Bear Exploration & Radium has 
suspended milling operations at its 
Contact Lake property temporarily 
due to the low price of silver, the 
company informs the Toronto 
Stock Exchange. Efforts are to be 
concentrated on pitchblende show- 
ings, several of which have been 
proved. A geophysical survey is 
now being carried out. The com- 
pany’s interests in the Yellowknife 
area are being protected by assess- 
ment work and a certain amount of 
exploration is also being carried 
out. Thomas F. Lee has been re- 
placed on the B, E. A. R. board of 
directors by Carl French of the El- 
dorado organization. 


* ee 


Bulolo Gold Dredging announces 
that its new No. 7 dredge has been 
placed in operation and is working 
satisfactorily. Construction of No. 8 
dredge is up to schedule and pro- 
duction is expected by the year end. 
Operation at all other dredges is 
stated to be proceeding normally. 

7 s . 

Crescent Kirkland is stated to 
have opened up three veins in its 
new 100-ft. wide zone located at 
surface. The No. 1 vein, traced for 
over 800 ft. and stripped for 100 ft., 
has returned assays ranging from 
$2.45 a ton across 15 inches to $123.20 
across 12 inches, with more high 
assays than low ones, The No. 2 
vein has been sampled for 40 ft, The 
lowest value obtained is $4.55 across 
24 inches and the next one runs 
$40.25 across 12 inches. The third 
vein has just been uncovered. There 
is $30,000 at present in the Crescent 
Kirkland treasury for an explora- 
tion programme. 

**e 8 : 

Duquesne Mining Co. has receiv- 
ed payment for an additional 40,994 
shares at 15 cents a share, repre- 
senting part of July 25 option com- 
prising 90,994 shares under agree- 
ment of Dec. 15, 1939, with K. J. 
Housie which was assigned to 
Cateros Ltd. In addition, 27,975 
shares have been issued under the 
drilling contract and 4,500 shares to 
the president, A. B. Davidson, and 
5,000 shares to C. Glenn Hunter, the 
vice-president. Issued capital is 2,- 
086,876 shares. | ‘ 


Edgecreek Gold Mines (1936) has 
resumed work on its property in 
the Beattie-Munro area, according 
to President H. S. Hamill, and work 
is under the direction of J. G. Far- 
quharson. The company plans to 
sink a prospect shaft to a depth of 
100 feet. = be 


Granada Gold Mines has disposed 
of its property to a Quebec com- 
pany, Granabec Gold, with an 
authorized capital of five million 
shares. Shareholders are to receive 
one share in the Quebec company 
for each Granada share held. This 
will necessitate the new company 
issuing 1,269,256 of its shares. To 
facilitate refinancing, shares of Gra- 
nabeck issued in exchange will be 
pooled until $100,000 of new capital 
has been raised, over and above 
present liabilities of $70,000, but in 
no event for longer than one year 
from July 15, 1939, unless extension 
has been authorized by sharehold- 
ers. Meanwhile, registration of own- 
ership of shares will be issued by 
Prudential Trust Co. ‘ 


Hedley Mascot Gold Mines pro- 
duced $160,825 from 16,983 tons of 
ore in the period from April 1 to 
June 30, 1939. Net income after pro- 
vision for taxes was reported at 
$68,616. Development during the 
period resulted in the extension of 
the known ore on the 4,400-ft. level 
and the discovery of a new ore 
body at about the 5,000-ft. level 
which from present indications is 
an extension of the old No. 5 ore 
body. Drifting is now being carried 
on to develop the new ore bodies 
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the 4,400,- 4,800- and 5,000-ft. levels. 
Diamond drilling'is being continued 
on the Eagle’s Nest claim. In the 
future it is planned to issue quar- 
terly reports accompanying divi- 
dend cheques. . 


Hudson Bay Mining & Smelting 
Co. had estimated net earnings of 
$2,243,591, equal to 81 cents a share 
in the six months ended June 30, 
1939, before allowance for deple- 
tion. In the same period last year 
profit was $2,038,328 or 74 cents a 
share. An increase in the tonnage 
of ore milled was shown this year 
with 821,309 tons milled the first 
half’ compared with 818,566 last 
year. 

* ¢« 6 

Halinor Mines has declared a divi- 
dend of 15 cents a share payable 
Sept. 1, 1939, to shareholders of rec- 
ord August 15. Last previous pay- 
ment was one of same amount on 
June 1, 1939. 

* ¢ @ 

Kelrowe Gold Mines has laid 
plans for shaft sinking with work 
to get under way immediately. The 
company’s property’ is located in 
Hislop twp., Ont., east of the Porcu- 
pine area and close to the Ross mine 
of Holliinger Consolidated Gold 
Mines. The shaft will be sunk 
under a contract already let and it 
will be put down to a depth of 325 
feet with levels established at ‘175 
and 300 feet depth. Only short 
crosscuts are expected to be neces- 
sary at each level to reach the ore 
zone. Diamond drilling carried out 
indicated several ore zones. One 
with a length of 200 feet is stated 
to average $12.22 per ton across an 
average width of 8.5 feet. Another, 
known as the B area, has an indi- 
cated length of 250 feet averaging 
$22.30 across 5 feet. The latter zone 
will be explored at a later date, it 
is stated. 

. * . 


Minesta Mines, subsidiary of Min- 
eral Estates, has resumed diamond 
drilling at its property of 31 claims 
in Godfrey twp., west of Timmins. | 
Hole No. 15 is being put down to. 
test what is considered an import- 
ant contact zone. Drilling is under 
the direction of Toburn Gold Mines 
which is controlled by American 
Smelting & Refining Co. through 
Premier Gold Mining Co. 

. oe +. 


Malargo Mines has secured a 
third interest in South American 
Gold Areas, according to the com- 
pany’s annual report. This company 
owns Sao Bento Gold Mines in 
Brazil which has 60,000 feet of 
underground workings, a_ mill, 
roaster and a considerable tonnage 
of good grade ore. Further expendi- 
tures will be needed to bring the 
mine into production but the Mar- 
algo management believes that in 
time it will be of value to the com- 


pany. As at April 30, 1939, Maralgo | 


had cash on hand of $9,350’ while 
shares in other companies shown at 
$342,502 had an approximate mar- 
ket value of $181,694, Total expenses 
for the year ended April 30, 1939, 
amounted to $8,088. The company 
participated in exploration in the 
Yellowknife area but nothing of 
importance developeJ. Work at Jel- 
licoe, the company’s chief interest, 
was disappointing. Three groups of 
claims are still held in the Little 
Long Lac area. oil 


National Malartic has ‘spotted its 
first drill hole on its south group. 
The hole is stated to have been 
sighted to undercut a Sladen hole 
which returned a very high value 
near the boundary with Sladen 
Malartic Gold Mines. 

% * *s 


Norands Mines has declared a 
dividend of $1 per share payable 
Sept. 15, 1930, to shareholders of 
record August 21. Similar $1 divi- 
dends were paid on March 15 and 
June 15 in 1999. ot 

Perron Gold Mines has declared 
regular quarterly dividend of four 
cents a share plus an extra of one 
cent a share, both payable Sept, 21, 
1939, to shareholders of record 
September 1. 


Split Lake 


a length of 100 feet and is reported 
as 27 feet wide. Visible gold is 
stated to be in evidence. 


Surf Inlet Consolidated had a net 
operating profit of $127,000 for the 
year ended June 30, 1930, before 
allowance for depreciation and de- 
pletion, states E. W. Petley, presi- 
Gross production for the 
period is given at $343,000. As at 
June E , current assets 
amounted to $139,000 against cur- 
rent liabilities of $22,000, leaving 
working capital of $117,000 against 
$31,064 last year. Positive and prob- 
able ore in the Pugsley mine may 
be reasonably estimated at two 
years’ supply for the mill at the 
present rate of production, accord- 
ing to the president, and if indi- 
cated ore at the Surf Inlet mine and 
possible ore at the Pugsley are in- 
cluded, three years’ ore supply is 
not thought to be an overestimate. 
Grade of this ore is likely to be 
from 0.4 to 0.5 oz., it is stated. 


Senator-Rouyn has completed its 
shaft to its objective of 550 feet 
with levels established at 125-foot 
intervals, and crosscutting to the ore 
zone is now under way on the bot- 
tom level. 

* * * 

Sladen Malartic will show an 
Operating profit for July, The Fin- 
ancial Post is.informed. Over 100 
tons of ore daily is now being drawn 
from the new shaft workings with 
total recovery averaging slightly 
over the $3 mark. The ore length 
in the new shaft area next to East 
Malartic has been increased to 500 
feet. 

a * * 

Wright-Rouyn has about an addi- 
tional 300 feet to go to reach its in- 
dicated ore zone, 

* * id 

Wendigo Gold Mines has inter- 
sected the No. 1 vein in the crosscut 
at the 950-foot level, shareholders 
were informed at the annual meet- 
ing. Preliminary work did not 
show the vein as large as at the 
upper levels, it is stated, but inter- 
esting results are being obtained. 
Insufficient work has been done to 
determine its extent, however. On 
the sub-level at 875 feet about 250 
feet of work has been completed 
with values averaging $12 per ton 
across a width of about 66 inches. 
The shaft is now down 1,050 feet on 
its way to 1,150-foot horizon and 
another level is to be established at 
1,100-foot depth. 

* ¢ 8 

Yama Gold Mines has its shaft 
down 183 feet and station-cutting 
at the 250-foot horizon will start 
August 15, officials’ anticipate. A 
new fracture is stated to be dipping 
into|the shaft at a depth of 163 feet. 


Island Mountain Profit 
Increases gby $25,000 


An operating profit of $133,465 is 
reported by Island Mountain Mines 
Co, for the first six. months of 1939, 
almost $25,000 higher than the $109,- 
757 reported for the comparable 
period of last year. Production 
amounted to $337,600 in the first half 
of 1939 and was obtained from 22,- 
912 tons of ore milled, an average re- 
covery of $14.73 per ton. 

Diamond drill intersections are 
being developed on the 4,130 and 
3,820-ft. horizons by raises from the 
4,000 and 3,750-ft. levels. On the 
3.625-ft. level a quartz vein has been 
opened for about 150 ft. southeast of 
the wide quartz vein and now shows 
a length of 215 ft., averaging 0.41 oz. 
of gold per ton across 4 ft. 


At Lord’s, the 

sophisticated 
Englishman keeps his 
briar going, cool and 
sweet, with just such a 
time-honoured smoking 
mixture as Piccadilly. 


Thekeener your smoker's 
taste, the more you will 
appreciate Piccadilly. 
Its smooth flavour and 
fragrance will bring you 
a fuller realization of the 
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OVERSEAS FINANCE 


Special ee 
in all Financial Centres 
A free specimen copy will be for- 
warded on post card application to: 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


KEEP POSTED THIS SUMMER 


Investors and business men who wish to keep abreast of the mar- 
kets and trends while they are holidaying can have an extra copy 
of The Financial Post sent to their summer place for the next ten 
weeks for $1. Mail or telephone your instructions to The Financial 
Post, 481 University Avenue, Toronto (ADelaide 9131), or Dominion 
Square Building, Montreal (Marquette 2331). 
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(Continued from page 9) 
leadership, never regretted having 
done s0? Conscription, overshadows 
all other issues in Quebec and in 
consequence the Liberals are conced- 
ing no gains to their opponents, a 
view that is endorsed by a good 
many non-partisan observers. It is 
held, by Liberals, to be notable that 
fhere is now no further talk of, 
Premier Duplessis coming into the 
épen in support of Dr. Manion. | 
Ontario is the bad spot, although 
here the action of Premier Hepburn 
in approving of the decision of most 
of his supporters to support King | 
candidates is. held to be of great) 
significance. The inside story seems | 
to be that Mr. Heburn could not pre- | 
vent his followers lining up with 
their Ottawa colleagues. To have re- | 
gisted would have destroyed his | 
party. But no. Liberal expects the) § 
Government to hold its present 
strength in Ontario. 
¢ Western prospects have improved. | 
according to Liberals, with the crop | 
and with the inability of opposition 
groups to form a united front. 
Liberal Forecast 

So the Liberals arrive at these fig- | 
pres as their minimum part of. a) 
new House of Commons: 
‘~ Maritimes, 21; Quebec, 50; On- 
-tario, 32; the West, 35, That means 
138 ‘seats and a new lease of 
-power. It means, also, a loss of 42 
‘geats, chiefly in Ontario. 


But the Conservatives, too, con- 
fidently predict a majority. The) 
Conservatives.claim that right now ! 
they are certain of 110 seats and that | 
the campaign will generate a swing 
which will swell the total to 135. 

Their forecast is based, largely, 
upon the Government's utter failure 
to solve any of the major problems 


PREMIER KING 
Fears a Crisis 


PREMIER HEPBURN 
Neutral? 


Hon. Dr. MANION 
Expects 110 Seats 


COL. GEO. DREW 
Hope of Tories 


in the country. Unemployment, de- 
ficits, railways—all the ghosts still 
walk abroad. Nightmares continue 
to be the nightly experience of Can- 
adians with the courage and sense 
to look facts in the face. 

: Tory Tactics 

* The Conservative strategy calls for 
concentration upon Ontario and 
Quebec. The party’s chances else- 
where are not rated high. 


tion has not been healed. Dr. Manion 
has not yet gained the confidence of 
all sections of the party. It is be- 
lieved that he will do so before the 
campaign enters the vital stage. The 
instinct to back the winning horse is 
still a strong one, and’ Manion is 
dead sure he is going to win. 
The party is having difficulty 
| raising money, Dr. Manion apparent- 
ly is not easy to advise, or perhaps 


* Obstacles to success are thus ap-| the advice which comes from vari- 
praised: The division within the} ous sections of the party is hard to 
party as a result of the last conven- | harmonize. Big business, which is 
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PREMIER DUPLESSIS 
He May Lie Low 


usually a good part of the spinal 
column of. Conservativism, is not 
satisfied with Dr. Manion’s position 
on the railway problem. The Orange 
Order is reported to be lacking in 
enthusiasm for his ‘leadership. 

A substantial section of the On- 
tario party continues to regard the 
election as one means of getting rid 
of Dr. Manion and making straight 
the path for Col. George Drew or 
Murdock McPherson of Regina. 

(The odd fact that both Angus 
Macdonald and Murdock McPherson 
are Highlanders from Cape Breton, 
raised on farms npt 30 miles apart, 
is not commonly known.) 


To Stress Unemployment 

The Conservatives expect to make 
gains in British Columbia and, per- 
haps, to pick up a seat or two in 
Manitoba. Elsewhere in the West 
their chief expectation is that the 
broncho parties will beat the Lib- 
erals, 

Chief appeal of the Conservatives 
will be upon unemployment and the 
remedy to be offered in higher 
tariffs. . 

Present expectations of the Tories 


| are; 


Maritimes, 13; Quebec, 30; On- 
tario, 55; the West, 17. That comes 
to 115 seats, but the campaign, 
they think, could easily carry the 
total to 135 or better. 


Anyhow, the Conservatives are 
certain that if they can win 110 seats, 
the Liberals cannot obtain a major- 
ity and they believe that if the elec- 
tion ends in stalemate, their ultimate 
triumph is assured. 

Disunity on the Left 

The C.C.F. is having its troubles. 
There is always the difficulty, fight- 
ing on the extreme flank of the 
larger battle, of being confused in a 
heap of disgruntled, wrong-headed 
peaple who are uncertain of what 
the rights of things are. It is hard 
to shake clear of every little pro- 
test party; hard to draw the line 
against Communists and the, crack- 
pots. ; 

Six weeks ago, the C.C.F. felt cer- 
tain of 30 seats or better in the new 
House. But since the end of May, 
New Democracy has tended to be- 
fuddle things and Mr, Woodsworth 
will be happy if the party repre- 


Obituaries 


Sir Charles Gordon, chairman of 
boards of Penmans Ltd. and Royal 
Exchange Assurance Co., Canadian 
Board; president Bank of Montreal, 
Royal Trust Co., Dominion Textile 
Co., Dominion Glass Co., Montreal 
Cottons Ltd. Hillcrest Collieries 
Ltd., Ritz Carlton Hotel Co.; vice- 
president,, Guarantee Co. of North 
America; director Canadian Pacific 
Railway, American Locomotive Co., 
Borden's Ltd. Brinton-Peterboro 
Carpet Co., Canadian Airways Ltd., 
Ogilvie Flour Mills Ltd., Montreal 
Light Heat and Power Cons., Con- 
solidated Mining and Smelting Co., 
Dominion’ Rubber Co., Dominion 
Steel and Coal Co., Standard Life 
Assurance Co. and other important 
concerns; governor, McGill Univers- 
ity and Royal Victoria Hospital; vice- 
chairman of the Imperial Munitions 
Board, Ottawa, during the Great 
War, and representative of Minister 
of Munitions and director-general of 
war supplies for Great Britain at 
Washington; at Montreal, aged 71. 

A. C. Thorn, general superintend- 
;ent Canadian Pacific Express Co., 
| eastern lines, aged 57, at Toronto, 

W. D. Gregory, barrister, chair- 
man of commission which investi- 
gated Chippawa Canal of Ontario 
Hydro-Electric Power Commission 
in 1922, at Taronto. 

F. T. Kaelin, former chief engi- 
| heer, Shawinigan Water & Power 
Co., at Montreal, aged 65. 


| Toll Traffic Is Improved 
For Maritime Telephone 


From Our Own Correspondent 

MONTREAL, — Maritime Tele- 
graph and Telephone Co, and its sub- 
sidiary, Island Telephone Co., report 
an increase in long distance toll 
traffic in June. 

Long distance calls handled by the 
Maritime Telegraph and Telephone 
Co. in June totalled 135,510, an in- 
crease of 3,325 as compared with June 
last year. The Island Telephone Co. 
reports a total of 17,397 calls, an in- 
crease of 2,153. The visit of the King 
and Queen contributed to the in- 
crease. 

For June, Maritime Telegraph and 
Telephone Co. reports an increase of 
299 in the number of stations in gerv- 


|, $e, bringing the tote) to 42,507. 
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Tacticians in Election Manoeuvres 


PREMIER MacDONALD 
Grit White Hepe 


PREMIER ABERHART 
Made an Alliance 


McPHERSON 
sentation stretches from seven to 20 
members—rther, he should be happy. 
Disunity on the left has cost him 
much. 


None of the older parties takes 
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C.C.F. by attracting voters who 
would probably have supported the 
Socialists. There is a good measure 
of resentment at the kind of cam- 
paign Mr. Herridge is running—per- 
sonal abuse, the vilification of form- 
er friends and colleagues—but no 
fear or anxiety. 


As for the Communists, Mr. Her- 
ridge is welcome to thern. In Canada, 
as in England, the embrace of the 
Communists is mortal; their kiss, the 
death kiss. When they join.a party, 
the great mass of the people who 
belong, excuse themselves and de- 
part to other, uncontaminated poli- 
tical tabernacles, , 


Estimates Clash 


Patently, not all the party wizards 
can be right. If the Liberals win 138, 


the Conservatives 135 and the C.C.F.’ 


20 seats, it would require a house of 
293 members to accommodate them. 
And nobody has yet suggested that 
the three parties can sweep Mr. 


‘| Aberhart and his Social Crediters 


into the discard. No party is claim- 
ing a new dawn in: Alberta. 


So far as one can judge, there will 
be from 15 to 17 easy money lads in 
the new House as in the old. 


To pick the flaws in these ésti- 
mates, would be to read the mind 
of.the people. Only the ballot boxes 
can decide who is wrong and the ex- 
tent of the error. The one certainty 
of the present. situation is that 
neither an election nor its result is 
sure or certain. 


Sir John A. Macdonald's wise- 
crack about elections and horse races 
still holds true. And the chances are 
that if a general election is called, 
the campaign will be far advanced 
before the sweep of public opinion 
becomes noticeable. 
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Earnings Ris 


Balance Sheet at June 30 
Shows Fuller Investment 
| Position 


. . From Our Own Correspondent 

MONTREAL. — Improvement in|} 
earnings, a more fully invested | 
position, expansion in assets and in- 
vestment portfolio, and an increase 
in the number of shares outstand- 
ing, is shown by the report of Can- 
adian Investment Fund for the six 
months ended June 30,.1939. 

During the first half of the year 
Canadian Investment Fund earned 
8.2 cents a share on its 2,228,554 
shares of capital stock outstanding 
at June 30. This compares with 
earnings of 6.1 cents a share during 
the first six months of 1938 on 2,036,- 
430 shares: outstanding at June 30, 
1938, 

The balance sheet shows cash on 
deposit as of June 30, 1939, of $432,- 
972 before provision for minor lia- 
bilities. This compares with cash of 
$1,231,542 at the end of 1938 and of 
$1,403,921 at June 30, 1938. 

Total assets are shown at $8,291,- 
723 as against $8,060,442 at the end 
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CHECKS WEAR AND CORROSION 


A MIGHTY POWER SHOVEL burrows into the earth and 
noses its way among rocks and boulders, Its dipper 
teeth, gears and other vital parts are of Nickel Alloy 
Steel to stand up under abrasion and sudden shocks. 


Hand shovels too are made of Nickel Alloy Steel to 
give light weight, strength, and resistance to abrasion. 
“Monel” ‘shovels (2/3 Nickel plus 1/3 Copper) last 
ten months in handling acid-saturated ore, where 


iron shovels lasted ten hours. 


Nickel Alloys are one of industry’s most important 


THE INTERNATIONAL NICKEL COMPANY OF CA 


export trade. 


of 1938 and $7,404,435 at June 30, 
1938. 
Portfolio Expanded 

Investments were carried in the 
balance sheet at June 30 at a cost 
of $7,813,993. This compares with 
$6,770,663 at Dec. 31, 1938, and $5,- 
966,655 at Jung 30, 1938. 

The market value of investments 
at June 30, 1939, was $7,649,173, re- 
sulting in a net unrealized depre- 
ciation of $164,440, At the end of 
1938 there was a net unrealized 
appreciation in investments of $840,- 
798. From the end of June to the 


Ottawa Business Bureau 
Appoints New Manager 


R. H. Neilson, onetime general 
manager of the Montreal Better 
Business Bureau, has been appoint- 
ed secretary-manager of the Ottawa- 
Hull Better Business Bureau, Fill- 
ing of the position, recently made 
vacant by resignation of P. Bruce 
Scott to engage in private business 
activity in Toronto, was announced 
by John Murphy, president of the 
Ottawa-Hull Bureau. 

After leaving the Montreal Bureau 
about 18 months ago, Mr. Neilson as- 
sisted for a time in the preliminary 
activity looking to formation of a 
better business bureau in Vancou- 
ver. The Ottawa Bureau completed 
its first year of operation early in 
1939. 
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provement in security prices 

ed in the market value of securities 

being $450,158 higher than Cost ag 

a = $164,820 below Cost on 
une 30, reflecting a gain 

978. an 


Security Prices Lower 


Security price levels as 
by representative stock ae 
were somewhat lower on June 0 
this year than one year earlier 
example, the Montreal Stock By 
change stock index was lower by 
11.96%. The net asset value of Can. 
adian Investment Fund shares wag 
only 3.82% lower on June 30 1939, 
than on June 30, 1938, ime 
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Income and Surplus Acco 
Six Months Ended June > 

1939 193g 

$ 
136,992 
6,293 
5.048 
— ——— 
125,051 
157,935 


$ 
198,685 
8,529 


Divds. & int. ........ 
Less: Expenses ...... 
Income taxes 


: profit 
Less: Dividends 
9,129 
113,214 
2,478 
89 


Surplus for period .. 
Add: Prev. surplus .. 
Subscr. to cap. stk. 
Less: Int. of shs. red. 1 
Inc, tax prior year 7,134 
Distribution surplust . 117,478 
Add: Prev. stk. sub. bal. 5,604,742 
215,302 
46,649 
17,928 
Balance forward ..... 6,056,244 5,363,116 
4Portion credited to distribution account. 
*Loss. tIncludes balance at beginning 
of period of realized profits from sales of 
securities. Includes earned surplus of 
$116,147 in 1939 and $96,292 in 1933. 


Rec'd on stk. sub. . 
Prof. on sale of secs. 
Less: Redemp. of shs, 


tools where extra strength, toughness and resistance to 

wear and corrosion are required. And still International 

Nickel engineers contact industry the world over seek- 

ing new uses where Nickel can bring new economies, 

For Nickel is of no value to Canada until it ig mined, 

smelted, refined—and sold, The production of Nickel 

from Canadian mines, smelters and refineries not only 
provides employment for thousands of Canadians; 

when purchased for the peaceful pursuits of industry 

throughout the world, it is a vital factor in our 


You are invited to 
write for a copy 
of “Tue Nickel 
Inpustrx In 193 
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